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Summary

This thesis explores several directions in the theory of extremal behaviour of Gaussian processes
opened by a recent paper by K. Debicki, E. Hashorva and L. Wang (2019). In Chapter 2 we
extend their results from processes to a simple yet rich class of non-homogenous vector-valued
Gaussian random fields. As an application of this extension, we derive exact asymptotic approx-
imations of the so-called double crossing probabilities. In Chapters 3, we present a new class
of covariance matrix functions of exponential type, which we later apply in Chapter 4 in con-
junction with the Gordon inequality to the study of extremes of locally-homogenous Gaussian
random fields. This allows to significantly simplify proofs and avoid using stringent assumptions,
required by the previously available techniques. In Chapter 5, we introduce a class of multivari-
ate Gaussian processes, Brownian decision trees, closely related to the well-known Branching
Brownian motion and study their extremal behaviour. In Chapter 6, we investigate the Parisian
ruin in the so-called many inputs proportional reinsurance risk model with fractional Brownian
motion input.
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Résumé

Cette these explore plusieurs directions dans la théorie du comportement extrémal des proces-
sus gaussiens, ouvertes par un article récent de K. Debicki, E. Hashorva et L. Wang (2019).
Dans le Chapitre 2, nous étendons leurs résultats des processus & une classe simple mais riche
de champs aléatoires gaussiens vectoriels non homogenes. Comme application de cette exten-
sion, nous dérivons des approximations asymptotiques exactes des probabilités dites de double
franchissement. Dans le Chapitre 3, nous présentons une nouvelle classe de fonctions de ma-
trice de covariance de type exponentiel, que nous appliquons par la suite dans le Chapitre 4 en
conjonction avec 'inégalité de Gordon & I'étude des extrémes des champs aléatoires gaussiens lo-
calement homogenes. Cela permet de simplifier considérablement les démonstrations et d’éviter
Iutilisation d’hypotheses strictes requises par les techniques précédemment disponibles. Au
Chapitre 5 nous introduisons une classe de processus gaussiens multivariés, les arbres de décision
browniens, étroitement liés au bien connu mouvement brownien branchant, et nous étudions leur
comportement extréme. Dans le Chapitre 6, nous étudions la ruine parisienne dans le modele
de réassurance a entrées multiples proportionnelles avec un mouvement brownien fractionnaire
en entrée.
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Chapter 1

Introduction

Asymptotical analysis of Gaussian fields and processes has a long and richly branched history,
tracing its roots to the early part of the last century. In this thesis, we shall focus on the recent
developments around seminal contributions made in the end of 1960s by J. Pickands III in two
papers [1] and [2]|. In these papers he formulated a general approach, known now as the double
sum method, for deriving exact asymptotical approximations of the so-called high exceedance
probabilities

P{3te[0,T]: X(t) >u} as u— oc.

Here X is a centered Gaussian process on [0,7] with values in R satisfying some standard
assumptions. These results have since been extended in numerous directions, including

1. replacing [0, 7] by some subset T" of R™, see pioneering works [3, 4, 5, 6, 6], as well recent
developments [7, 8, 9, 10];

2. replacing [0, 7] by an asymptotically dense grid (see [11]) or even random grid (see [12]);
3. allowing X to be non-centered, see [13];

4. allowing X and T to depend on u in some weak but non-trivial way, see [14];

5. allowing X to be asymptotically Gaussian, see [15];

6. replacing the event {3¢: X (t) > u} = {sup, X(¢) > u} by a more general class of events

of the form {I'(X — u)} with I" a functional of the entire path, see, for example, [16, 17]
and a general contribution [18|.
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Despite the developments mentioned above, up until recently little has been known about ex-
act asymptotics of Gaussian high exceedance probabilities in the multivariate case. A deep
contribution [19] has paved a way towards various problems of the following kind:

P{3te[0,T]: X(t) >ub} as u— o0

for b € R\ (—o00,0]% and X being a continuous centered Gaussian process. Here “>" denotes
the componentwise (Hadamard) comparison. As it turns out, these problems are much more
challenging than the univariate ones due to the lack of several techniques, such as the Slepian
and the Borell-TIS inequalities, which are crucial for the univariate case. The reader can find
the detailed account of this shortage in the introduction to the aforementioned paper.

Development of the multivariate Gaussian extremes theory has opened the door to a wide range
of new problems absent in the univariate case. Here are some notable possibilities:

1. The components of X may exceed a certain threshold simultaneously, which corresponds
to the event {3¢: X;i(t) > biu, Xo(t) > bau} (see |20]), or non-simultaneously, which
corresponds to another event {3t1, ta: Xi(t1) > biu, Xa(te) > bou} (see [21]);

(a) Simultaneous exceedance. (b) Non-simultaneous exceedance.

2. The exceedance event may be more generally defined as {3¢: X (¢) € B,}, where B, is a
parametric family of sets escaping to infinity in some way as u — 0o (see an upcoming
paper by K. Debicki, N. Kriukov and S. Novikov);

3. Particular cases of the previous point include the high exceedances of the i-th order statistic
process Xi.,(t) (see [22]), the product [;; Xi(t) (see [23]), the norm || X (¢)]| (see [24]) or

other functionals which break Gaussianity but have simple geometric interpretation;

(c) Exceedance from a parabolic re- (d) Order statistics exceedance. (e) Product exceedance.
gion.

4. Many new problems arise from non-trivial dependence structures between the components
of vector X.
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(f) Exceedance of the norm || X (¢)]]. (g) {3t: X(t) € {(r,0): r > u(4+cos50)}}

Two more examples for points 2 and 3.

One could say that a theory is complete if most of its problems can be solved by a tedious
application of known tools. In this sense, theory of multivariate Gaussian extremes is far from
complete: many open questions are waiting to be solved, and we believe that some new tools
needed to tackle them are yet to be invented. By this thesis, we hope to make a small step
towards such completion.

In Chapter 2, we extend the results of [19] to a simple yet rich class of non-homogenous vector
valued Gaussian fields, that is, Gaussian random functions X : R® — R%. As it turns out, the
vector and the field structures intertwine non-trivially. As an application of general theorem
presented in this chapter, we present several results on the so-called double crossing probabilities:
the probability that a real-valued process first hits a high positive barrier and then a low negative
barrier within a finite time horizon (see also [25]).

To introduce Chapters 3 and 4, let us expand on what we said above about Slepian inequality
being missing from a multivariate Gaussian extremes toolbox. This inequality plays a crucial
role in the univariate double sum method allowing to find for a given process X, numer € > 0
and a short interval a pair of processes Yi ., which stochastically dominate X from above
and from below and are close to X as € — 0 on this interval. This in turn allows one to avoid
uniformity issues (see [19] for details), which otherwise require heavier proofs and more stringent
assumptions. A multivariate extension of Slepian inequality, known as the Gordon inequality,
was previously believed to be inaccessible due to a lack of reference processes Y5 .. In Chapter 3,
we introduce a new class of matrix-valued covariance functions. This class, interesting in its own
right, we later apply in Chapter 4 in conjunction with the Gordon inequality to the study of the
extremes of locally-homogenous Gaussian random fields.

In Chapter 5, we investigate high excursions of a new process, which we termed the Brownian
decision tree. This process is a close relative of the standard branching Brownian motion and it
may be informally described as follows: at time ¢t = 0, a Brownian motion B sets off from zero
and runs freely until a non-random time 7 > 0, at which it splits into N1 > 1 conditionally
on the common past independent Brownian motions. The resulting vector-valued process again
runs freely up to some time point 7 > 71, where each of its components splits again into No > 1
particles, and the construction recursively repeats. There are two differences between this and
the classical BBm model as presented, for example, in the seminal paper by Bramson [26].
Firstly, the branching times are non-random, whereas in the standard model the distances
between them are exponentially distributed. Secondly, all branches (that is, the components of
the vector-valued process described above) undergo splitting into the same number of offsprings
and at the same time (in the classical BBm model each branch has its own branching clock).
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This, along with the usual description of the classical BBm model as a process indexed by a
tree, suggests the name Brownian decision trees, where the word “decision” refers to the specific
type of trees branching at the same points and into the same amount of branches.

In Chapter 6, we investigate the Parisian ruin probability for a class of Gaussian processes with
power-asymmetric behaviour of the variance near the unique optimal point. This result is then
applied to the study of Parisian ruin in the so-called many-inputs proportional reinsurance risk
model with fractional Brownian motion input.
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Chapter 2

Extremes of vector-valued locally
additive Gaussian fields with
application to double crossing
probabilities

100

The asymptotic analysis of high exceedance probabilities for Gaussian processes and fields has
been a blooming research area since J. Pickands introduced the now-standard techniques in the
late 60’s. The vector-valued processes, however, have long remained out of reach due to the lack
of some key tools including Slepian’s lemma, Borell-TIS and Piterbarg inequalities. In a 2020
paper by K. Debicki, E. Hashorva and L. Wang, the authors extended the double-sum method to
a large class of vector-valued processes, both stationary and non-stationary. In this contribution
we make one step forward, extending these results to a simple yet rich class of non-homogenous
vector-valued Gaussian fields. As an application of our findings, we present an exact asymptotic
result for the probability that a real-valued process first hits a high positive barrier and then a
low negative barrier within a finite time horizon.

This is a joint work with N. Kriukov, resubmitted to Electronic Journal of Probability.
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Ezxtremes of vector-valued locally additive Gaussian fields

2.1 Introduction

The asymptotic analysis of high exceedance probabilities for Gaussian processes and fields
has been a blooming research area for several decades. The most classical results due to J.
Pickands [1, 2| give the asymptotics of

P{3te[0,T]: X(t) >u}, as u— oo,

when X is a centered Gaussian process on [0,7] with values in R satisfying some standard
assumptions. These results have since been extended in numerous directions. Among these,
little was known about similar problems for vector-valued processes until very recently. A deep
contribution [3] paved a way to the asymptotic analysis of the probabilities

P{3te[0,T]Vie{l,...,d}: X;(t) >ub}, as u— oo,

for a centered R%-valued Gaussian process X (¢), t € [0,7] and b € R? with at least one posi-
tive component. As the authors point out, even the seemingly trivial case of centered X with
independent components is quite challenging (see [4, 5, 6]). See also the earlier studies [7, 8, 9].
We want to mention in passing the non-centered vector-valued high exceedance problems, which
were initially studied for linear transformations of R%-valued Brownian motion in [10, 11] and
have recently been extended to linear transformations of stationary increments processes with
independent components satisfying Berman condition in [12|. The approximations of high ex-
ceedance probabilities of vector-valued processes appear naturally in various applications includ-
ing statistics, ruin theory and queueing theory, see e.g., [5, 13, 14, 15, 16]

Another direction in which the classical theorems may be extended involves high exceedances of
Gaussian random fields X (t), t € E C R™. Deep results of this type are known since at least the
70’s and some of them are presented in the well-known monograph by Piterbarg [17]. See [18]
and [19] for some recent developments.

In the current contribution we prove several results related to the aforementioned generalizations,
that is, to centered Gaussian random vector fields X (¢), ¢ € R” taking values in R? under some
simplifying assumptions. More specifically, the vector fields we consider behave near the most
likely point of high exceedance as sums of independent vector fields, each of which depends on
one coordinate of ¢, namely,

The exact meaning of “~” is described by Assumption A2 below. In developing these assump-
tions, our aim was to find the simplest yet fecund extension of the paper [3] to the case of
miltidimensional parameter. There are two recent papers we want to mention in this regard.
In [20] and [21] the so-called non-simultaneous ruin probability of a pair of correlated Brownian
motions with linear trends

P{3(t s) €[0,T)*: By(t) — pat > u, Ba(s) — pas > u}

was studied in the infinite horizon case T' = co and finite horizon case T' < oo correspondingly.
Although this probability may well be rewritten as a ruin of two dimensional vector field, our
local additivity assumptions are not met in this setup. Hence these two papers remain out of
reach of our Theorem 2.1. Similar results have been obtained in [22] for a class of R%-valued
locally-stationary Gaussian random fields indexed by R™. See also [23| for recent developments
in the case of smooth vector-valued Gaussian fields.

As an application of our findings, we present an asymptotic formula for the probability that
a one-dimensional stationary Gaussian process X(t), ¢ € [0,7] hits two distant barriers: one

12



Extremes of vector-valued locally additive Gaussian fields

above and one below its starting point. Namely, we derive a precise approximation of
P{3t, s €[0,T]: X(t) > au, X(s) < —bu}, a,b>0 (2.1)

as u — Q.

A

v

Double crossing event.

The probability in (2.1) can be conveniently rewritten in the vector notation as
P{3tec(0,T]*: X(t) >ub}, X(t)=(X(t), —X(t2))', b=(a,0)".

If further the correlation function p(t) = E{X(0)X(¢)} is positive, strictly smaller than 1 and
satisfies
p(t) ~1 =9t +o(t*) as t—0,

with some ¢ > 0 and « € (0, 2], the problem falls within the scope of our assumptions after
some minor adjustments. In view of Theorem 2.2 in Section 2.3 we obtain

P{3t,s€[0,T]: X(t) > au, X(s) < —bu} ~ 0422} p X (0) > au, X(T) < —bu},

where the constant ¢ € (0, 00) is given in Theorem 2.1.

We now recapitulate the main ingredients of our approach and emphasize a few points which,
in our opinion, are worth mentioning.

First, it is known that the high exceedance event of a vector-valued Gaussian process X (t),
t € [0,7] is most likely to happen near the maximizer of the so-called generalized variance
function, defined as

where X(t) = R(t,t) and R(t,s) = E{X(t) X(s)'} is the covariance matrix function of the
process X. A similar function with ¢ € [0, T]" instead of ¢ € [0,T] plays the same role in the
case of random fields. The asymptotic analysis of the high exceedance probability usually begins
with showing that the probability that the overshoot happens outside some small vicinity of this
maximizer is negligible.

Secondly, in our approach to the issues arising from the dimensionality of the process, we closely
follow the paper [3|, but there are two important differences. To explain the first, let us briefly
reproduce here Assumption D2 of the paper. Let R(t,s) be the covariance matrix of an R-
valued Gaussian process X(t), t € [0,7] and denote 3(t) = R(¢,t). Then, Assumption D2
demands that for all ¢ € [0, 7] there be a continuous d X d matrix-function A(t) such that
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and with some d x d real matrix = and 8’ > 0 holds
A(t) = Ato) — \t—tg|ﬁ/5+o(|t—to\5/> (2.2)

as t — tg, where ty is the point which maximizes the generalized variance O'g(t). From a practical
point of view, it is not always easy to compute A(t) starting with X(¢). This is why instead of
assuming something similar to D2 and D3 (the latter also requires knowing A(t) along with its
inverse), we impose assumptions directly on the asymptotic expansion of the covariance matrix
R(t,s) for t and s close to t, (see Assumption A2).

Let us now explain the second difference. In [3] the authors assumed that (2.2) is satisfied with
= and A(tp) such that w'Z AT (tg) w > 0, where w is some specific vector. As it turns out, this
assumption is rather strong. To lift it, one may consider extending the expansion (2.2) to the
second order, namely

At) = Alto) = |t = to]" E= |t = to* © + o (|t — tol) (2.3)

where w2 AT (tg) w = 0, but w'©w > 0. The precise conditions under which this extension
is possible are presented by Assumptions A2.3 to A2.6.

In regard to the techniques used to work with the vector-valued setting of this contribution, we
refer our reader to the introduction of [3] where the authors describe in detail in what aspects
and why this case is much different from the one-dimensional. Here we mention in passing that
some of the tools crucial for the one-dimensional case are not available in the multivariate setup
(such as the Slepian lemma), while others (such as the Borell-TIS & Piterbarg inequalities) have
been successfully extended to this case.

Brief organization of the paper. Main results are presented in Section 2.2 with proofs rel-
egated to Section 2.5. The asymptotics of the double crossing probabilities are presented in
Section 2.3 with proofs relegated to Appendix. Section 2.4 contains several auxiliary results,
most of which are taken from [3] and reproduced here in an adapted form and without proofs
for the reader’s convenience. We conclude this section by introducing some notation.

Subscripts. Throughout the rest of the paper, the subscript v on any scalar-, vector or matrix-
valued function f defined on R™ or R" x R™ means, unless specified otherwise, its rescaling by a
factor of w2/ that is, fu(t) = f(u=2/"t) or fu(t,s) = f(u=2/"t,u"2/"s), where v is defined
in (2.7).

Vectors. All vectors (and only them) are written in bold letters, for instance b = (by,...,bg) ",
1=(,....,1)Tand 0= (0,...,0)". IfZ C {1,...,n} and b € R*, by by we mean (b;);cr € R
or, by notation abuse, its extension to R™ by zeroes: b; = 0 for ¢ € Z¢. Unless specified otherwise,
all operations on vectors are performed componentwise. For example, a b with a, b € R™ denotes
componentwise producs: (ab); = a;b;. Similarly for a/b, €%, or |a|, denoting a;/b;, e* and |a;|
correspondingly. We write @ > b if a; > b; for all i € {1,...,n}.

Matrices. If A = (Aij)i<i, j<a is a d x d matrix, we shall write A;; for the submatrix
(Aij)ier, jes. If I = J, we shall occasionally write A instead of Arr. ||Al| denotes any fixed norm

in the space of d x d matrices. Our formulae shall not depend on the choice of the norm. For
w € R?, diag(w) stands for the diagonal matrix with entries w1, ..., wy on the main diagonal.

Asymptotic equivalence. If (X, dy) is a metric space, (N, ||+ ||x) and (H, ||+ ||z) are normed
spaces, f,g: M — N and h: M — H, we write “f = g + o(h) as * — x¢” if for every € > 0
there exists some & > 0 such that

dx(x,x0) <6 = ||f(z) = g(@)llx < ellh(@)l -
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In particular, this convention will be frequently used with X = R*, N = R%*? the space of
matrices with Frobenius norm, H = R with standard distance | - | or H = R%*9 again with
Frobenius norm.

Quadratic programming problem. Let ¥ be a d x d real matrix with inverse ¥~1. If
b € R?\ (—00,0]%, then by Lemma 2.5 the quadratic programming problem IIx(b)

IIx;(b) : minimize ' ! & under the linear constraint & > b

has a unique solution b > b and there exists a unique non-empty index set I C {1,...,d} such
that

by=b;, by=%1;(S) 7 b > by, wy = (Sp)” by > 0y, wy =0y,
where w = 2_15, where coordinates J = {1,...,d} \ I are responsible for the dimension-

reduction phenomena, while coordinates belonging to I play an essential role in the exact
asymptotics.

Other notation. We use lower case constants ¢y, co, ... to denote generic constants used in
the proofs, whose exact values are not important and can be changed from line to line. The
labeling of the constants starts anew in every proof. Similarly, €1, €2, ... denote error terms,
that is, functions of various variables which are small in some specific sense, always described
near the point where they are introduced. Their labeling also starts anew in every proof.

2.2 Main results

Let X (t),t € [0,T], T > 0 be a non-stationary centered Gaussian random field with continuous
sample paths. Define two matrix-valued functions by

R(t,s)=E {X(t) X(s)T} . X(t) = R(t,t)

and assume that X(t) is non-singular. Set ¥ = £(0). It is known that the function o2 (t), defined
by

oy % (t) = ;n>1r11) z' YN x (2.4)

and further refered to as the generalized variance, plays a similar role in the multivariate setup
to that of the usual variance in the one-dimensional case. Recall that b € R? here is a constant
vector with at least one positive component. More precisely, the high exceedance event usually
happens near the maximizer of o, 2(t). The asymptotics then is determined by the behaviour
of R(t,s) and X(t) near the this maximiser. Let b(t) denote the vector which minimizes (2.4).
We shall assume that:

A1 o}(t) attains its unique maximum at ¢, = 0.
A2 There exist

1. collections of real d x d matrices (Ag;)i=1,.n, k=1,...,5 and (Ae ;)i j=1,..n
2. vectors 3, B € RY} satisfying 0 < 8’ < 8 <20
3. a vector a € (0,2)"

such that
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n

[Alzt +A22t61+A37, +A47, ﬁl+Saz,A5,( i 51)}
=1

+ Z Agiit) s (A2.1)

1,7=1
where
Say(t) = ‘t‘a (Vltzo + VT1t<0> (2.5)
and ~ means that the error e satisfies
e=o (Z [tfi R si|°"1> as (t,s) | (0,0). (A2.2)
i=1
Denote
F={ie{l,...,n}: 28 = B}, IT={ie{l,....,n}: s < Bi}, (2.6)
and assume further that
A;w=0 and b(t)—b(0) =0 (Z tfz‘) ast — 0, (A2.3)
i=1
& = wTAMw >0 forall i € {1,...,n}, (A2.4)
si=w' As;w > 0 for all i € 7. (A2.5)

Finally, define a block matrix D = (D; j); jer, each block of which is a d x d matrix given by
Diji=Asij+ AL XA, i jeF
and assume that it is positive definite, abbreviated below as

D = 0. (A2.6)

A3 There exist v € (0,2]" and C > 0, such that for all ¢, s
E{\X(t)—X(s)]z} <O |t - sl (A3)
=1

We shall also frequently use the following notation:

v =mnin{e, 8}, JT={ie{l,...,n}:a; =0}, K={ie{l,....n}: s >8}. (2.7)
Note that
{i:vi=0;} =ZUJ and {i:y;=06}=TJUK.

Remark 2.1. It follows from A2.1 that Az; = AL, Ay = A2Z and Al

6,0 = = Ag ;. Moreover,

the terms with tfi tfj such thati & F, j & F or both can be subsumed into the error term. Hence,
the assumption A2.1 may be rewritten as follows:

n

S R(t,s)=_ [Al,itfi + Ao P AT ST+ AT P 4 Saa (b si)}
i=1

+ 37 Aga )P (i [t?i+8?i+|ti—8i|ai}>. (2.8)

i, JEF i=1
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Remark 2.2. It may be instructive to compare our assumption A2 to that of [3]. To this end,
consider the case Ay; = Ag;j = 0. The assumptions A2.3 and A2.6 are fulfilled automatically
and assumption A2.1 reads

n
S - R(t,s)=. [AM 19 4 AT 5% 4 Sapny, (i — .s,-)] te, (A2.1%)
i=1
with the same error order as in A2.2. Assumption A2.1% combines (2.10), (2.11) and (2.13)
of the aforementioned paper into one and extends it from processes to fields of simple (additive)
covariance structure. It also has an advantage over them since it does not require finding A(t)
such that %(t) = A(t) AT (t), which can always be done in theory, but hard to implement in
practice. Next, assumption A2.4 extends (2.12) to the case of fields and A2.5 does the same to
the condition w'Vw > 0 of Theorem 2.4.

Another important difference consists in allowing the leading order of ¥ — R(t, s) to nullify w,
that is, to fail the condition 'wTAlvi w > 0 and even Ay ; w # 0'. In this case we require a certain
speed of convergence of the quadratic programming problem solutions b(t) to b(0), see A2.3.

Remark 2.3. Assumption A2.6 is somewhat mysterious, which is why we present a few inter-
mediary results without assuming it in the Appendiz. By Lemma 2.16 it is equivalent to the
following: there exists a family (C; )i ker such that

Dij =Y CirCy;. (2.9)
keF

Note that iof Ag;; = 0, then Al,iE_lAIj =D, DJT with D; = Al,iZ‘_l/Q, and therefore the
assumption is satisfied. An example of this situation may be found in our fBm double crossing
example, see Section 2.3.2. Another useful example is when Ag;; it not zero, but can itself be
represented as Cj C’jT for some C;. Ag;j = C; C'jT, then the assumption is also satisfied.

2.2.1 Constants

For a € (0,2] and a matrix V, satisfying standard assumptions, let Y, (), t € R be a multi-
variate fBm with cmf

Ra,V(t7 S) = Soé7v<t) + va(—s) - Sa,v(t — S), (2.10)

where S v is defined by (2.5).

For a triplet of disjoint sets Z, J, K C {1,...,n}, vector v € (0,2]ZY7Y% and two collections
of matrices V = (Vi);cz 7 and W = (W), 7 i define a multivariate additive fBm field Y, v(2),
t € R" and a deterministic vector field d, w(t), t € R™ by

wi(t) = Z |:YV1‘7V1' (tz) — SVi,Vi (tl) 1}, dV,W(t) = Z |ti‘l’i I/VZ 1.

i€TUT i€JUK
Consider also a family of matrices D = (C; ;)i jep, D C {1,...,n}, and set
Cu(t) =Y Cint??, Z(t) = Cut) Ny,
ieD keD

where N, ~ N(0, I) are standard Gaussian vectors, independent of each other and of the fields
YVszz'v 1€eZUJ.

Note that A=0 = Aw =0 = w' Aw = 0, but neither implication is reversible.
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Finally, for a compact set £ C R™ define
Hyvwio (E) = / AP (At B: Yy u(t) + Z(t) — dyw(t) > a} dx
Rd

and
%I/VWD = hm lim S™ Iz |HVVWD([O,S,]), S/:S]_Z—{—A]_Zc

A—oo S—oo

whenever the limit exists. Define also
Hyvw(E) = Hyvw,o(E),
and similarly for H, v.w.

As we shall see below, for Z, J, K, F from (2.6) and (2.7) and matrices from A2.1 this limit
exists and is positive and finite, provided that A2.4 and A2.5 are satisfied, see Theorem 2.1.

For an n x n matrix Z and vector 8 > 0, define

1
G(B,=) = /n exp —iz_mtflﬂ 917 dt. (2.11)
+ 2,7

2.2.2 Main theorem

Theorem 2.1. Let X(t), t € [0,T] C R" be a centered R%*-valued Gaussian random field,
satisfying Assumptions A1, A2 and AS. Then

P{3tc[0,T]: X(t) > ub} ~ Hyny Wa.Dw G(Br,Ex7) u* P {X(0) > ub}, (2.12)
with

v=min{a, B}, (= Z(ai—),

1€

Vw = <diag(w) As; diag(w)> W, = <diag(w) As; diag(w)>

ieTug’ ieJUK

Dy = (diag(w) Cz,k) Ei,j = wT [2 AQ’Z‘ 11‘:]‘ + Di,j 1i,j6]~'} w

i ke(TUK)NF
G defined by (2.11), (C; )i ke(gux)nF any family of matrices satisfying (2.9), and
G(B1,Z17); Mo N Wa,Dw € (0,00).

Remark 2.4. By Lemma (2.18), the matriz = may be alternatively defined by

-0 = 30 2 o (S

i,7=1

This is useful from the practical point of view, since to apply the theorem we first have to compute
-2
op (7).

Corollary 2.1. If the conditions of Theorem 2.1 are satisfied with F = @ or D;; = 0 for all
1,7 € F, then

P{3tc[0,T]: X(t) >ub} ~Hyv,w, |[2&) VT <ﬁ1 + 1> uS P{X(0) > ub}.
i€l ¢

If F C I, but not necessarily empty, then D = & and therefore (2.12) holds with Hy v, W, -
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Remark 2.5. If we consider the same problem on [—T1, Ty], where Ty 2 > 0 satisfy T ;+T5; > 0
for all i (so that the rectangle [Ty, T5] be of full dimension), we can obtain a result similar to
Theorem 2.1 under slightly modified assumptions. Denote

L= {i:Ty; > 0}, R = {i: Tr; > 0},
and consider the following symmetric extension of A2.1 to the negative values of t;’s:

n
= R(t,8) ~ Y [Av Il + Ao 1617 + Ag |sil® + Avalsil® + Say a0, (ts = 52)]
=1

n
2 A 11 |5l
i, j=1
With these assumptions we have
P{3t e [-T\, To]: X(t) > ub} ~ u’ Hy v, W, 0, (£, R) G(Bz,E1.2) P{X(0) > ub},
where

Hovwp(L,R) = lim lim ST H,ywp (8" [~1z,1x]) € (0,00), S :=S1z+ Alze.

A—oo S—oo

2.3 Double crossing probabilities

Let X(t), t € [0,7] C R be a continuous centered Gaussian process, with covariance function
r(t,s) = E{X(t)X(s)}. We want to study the probability that in a given finite time interval
the process X hits two distant barriers: one above and one below its initial point. Formally, we
study the asymptotics as u — oo of

P{3t, s €[0,T]: X(t) > au, X(s) < —bu}, a,b>0,

which we shall refer to as the double crossing probability. For our purposes, it may be conve-
niently rewritten as

P{3tc(0,T]*: X(t) >ub}, X(t)=(X(t), —X(t2))', b=(a,0)".

The problem is thus reduced to the study of a simple (not double) crossing of a two-dimensional
vector-field X (t) over [0, T]?, which is exactly the setup of our Main Theorem 2.1.

Let us briefly show how Main Theorem 2.1 may be applied in this case. First, we should find
the maximizer of the generalized variance o2, (¢) defined by

-2 . T y-1
0, 5(t) = azzr?al,II})T x X (t)x, (2.13)

where the matrix X(t) is given by X(¢t) = R(t,t) and
_ T\ _ [ r(ti,s1)  —r(te, s2) _ T _ T
R(t,s) = E{X(t) X(s)" } = (—r(m,sl) oy ) E= )T s = (1)

The inverse of ¥(t) exists for all t & {t = (¢,)T: ¢ € [0,T]} and is given by

Eil(t) 1 <T(t2,t2) T(tl,t2)> ‘

Tt ) Tt t2) — 12(t, t) \r(t, ) r(t, )
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Near the diagonal {t = (t,)": ¢ € [0,T]} the matrix X(¢) is degenerate, so we need some
additional lemma to deal with the probability that the extreme event happens there. Intuitively,
such event means that a process has managed to hit both boundaries during a very short time
interval, which seems unlikely. The precise meaning to this is given by the next lemma.

Lemma 2.1. Let X(t), t € [0,T] be a centered Gaussian process with a.s. continuous sample
paths. If there exists a function f such that

2
E{[X(HZ) —X(t)} } < f()
for allt € [0,T], 1 >0 and f(I) = 0 as | — 0, then for any 6 > 0 there exists € > 0 such that

P{Htl, to € [O,T], |t1 — t2| <e: X(tl) > au, X(tg) < —bu} =0 <€—5u2) .

Unfortunately, even the problem of minimizing o *(t) over {t = (t,s)": [t — s| > ¢} is too hard
in its full generality. In the next two sections we study the double crossing probabilities for two
classes of processes: stationary with positive correlation and fractional Brownian motion.

2.3.1 Double crossing probabilities: stationary case

Let X be a stationary Gaussian process with unit variance and positive correlation function
r(t,s) = p(|t — s|) > 0 satistying

p(t)=1—-9t*+0(t%) as t—0 (2.14)

with some ¢ > 0 and a € (0,2]. We additionally assume that p is strictly decreasing and
differentiable in ¢ > 0.

We need to minimize
x% + 22129 p(’tl — t2|) + IL’%

- p2 (tlv t2)
with respect to @ = (x1,22)" subject to & > (a,b)", and then minimize it again, but with
respect to t sufficiently far away from the diagonal. The unique solution of the first minimization
problem in this case is & = (a,b) . Therefore, we have

240 9abo(lt; — ¢ b2
o3t) = min ol x (e = ST 200l )t
) x>(ab) T 1—p (’tl — t2|)

To solve the second, we note by rewriting oa_g(t) as

(a+0b)? 2ab

—2
o (t) = —
b = T 200 —6) T4 ot — fa)

that o (¢) attains its minimum at the same point as p(|t; — t2|). Since p is decreasing, we have

two minimizing points t.; = (0,7)" and ¢, = (7,0) and

a® + 2abp(T) + v?
= (T

Oay(ten) = 0,1 (t) =

By Lemma 2.1 and Piterbarg inequality, we can show that for any ¢ > 0 we have
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P{3tc[0,T]: X(t) > ub}
~P{3te(0,e] x [T —¢,T]: X(t) >ub} +P{3t e [T —¢,T] x[0,e]: X(t) > ub}
=P{3te0,e]*: X1(t) >ub} +P{Ite[0,e]*: Xo(t) > ub},

where in the last line we performed appropriate time changes in both probabilities by introducing
X1(t) = (X(t1), =X (T —t2)) " and Xo(t) = (X(T —t1),—X(t2))".

In order to apply Main Theorem 2.1 to
P{3te[0,e]*: Xi(t) >ub} and P{3Ite[0,e]*: Xa(t) > ub},

we need to derive asymptotic expansions of the corresponding covariances. This is done in the
following lemma.

Lemma 2.2. The random field X1 satisfies the assumptions A1 to A3 of Theorem 2.1 with

o] = G =« 61252:17 F=0

AT 0 1 - 10 - 0 0
A2,1—A2,2——9(T)<0 o) Asi=0(, o) As2=0{(, {)-
Moreover,

w=370) @0 = s (o ") (3) = 7= (o)

Assumption A2.4 is satisfied with & given by

and

—//(T)(a+ bp(T))(b + ap(T))

. _ oy T _
Sl=w Ayjw=8=w Apw= (1= (1)) >0,
and A2.5 with »; given by
C(b+ ap(T))?
T T
x| =w A571w:%2w =w A572'w:—>0.
) (1= 21

Using Lemma 2.1, and noting that 7 = @&, we may apply the first assertion of Corollary 2.1
instead of Theorem 2.1, and obtain the following theorem on the asymptotics of double crossing
probabilities.

Theorem 2.2. Let X(t), t € [0,T] be a centered a.s. continuous stationary Gaussian process
with unit variance and positive strictly decreasing and differentiable correlation function p(t) > 0
which satisfies (2.14) with some ¥ > 0 and o € (0,2]. Define

p(u) = P{X(0) > au, X(T) < —bu}.
Then
Pickands case Ifa <1,
P{3t,s€0,T]: X(t) > au, X(s) < —bu} ~ CH>u*2p(u),

where

«a a 2-2/«
H = lim 1 E{ sup eBH(t)_tQH/Q} o 91+2/a g2/ ( (1= p(T))? /
| ( @)

$=00 5 | tefo,] (P'(T))? \(a+bp(T))(b+ap
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Piterbarg case Ifa =1,
P{3t,s€[0,T]: X(t) > au, X(s) < —bu} ~2 Hy Hap(u),

where

¥ . _ —p T) wa —p/(T) w1
— lm E B(t)~(1+A0)t/2 O A DL R A COL B
e = Jim {tifé?s]e ! YT Towd 0 T T

Talagrand case [fa > 1,
P{3t,s€[0,T]: X(t) > au, X(s) < —bu} ~ 2p(u).
2.3.2 Double crossing probabilities: fBm case

In this section we study the double crossing probability (2.1) in case when X is a fractional
Brownian motion By, that is, a Gaussian process associated to the following covariance function:

1
r(t,s) = 5(t?H b2 s|2H).

As explained in Section 2.3, we should first minimize o, %(t), defined in (2.13), in @ subject to
x > (a,b)", and then minimize it again, but with respect to t sufficiently far away from the
diagonal. Minimization in « yields & = (a,b)", and therefore we have

2 ,2H 2 ,2H
92 . T -1 a tl + 2ab ’r(tl, tQ) + b t2
t)= min = X (t)x = .
Ua,b( ) x>(a,b) T ( ) (t1t2)2H — T’Q(tl7t2)

For the second minimization, we have the following lemma.

Lemma 2.3. There exists t,. € (0,T), such that the function o, (t) defined on {t € [0,T)?: |t; —
ta| > e}, € > 0 attains,

1. If a < b, its unique minimum at point t.1 = (T,t.)"
2. If a > b, its unique minimum at point t, o = (te, T)T

3. If a = b, its minimum at exactly two points t, 1 = (T, t*)—r and tyo = (t*,T)T

Moreover, we have
0y 2 (te1) — 0y (b1 —T) ~ —K1T1 — Ko T3 and 0y 2(tea) — 0 2(teo — T) ~ —K2 Tf — K1 T2
with

o2 o2 920,72 820772
b b(t.2) >0,  kyi= —b—(tu1) = —F 50—

=% (4= L =2%
i o ) = g, o2

By Lemma 2.1 and Piterbarg inequality (2.25), we can show that for any € > 0 we have
P{3t<0,T]: X(t) > ub}
~P{3te [T —¢eT] x[ti —e,ts +¢]: X(t) > ub}
+P{3teft.—cti+el x[T—eT]: X(t) > ub} (2.15)
=P{3t € 0,¢e] x [—¢,¢]: Xi(t) > ub}

+P{3t €[—c,¢] x[0,e]: Xao(t) > ub},
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where in the last line we performed appropriate time changes in both probabilities by introducing
X1(t) = (X(T —t1), - X(ta — t,)) " and Xo(t) = (X (t1 — ts), =X (T —t2)) .

Next, assume that a > b. Then we can use the Piterbarg inequality (2.25) again to show that
P{3t e [—c,¢c| x[0,e]: Xa(t) > ub} =0(P{3t € [0,e] x [—¢,¢]: X1(t) >ub}). (2.16)

Intuitively this means that the process is less likely to first hit a higher barrier and then hit the
lower than the other way around. If a = b, the two probabilities are equal, which is clear from
the symmetry. Combining (2.15) and (2.16), we obtain that if a > b, then

P{3te[0,T]: X(t) > ub} ~ (1+1,) P{3t €[0,e] x [—¢,¢]: Xi(t) > ub}.
In order to apply Theorem 2.1 to P {3t € [0,£]?: X1(£) > ub}, we need to derive asymptotic

expansions of the corresponding covariance matrix R(t, s) as t and s tend to zero. This is done
in the following lemma.

Lemma 2.4. The random field X1 (t) satisfies the assumptions A1 to A3 of Theorem 2.1 with
ar=ay=2H, pi=1, fa=2, pr=1, F={2},

and
—T2H71 T2H71 _ ‘T _ t*’2H71
A1 =H ( 0 0 ) )
0 0
ALQ - H <tzH—1 + |T _ t*|2H_1 _tzH—1> ?
1 0 0
Agp=H (H - 2) <tzH2 +|T - t*PH*Q _tiH2> )
1/1 0 1/0 0
A5 = 5 (O O) , Aso = 5 (0 1) , Ag22=0.
Moreover,
2H
B 1 tQ a+r(t1,t2)b
w(t) =X l(t) = 2H.2H 2 2H 1, |’
tl t2 -r (t1>t2) r(tl,tg)a—l—tl b
and

Ajjw#0, Ajpw(t)~0, w' As;w>0, w' Ay;w >0, i=12.

Note that 2 € Z. Since 2 is also the only element of F, it follows that F C Z, and we can use
the second assertion of Corollary 2.1 instead of Theorem 2.1. Applying it with the data from
Lemmata 2.3 and 2.4, we obtain the following result.

Theorem 2.3. Let a > b and set
p(u) = (14 14=p) P{Bu(T) > au, By(t.) < —bu}.
Then, with k1 and ko from Lemma 2.3, we have the following results.
If H <1/2,
1/H 1/H
97”01/ wz/ H? 2/H-3

2&}/2@/2

P{3t, s €[0,T]: Bu(t) > au, By(s) < —bu} ~ p(u),

where

H = lim lE sup eBr®)=t2/2 4
S—o0 S t€[0,9]
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If H=1/2,
VH ., 5
3
P{3t, s €[0,T]: By(t) > au, By(s) < —bu} ~ WUP(U)
Ko
where
H = lim E{ sup PO < (0,00).
A—=oo | tef0,A]
with? )
A=+ HT Ny — H[TQH—l (T = £)2H

If H>1/2,

\/H
P{3t, s € [0,T]: By(t) > au, By(s) < —bu} ~ Wi/%Hul/H_lp(u).
)

Remark 2.6. Note that ky # 2w ' Agsw, as it were in [3, Remark 2.3, (2.15)]. Using
Lemma 2.18, we can show that ko = 2 wTAgg w + wTALg Z_lAIQ w.

2.4 Auxiliary results

This Section consists of known results, taken from |3| and reproduced here for the reader’s
convenience.

2.4.1 Quadratic programming problem
For a given non-singular d x d real matrix > we consider the quadratic programming problem
IIx:(b): minimize ' X~ & under the linear constraint = > b. (2.17)

Below J = {1,...,d} \ I can be empty; the claim in (2.19) is formulated under the assumption
that J is non-empty.

Lemma 2.5. Let d > 2 and ¥ a d X d symmetric positive definite matriz with inverse y-LoIf
b € R\ (—o0,]4, then IIs(b) has a unique solution b and there exists a unique non-empty index
set I C {1,...,d} with m < d elements such that

by =b; #0; (2.18)
by =Y50(Sr) b > by, (Xr1) "t > 0y, (2.19)
m>i%mT S le=b'S"'b=0b] (1) b; >0, (2.20)

TpH\2 Tp\2
(87 _(w b SERRES (2.21)

ax = 1
Th>02 Yz w! Yw x>

m.
2€[0,00)4:

withw = Y"1 b satisfying wy = (211)_11)1 > 07, wy=0jy.

Tt can be shown that A > 1/2. Moreover, it may be represented as A = 1/2 + k1 /ws.
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Denote the solution map of the quadratic programming problem (2.17) by P: X1 b with b
the unique solution to II5;(b). The next result is a special case of [24, Theorem 3.1].

Lemma 2.6. P is Lipshitz continuous on compact subset of the space of real d X d symmetric
positive definite matrices.
We will also need the following supplementary lemma on quadratic optimization.

Lemma 2.7. Let E be a compact subset of R™ and (X(t))ier be a uniformly positive definite
family of symmetric d x d matrices such that the map t — %(t) is continuous. Denote by I(t),
K(t) and L(t) the three index sets of sy (b), introduced in Lemma 2.5. Then the following
assertions hold:

1. There exist three finite disjoint locally closed covers (Av )y coa, (Bv)yead and (Cy,y)y.ycad
of E, such that

I(t)= > Ula,(t), Lt)= ) Volg,(t), Kt)= Y UNVig, (1)

Ue2d Ve2d U,Ve2d
2. The maps t — I(t) and t — L(t) are lower hemicontinuous. Moreover, for allt € E there
exists €(t) > 0 such that for all s such that [t — s| < &(t) holds I1(t) C I(s).

Remark 2.7. Since I(t)UK(t)UL(t) = {1,...,d}, it follows that the set-valued map t — K (t)
s upper hemicontinuous.

Remark 2.8. Note that if the upper hemicontinuity property holds uniformly in t, that is if (t)
can be taken independent of t, then t — J(t) is constant.

2.4.2 Borell-TIS and Piterbarg inequalities

Lemma 2.8. Let Z(t), t € E C R* be a separable centered d-dimensional vector-valued Gaussian
random field having components with a.s. continuous paths. Assume that (t) = E{Z(t) Z(t)"}
is non-singular for all t € E. Let b € R\ (—o0,0]? and define o (t) as in (2.4). If of =
supycp op2(t) € (0,00), then there exists some positive constant pu such that for all u > p

P{dte E: Z(t) > ub} < exp <—(“2_5)2> . (2.22)
Tb

If further for some C € (0,00) and v € (0,2]*

k
Y E {(Zi(t) - Zi(s))Q} <O [tm — sml™ (2.23)
m=1

1<i<k
and
k
=71 ) = 7S] S C D ltm — sm|™ (2.24)
m=1
hold for all t, s € E, then for all u positive
u?
P{3tec E: Z(t) > ub} < C, mes(E) u*¥"exp (—22) , (2.25)
Tb

where Cy is some positive constant not depending on u and v = maXy, Ym. In particular, if ag(t),
t € E is continuous and achieves its unique mazimum at some fized point t, € E, then (2.25) is
still valid if (2.23) and (2.24) are assumed to hold only for allt, s € E in an open neighborhood
of t,.

25



Ezxtremes of vector-valued locally additive Gaussian fields

2.4.3 Local Pickands lemma

Let us introduce the following assumptions.

B1 For all large v and all 7 € @, the matrix 3, - = R, +(0,0) is positive definite and

lim sup u[|¥ =Xy 7||p=0 (2.26)

U—00 EQ

holds for some positive definite matrix X.

B2 There exists a continuous R%valued function d(t), t € E and a continuous matrix-valued
function K (t,s), (t,s) € E x E, such that

lim  sup u |Eur— Rur(t,0)]p=0, (2.27)
U0 reQu, teE

lim  sup ’u2 [I - Ry~ Z;},.] b— d(t)‘ =0 (2.28)

U0 +2Q,, teE

and

lim sup sup H { ur(t,s) — Ry +(t,0) Z;LRuﬂ-(O,S)} —K(t,s)H =0. (2.29)
U7 reQu t, scE ’ F

B3 There exist positive constants C' and ~ € (0, 2]¥ such that for any ¢, s € E

k
sup u?E {|Xu,(t) - Xw(s)ﬁ} <CY Jtn — sl ™. (2.30)
TEQu m—1

For Y (t), t € E a centered R%valued Gaussian random field with a.s. continuous sample paths
with cmf K(s,t), (s,t) € E x E and an R%valued function d define below

Hy 4(E) = /R AP {Ite B Y () — d(t) > x) dz. (2.31)

Lemma 2.9. Suppose that X, ~(t), t € E, u > 0, T € Q, satisfy Bl, B2 and B3. Let

w = X7'b, where b is the unique solution of IIx(b). If Yu(t), t € E has emf R(t,s) =
diag(w) K (t, s) diag(w) and d,(t) = diag(w) d(t), then we have

P{3te E: X, +(t) > ub}
P{X,~(0) > ub}

lim sup
U—00 TGQu

— Hy, a, (E)‘ — 0. (2.32)

Remark 2.9. If we suppose stronger assumptions on ¥, -, for instance

=0,

lim sup Hu2 [Z — Eu;,.} —-= -

U—00 TGQu

then as u — oo
P{X,.(0)>ub} ~ e ™ E¥P{N > ub},

where N is a centered Gaussian vector with covariance matriz 3.
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2.4.4 Integral estimate

Lemma 2.10. If a family of Holder continuous Gaussian random fields x«(t), t € [0, A] mea-
surable in & € R? satisfies

d

sup  sup wpE{xar(t)} < G+€Z|xj|

Fc{1,...,d} te[0,A] =

and

sup  sup Var {w; x%F(t)} <o?
Fc{1,...,d} te[0,A]

with some constants w > 0, o> > 0, G € R and small enough € > 0, then there exist constants
C, ¢ > 0 such that the following inequality holds:

/ ew'zp {3t € [0,A]: xo(t) >z} dx < Cec(GHo?),
R4

2.5 Proof of the main theorem

2.5.1 Log-layer bound

Lemma 2.11 (Log-layer bound). Suppose X satisfies Assumptions A1 to AS. Then there exist
positive constants ¢, ug and Ay such that for A > Ag and u > ug

1« .
P {at € (0,8, \ u"2/Pl0,A]: X(t) > ub} < ¢P{X(0) > ub} exp (-8 > & Afz) ,
=1
where & = wTAQ,Z'w >0 by A2.4.

Proof. For simplicity assume that I = {1,...,d}, hence b =b. The idea of the proof is to split
the log-layer [0,u~2/#1n%# )\ w2/P[0, A] into tiny pieces

AVl k+1],  keQu= ] QuL),
LD

where the union is taken over non-empty subsets £ of {1,...,n} and
Qu(L) = {k: €z ki > w2V BN, e L} N [0,u2/"*2/ﬁ/A .
Next, derive a suitable uniform in k € Q,, bound for the Pickands intervals’ probabilities
P {Elt e AuY[k,k +1]: X(t) > ub} , (2.33)

and then sum them up to obtain an upper bound on the layer’s probability. To this end, let us
define a family of random fields

X, 6(t) = X (u—z/v (Ak + t)) . keQu telo,Al
and denote the corresonding covariance and variance matrices by

Rux(t,s) =R (u_Q/" (Ak+t),u=2" (Ak + s)) . k=3 (Au—2/"k) .
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Next, apply the law of total probability

P{3t € Au¥ [k ki + 1] X(t) > ub)
(2.34)
- ud/ P{3t € [0,A]: xuk(t) >z} s, , (“b a E) o,
Rd ¢

where X, k(t) denotes the conditional process u (X, k() — ub) + x given X, (0) = ub—u"'a.

First, bound ¢y, , using (2.77)

¢35, (ub— %) Lot [v-1 ~1 Ty—1

Plugging this into (2.34) and noting that u=% o5 (ub) ~ P {X(0) > ub}, we obtain the following
bound:
P {Elt €AV [k k+1]: X(t) > ub} < ABP{X(0) > ub}, (2.35)

where

A = exp <—; u?b’ [E;}C — 2_1} b) ,

Bi=[ & Zuk®P{3te[0,A]: Xun(t) >z} dz.
Rd

At this point, we split the proof in four parts: bounding A, bounding B, comparing the bounds
and summing them in k.

Bounding A. By (2.79), we have

n n
b [21(r) - 2—1] b= =z 4o (Z Tfi> : (2.36)

4,j=1

where

Eij = 'wTDi,j w, D;;=2A5;1;—; + [AG,i,j + Al,iE_IAIj:| L jer,

Using (2.82), we can bound (2.36) for 7 close enough to 0 by

n n n

_ . ) 3 .

b' [271(7') — 271} b= Z Ei,j T; i/2 Tf]/2 +o (Z sz) > 5 ZWTAQ,Z' ’wal.
ij=1 i=1 i=1

Plugging T = u~2/Y Ak, we obtain that for all large enough u holds

1 2, T -1 _ 3 - T 2—-283;/v; i
—5u?b [zuﬁk—z 1}bg—1 ;w Agw w22 Nk, (2.37)

Bounding B. As a next step, we show that

/ ® Tk P (Tt € [0,A]: xuk(t) > x}da < cec2(GH7) (2.38)
Rd

using Lemma 2.10. Here G € R and 02 > 0 are any such numbers that for all small enough e
hold

d
sup  sup wp E{xukr(t)} <G +ed |l
Fc{1,...,d} t€[0,A] =

(2.39)
2

sup  sup Var {w; Xu,khp(t)} <o”.
Fc{1,...,d} t€[0,A]
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For our current needs they also must be uniform in k. The following estimate for G + o2 is
proven in the Appendix (see Section 2.6.4)

Gro* =3y [“2_25””%? (VDA e (v R (k14 1) a2z (2.40)
=1

Comparing the bounds. Combining the bound (2.37) for A, the bound (2.38) for B with the
G + o2 estimated in (2.40), and plugging all this into the AB bound (2.35), we arrive at the
following inequality:

w (P {3te Au?V[k,k+1]: X(t) > ub}
1 ¢ P{X(0) > ub}

S —% Zl 'LUTAQJ‘ w U2_26i/yi (Azkl)ﬂz + Ce Zl [uQ_Q'Bi/ViAZ-Bi [(k‘l V 1)ﬂi_1

e v DA e (K1) | g (241)

Setting ¢ = 'wTA% w/4 cg, we find that the i-th term is at most

TA .
u2=2Bi/vi Afi _Y MW klﬁ‘ +ce | (ki V 1)51'71 +e Yk v 1)&‘72 + EH + cguT20i/vi Af

2
(2.42)
Note that if k; = 0, which is only possible if i € £, the equation (2.42) reads:
cr u2—2B8i/vi Aiﬁi + ¢ w2—2ai/vi A?i_
If k; > 1, then k; V1 = k;, and (2.42) is at most
wTA27i W, Bi, 2—28;/vi ABi 2—20; /v; A O
e R TR e A (2.43)

under the following conditions:

1. ifi € LNT, k; > u*/*=2/P |A; — 00, and we can choose ug such that (2.43) holds for all;
k; > 1 and u > ug

2. if ¢ € LCUZC, there exists ko, independent of u, such that (2.43) holds for k; > ko ;.

Combined upper bound for k > ky. Denote
koi=hoiV1 for i€Z¢ and ko; =u?"" %5 for i€ LNT.

We have shown that there exits ug and such that if u > ug and k > kg, then the left-hand side
of (2.41) is at most

1

n
~1 Z [uz_zﬁi/l’i A?i wTAgﬂ- w k:fz + cg u220i/vi Afl} + cg.

1€LUTL
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Hence,

P{3te Au=2V[k,k+1]: X(t) > ub}
co P{X(0) > ub}

(2.44)
w A AW . .
< | I exp ( W A2iW 2-26/v; Mz‘ki)ﬁ’ 03u2—20¢1/yl A?) '

Let us now show how to cover k’s with 1 < k; < kg ;, @ € Z°. Assume, for the sake of simplicity,
that k is such that there is exactly one ¢ such that 1 < k; < kp;. The general case can be
addressed in a similar way. Note that so far we did not assume anything about A; except
positivity. We want to exploit this fact. To this end, set A; = Aifko; and @ = (z)) 4.
By (2.44) we have that

p {Ht e Au?Y [k k+1]: X () > ub}

ko,i(ki+1)—1 5 {Elti c Kz w2 [j,J +1]

< ,
j:%:iki It e N~k K + 1)

X(t) > ub}

Applying (2.44) to the summands, we find that the same bound (2.44) holds true in this case,
but with a different constant.

Bound improvement for k; = 0. Allowing k; = 0 for some i € L, we obtain

P{3te Au2V[k,k+1]: X(t) > ub}
co P{X(0) > ub}

n TA '
< Hexp <'w 42,Z'w u2—2ﬁi/yi (Azkl)ﬁz + C3u2—2ai/1/i A;Jq)
i=1

X H exp <66u2_26j/”j/\?j) .

jJELE: k;j=0

Note that if j € L°NZ, then the corresponding factor is bounded by a constant, since u?2Pilvi
0. If i € Z¢ set A; = 1 and apply the same trick as above. That is, slice in the i-th direction
and sum back:

P {Elt cAu [k k+1]: X(£) > ub}

NAL (3t e w41
SZP{ b + 1] : X(t)>ub}.

= I e ANuViK K + 1]

Since A; = 1, the product in j € L: k; = 0 becomes a constant. Other factors remain the same,
except for the i-th, which gives

As 'wTAQ,Z-w B, 'LUTAQJ"LU
ZGXP ) < c10 exp - ) T ar

=0

Summing up the bounds in k. Summing (2.44) in k, we obtain
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P{3te Au=2/Vk,k+1]: X(t) > ub}
Z C12 P {X(O) > ub}

keQu(L)
A i , v
< H Z exp ( W 220 u?” 2B:/vi (Aiki)ﬁl +c3 A?l>
1€L k; #0
TA o
X H Z exp ( v 2’] (Ajk;)P + cgu?=209/Ps Aj3> .
JETE k0
If 1 € Z, then

) 4
> exp <_4 w2V T Ag w (M) + 3 A;"h)
kiZuQ/Oci*Q/Bi

'UJTAQJ'

< c5exp (— 1

A/BZ + 3 AT > < c5exp (—é'wTAglwA’B’>

where the last inequality is true for A; > Ag; with Ag"i_ai wTAgﬂ- w > 8c¢3. Same upper bound

works for i € Z¢. Indeed, u2—295/5; A?j may be bounded by a constant and
TA . TA . _
Zexp<_w4wm )P ) <exp( Sw)
k;#0
O

Remark 2.10. Note that ’LUTAQJ"UJ > 0 has to be satisfied for all i’s, because otherwise one of
the sums in k; (as, for example, the last sum of the proof) may be infinite.

2.5.2 Double sum bound
Define for 7, A, § € R} the double events’ probabilities by

Iteu Y[r,r+8]: X(t) > ub,
Py(T,A\,S) =P . (2.45)
IseuYIAA+ 8] X(s)>ub

Lemma 2.12 (Double sum bound). Let double events’ displacements 7, A € [0,IN,] be such
that

1. There is no offset in Piterbarg and Talagrand type coordinates: T7ux = Aguk = 070k

2. There exists a (possibly empty) subset of Pickands type coordinates T' C I in which there is
no offset: T = Agr.

3. The offset in the remaining Pickands type coordinates Ty :== T \ T’ is strictly greater than S':
AIQ — T, > SZQ’

Then, there exists ug > 0 and Sy > 0 such that for all u > ug and S > Sy holds

ki sl Si 7 P N
Hu(T)PE’({X? §> ub} ~ <C H 655 HS H [)\—Tzsz] exp <_674()\1—Ti—5i) ’>

1€ JUK i€l 1€Zo
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with some constants C, ¢ > 0 and

1  9_98./y.
Hy,(T) = exp —1252-7'2»51112 2Bi/vi
i€Lo

Remark 2.11. We want to stress the fact that the conditions of the lemma demand that there be
no Pickands type coordinates i € T with offsets smaller than S;, except those in which the offset
is zero. This is not a coincidence, since the adjacent intervals are to be dealt with differently
(see proof of Theorem 2.1 for details). Note also that if T' = I, the assertion of the lemma is
trivial.

Proof. For simplicitly assume that I = {1,...,d}, hene b = b. Next, note that if X(t) and
X (s) exceed ub, then their sum exceeds 2ub:

Py(1,A,8) <P {at curr+ 8], Iscu /Y IANA+S]: X(t) + X(s) > 2ub}

=P{3t,s€0,5]: Xurlt,s)> ub}

where .
Xu,r,)\(ta 3) = 3 (X(U—Q/VT + u—Q/Vt) + X(U—Q/u)\+ u—2/u8)> ‘

Henceforth, we shall seek a bound of the latter probability. To this end, we employ an idea
analogous to that of the proof of Lemma 2.11: first, apply the law of total probability

P{3t, s €[0,S]: X, rA(t,s) > ub}

(2.46)
= u_d/ P{3t,s€0,S5]: xuralt,s) >z} O Su(rA) (ub — E) dx,
Rd u
where the conditional random field is defined by
T
Xura(t:8) = 1 (Xur At 8) = Xur2(0,0) | Xura(0,0) = ub— =)
and X, (7, A) is the variance matrix:
S, A) = E{ Xy 2(0,0) X, 2(0,0)" }
Next, bounding the exponential prefactor similarly to (2.77) as follows:
s (ub—ulx 1
In | = 2 ) < ——u’b’ [E;l(r, A) — 271} b+b' S (T, \)x,
s (ub) 2
and using
P{X(0) > ub} ~ v ¢ o5 (ub),
we obtain
P{3t, s 0,S]: X, rA(t,s) >ub} < ABP{X(0) > ub}, (2.47)
where
1
A= exp <—2 u?b’ [2;1(7, A) - 2*1} b> , (2.48)
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B ;:/ exp (b757 (r. N @) P (3,5 € 0,8]: xuralts) > @) dar. (2.49)
Rd
At this point we split the proof in three parts: bounding A, bounding B and comparing the
bounds.

Bounding A. By (2.107), we have

A DRICPVES IS Zn: {“’TA“ wlrt Al +
i=1

.
w' As,; w .
> —Ti’m}
1 = [Bi/2\Bi/2 | \Bi/2 _Bi/2 | _Bi/2_Bi/2 | \Bi/2 \Bi/2
+Z Z:i7j|:7'i )\jj + A Tj] + 7 Tjj + A )\jj]
i,jEF

with the error of order
0 (Z |:Tfi + )\iﬁi + | — Ti|ai]> .
=1
Using (2.82), we find that

’wTAg,ﬂ' w

bT[s ) s b= 1S o s [ ]+

i=1

‘)\1 — T i|a¢:|
for 7 and A sufficiently close to 0. Hence,

1 1 — . .
9 u?b’ [251(77 A) — E_l}b < 1 Zzl [u2_26i/”" 'wTAg,i w |:7'fl + )\fl]

T )
u2—204i/1/i w A51'Lw

* 2

|Ni — 7| ] (2.50)

Bounding B. As in the proof of Lemma 2.11, our next step consists in deriving a bound for
the integral

/ TN NPT 5 € [0,8]: Xura(t8) > @}dw < (@) (250)
Rd
using Lemma 2.10. Here G € R and 02 > 0 are any such numbers that for all small enough &
the following two inequalities hold:

d

sup sup wiE{xurar(ts)} <G+ey |u,

Fc{l,...,d} te[0,A] J=1 (2.52)

sup sup Var {w; Xu77-7)\7F(t)} < o2
Fc{1,...,d} te[0,A]

For our current needs they also must be uniform in k. The following estimate for G 4 o2 is
proven in the Appendix (see Section 2.6.5):

Gtol=c1 ). [uQQO‘"/W [Sﬁi + 8 (N —m) VS) T +e(N — 7)™
=1
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+ u272ﬁi/yi [SZ ()\i V Si)ﬁiil + e ()\i V Si)ﬂi + 671 SJQ ()\j V Sj)ﬁjfﬂ (2.53)

Comparing the bounds. Combining (2.50) for A, the bound (2.51) for B with G + ¢ given
by (2.53), and plugging all this into the AB bound (2.47), we arrive at the following inequality:

1 98, Iy . . Con sy W Asw .
< _Z ZZ; |:U2 28 /vi wTAgﬂ-'w [Tfl + )\;31} + u2 200 /4 45,2 ()\Z B Ti)a,:|

n

+ 1 Z [uZ_Qai/w [SZO” +S; (NMi—7)V Si)ai_l +e(N — Ti)ai]
=1

225 (g v SR e (LY S) e 2 (0 v Sj)ﬁﬂ]] .
Let us exclude the terms
— 1 - T 2—-28;/v; _Bi
InH,(1) = —ZZw Ay jwu T

=0

from further considerations, since it will be useful for us as it is. Note that H, will appear
without alterations in conclusion of the lemma. Setting

. ’lUTA57,L' w ’lUTA27,L' w
£ = min s s
32 C1 8 C1

we find that that the i-th term is at most

TA .
226/ [_“’ 2N e[S v ST T 82 (O v Sj)ﬁjQH

TA .
+ u2720/vi [_w 325’1 e [Sza + S (M —m) V Sz')a"_IH . (2.54)

Case 1; = A; = 0. By assumptions of the lemma, this happens if and only if ¢ € KX U J. The
right-hand side of (2.54) reads:

Ca Sf" + g u22i/vi S

with some new co, cg > 0. This bound can be further simplified if we note that for ¢ € IC the
second term tends to zero as u — oo for a fixed 5;. Hence, this contribution is at most

Co Siﬁi + ¢4.

Case \; = 7; # 0. By assumptions of the lemma, this happens if and only if i € Z/ C Z. Note
that this set may be empty. The right-hand side of (2.54) reads:

T .
u272,8i/1/i _w A27lw

1 )\fi +c [SZ (A V Si)ﬁifl +e71 SJQ ()\j V Sj)ﬁjZH + ¢4 Sf”
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There exists N; such that for all A\; > N;.5; this contribution may be bounded from above by

-
w' Ay ;w ,
_ T 20 228 /v )\iﬁz

3 +C4Siai.

Case )\; — 7; > S;. By assumptions of the lemma, this condition holds for all i € Z \ Z’, and
this set is non-empty. The right-hand side of (2.54) reads:

T Ay, -
w2 | 2 BT oy ST 4 e 2D 2H

T
w' As;w _ ,,
+ |:—3§7Z ()\Z - Ti)al + ¢5.5; ()\Z - Ti)al 1 .
There exists IV; such that for all \; — 7; > N,;5; this contribution is at most

A A
LW AW o agy e W Asiw

8 i 6 i T

Combined bound. We have obtained the following inequality: if

A > N; S; for iEI/, and N\, —1; > N;S; for iEI\I/, (255)
then
Pb(T )\ S) ) 2—-2 T Bi
ln< u2=2Pi/vi Agjw "
o o) PIX(0) > ub) Z;
S— Z w Asiw (A — )% +og D SH+eg D S (2.56)
1€Z\I’ e’ i€ JUK

Next, we want to lift conditions (2.55).

Lifting the condition )\; — 7; > N; S;. Assume that there is exactly one i € Z\ Z’ such that
Ai—T; < N; S;. The general case can be addressed in the same way. Define A := (A\;—7;—S5;)/N;,
and slice Pp in the i-th direction using this new scale:

(1i+S:) /A (XNi+S:) /A
Pb(Tv)‘as) = Z Z Pb(kajv A) < SZQ A_Q Pb (]*Aa k. A? A)’ (257>
j=mi/A k=N /A

where j* = (1, + S;) /A, k. = \i/A, and
(3t; € u™2/Vi[r, 7+ A,

It cu YV 7+ 8 X(t) > ub,
Pb(Ta )‘7 A) =P 3 x' = (‘x])j;ﬁz
Js; e u Vi A+ A,

3 eu M N N+ 8] X(s)>ub

Note that
ke A — A =N\, — 1, — S; = N; A,

which means that we can apply (2.56). Therefore,
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Py(T, X, S) 1 2-28; Jvi . T Bi
In <=2 um T Ay w N
<C7 Hy(T)P{X(0) > ub} [[;eq 7 S7 A2 8 ;

- — Z w A5Z )\ — T — OCZ—FCGZSO‘Z—I—CG Z Sﬁl 258
zeI\I’ i€’ 1EJUK

which is now valid without the second condition of (2.55).

Lifting the condition \; > N; S;. Assume now that there is exactly one ¢ € Z’ such that
Ai < N; S;. Recall that for i € 7" holds \; = 7. Using the same approach, take A := (\; A1)/N;.
Then,

Po(m,X,8) <> Po(kA jA,A) + > Po(jA A, A). (2.59)
k#j k=j

where the sums are taken over
{(k,j) €Z2: NiJA <k, j < (N +Si)/A}.

Note that all the results up to this point were valid without any assumptions on S > 0. Now,
assuming that .S; is large enough, we can use the bounds proven above to show that

> Py(kA A A) < e Y Po(A A A).
|k—j|>2 k=j
It can also be shown that
Z Pb(kAv.]Aa A) < ¢ Z Pb(.]Aa]Aa A)
|k—jl=1 k=j
It is therefore enough to bound the second sum of (2.59). We have
Py(T, X\, 8) < g S; AT Py(jA, G A A). (2.60)
Since jxA = A, > A A1 = N; A, the bound (2.58) is applicable. The i-th term of the right-hand
side is .
Az o . .
_'UJ 827 w U272'87'/V7' (]* A)Bz + ce Azaz
Note that j. = A;/A, so the first term did not change, whereas the second is now bounded by a
constant: cg(A; A 1)% < cg. We have thus shown that the following bound

1 Pb(Ta Av S)
n
C10 Hu(T) P{X(O) > ub} HiGI\I’ S? A2 H'L’GZ S; A1
1 o o
—g Z U2 2Bi/vi wTAQ,i w )\fl — @ Z ’wTAg,ﬂ' w ()\,L — T — Q4 Cg Z Sﬁl 2 61
€T i€T\T' ieJUK
is valid without conditions (2.55). This concludes the proof. O

2.5.3 Positivity of constant

Lemma 2.13. For all t € R™ holds

/ ele p {YV,V(t) + Z(t) _ du,W(t) > ;1;} dx = exp <— Z |ti|1/i 1TW7; 1+ 1TRZ(t,t) 1> .
R 2
1€EJUK
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Proof. Set

Yout)= Y Yult), dew®)= > S,u(t)l+ > [t Wil (2.62)

i€TUT i€TUT JETUK

and note that

Yy v(t) — dyw(t) = Y, u(t) — dpw(t).

The claim follows from

/R ) el TP Y, y(t) + Z(t) — dyw(t) >z} dx
—E {/Rd e TL{Y, () + Z(t) — dyw(t) > x} dw}
= exp (—1TJ,,,W(t)> E {exp <1T17,,,V(t)>} E {exp <1TZ(t)>}

= exp <— > jtlTw, 1) exp <— > 178, () 1)

1€EJUK 1€TUT

1
X exp <2 3 1T Ryt t) 1) exp (1TRz(t,t) 1)

i€ZUJ
along with Rq v (t,t) = 254, (%). d

Lemma 2.14. For allt, s € R" holds

/ ATz p Yov(t)+ Z(t) —dyw(t) >z e
R4 Yov(s) + Z(s) —duw(s) >z

1 1
< exXp <—2 Z [’ti’w + ‘Si"/i] 1TWZ' 1) exp (—4 Z 1TSVZ-,V,L-(ti — Si)1>

1€EJUK 1€IUT

1
X exp <2 1"Rz(t,t) + Rz(t,s) + Rz(s,t) + Rz(s, s)1> .

Proof. Set }N’,,,V and J,,’W as in (2.62). By

. Y v(t)+ Z(t) —d,w(t) > -p Y, v(t) —dyw(t) + Z(t)
Yov(s)+ Z(s)—dow(s) >z | — +Y,v(s) —dpw(s)+ Z(s) >2x |’

we have

/ AT p { Y, v(t) + Z(t) — dyw(t) >
Rd

Yo u(s) + Z(s) — dyw(s) > 5,,} dw < exp (—; 17 [dyw(t) + JV,W(S)D

< E {exp (; 17 [Vou(t) + ff,,,v(s)D } E {exp (; 1 (Z(t) + 2Z(s)) N> } .

First, compute the last expectation:
1 1
E {exp <2 17 (Z(t) + Z(s))> } = exp <2 1" [Rz(t,t) +Rz(t,s) + Rz(s,t) + Rz(s, s)] 1) .
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Ezxtremes of vector-valued locally additive Gaussian fields

Since

{exp <;1T You(t) @)D}

élTE { v(t) + Y, (s )] [f’,,,v(t) + f/y’v(s)} T} 1)

1€IUT

1
= exp (8 Z 1T Ry, v, (ti, ti) + R, v (4, i) + Ry, vi (83, i) + Ry, 1(31751)} 1)

IR UCRAGES 1<ti,si>+sw,vi(sz->}1)

= exp
i€TUT
and
U [duw(t) + duw(s)] = D0 17 [Sun(t) + Sl |14+ 30 [l + a1 Wi,
i€eTuT ieJUK
we have
exp (=317 [duw(t) + duw(s)| ) ESexp (517 [You(®) + Yo (s)]
1 vi Jvi |1 T,
— exp <_2'Z [yt,y + 4] ]1 W21>
e JUK
X exp (— Z 1T[ ViV (i) + Suy v (84) —R%Vi(ti,si)}1>
1€IUT
and the claim follows by Sy v (t) + Sa,v (s) — Ra,v (t,s) = Sa,v (t — s). O

Lemma 2.15 (Lower bound for the constant). For S /2 < d7ux < S7uk and all 67 > 0,
holds

Hyvw ([0, 8]) H§>H5 1- > H (2.63)
1€L 1€T ToCT ZEZ\IO
with y
4 vi (1
=) T
if1TV;1 >0 for alli € T.
Proof. For any § > 0 we have
Hyyw (0, S)) > / TP (It € [0,8] N 627 : Yyu(t) + Z(t) — dyw(t) > @) da
Rd
> > / "® P (Y, (k) + Z(6k) — dyw(Sk) > x} da
k<N
Z / Y,/7v(5k) + Z((Sk) — d,,,W((Sk:) >x d
w?
k.l< N, YV’V((Sl) + Z((Sl) — d,,,w(dl) >xT
k£l
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Take S7uk/2 < d7uxc < Syuk. Then Ns 7uxc = 17uk, and there-
It follows by definition of Z that Z(dk) = 0. Apply Lemma 2.13 and

where N5 = [S/d].
fore kzux = 07uk.
Lemma 2.14.
Hu,V,W ([0, S]) Z Z 1-— Z exp <_le Z 1TSVZ.7V1. ((5216‘1 — (5le)1>
kr,l7 <Nsz, €T
(2.64)

kz<Ns 1
kr#lz

“11 Si_
= 0i
To bound the double sum, use S,y = |t|* (Vltzo + VT1t<g) reindex the sum as follows: let
Ty (k) denote those indices, in which k; = [;. This set cannot be equal to the entire Z, becasuse in
this case k7 = l7 and such pairs are excluded from the sum, but it is empty if min;ez |k; —1;| > 1.
N5 i N& i le,i
(i) I Y0

i€Zg k=1

=2 11 > 2 20
ToCT €T\ To k=1 I=k+1 i€l
1/vi proo Ns,i
<Y I % (7m) [ eIl
ZOCIZGI\IO i€y k=1
25, (4 \v
Y I % () t()II5
ToCT i€T\To ’ i€Zp
1/v,
‘I8 I () r(G+) 105
JE€EL  IoCTieI\Io * 1€7p
Combining the above together, we obtain
Hyvw ([0, S]) H§>H7—Z H H (2.65)
€T €T ZoCZ ieI\To Z ZEIO
where y
4 Vi 1
a2,

This concludes the proof.

2.5.4 Proof of Theorem 2.1

Proof. By Lemma 2.18, the generalized variance satisfies
Z-—sz 11/2 BJ/2+O<Z7_B'L)’

i,j=1
with = defined in (2.81). By (2.82) and A2.4, there exists a constant ¢ > 0 such that

>CZ ,

01;2(7' — O‘b

0, (1) = 03,

and therefore we obtain
P{3te[0,T]: X(t) > ub} ~P{3t € [0,8,]: X(t) > ub}
with &, = u=2/#In?P u by using the Piterbarg inequality (2.25).
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Upper bound

Take A > 0 and use the log-layer bound (Lemma 2.11) to obtain

P{3tc[0,8,]: X(t) > ub} <P {Ht e [0,u"2BA]: X (¢) > ub}

+ CP{X(0) > ub} exp <—é i& Afi) . (2.66)
=1

In order to bound the first term from above, let us split the cube u=2/8 [0, A] into parts of “size”
u~2/¥[0, 8] with § > 0 such that Szc = Azc, and note that

p {at cu"2v[0,A]: X(t) > ub} <Y P {at cu VSl k+1]: X(t) > ub}
k<N, (2.67)

= I(U7A7S)7

where IN,, = {uz/”_Q/BA/S]. By Lemma 2.21 and the uniform local Pickands Lemma 2.9, we
have

P {Elt cu Sk k+1]: X(t) > ub}
~ Hy v, ([0, S]) P {Xus(0) > ub}

~ Hy v, w,, ([0,8])P{X(0) > ub} exp (-“’; b' [z;}c — 2—1] b) ,

)

and therefore by (2.79)

P {Elt cu Sk k+1]: X(t) > ub} ~ Hyvyw,, ([0, 8])P{X(0) > ub}

X exp —% Z Eij (Si ki ufgi)ﬁi/Z <Sj ks quj)’th

1,j€EL
with = defined in (2.81) and ¢ = 2/8 — 2/v. Using the following formula

i

3 exp —% > =i (s kiu—@)w () kju—@)ﬁm NHlf;G(ﬁ,E,A),

k<N, i,j€T ier 7t

Az 1 : .
G(B,Z,A) = / exp |~ Ym0 dt, GB.5) = lm G(B.F) <,
0

A—o
7 1,jELT

which may be proven by Riemann sum argument, we obtain the following estimate for the single
sum:
1 (u, A, S )
P{X(0) > ub}

Gi
Hy v v (10.8) ][ 5 G(8,5.A).

iez Tt
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Let us prove that the following limit

pu— 2.
Ho Ny Weo Ahm lim Hy v, w., (] HS (2.68)

c—00 SI%OO
z €L

exists and is finite. Since S — Hyp v, w,, ([0,S]) is subadditive in each S;, the limit

lim Hy v, w, ([0,S5]) H—

St—
7o €L

exists and is an increasing function of each S; > 0, i € Z¢. To prove that the limit (2.68) exists
and is finite, it would suffice to show that H, v,, w,, ([0,S])/[l;cz Si is uniformly bounded in
Sze. To this end, fix Ag < A and note that for every S and Sy such that Szc = Azc and
SO’IC = A()?I, holds

"(u, A, S) <P {at cu 2v[0,A]: X () > ub}

<P {Elt e u=2/7[0,Ag): X(t) > ub} +P {Elt € u2[Ag,A]: X(t) > ub}

1< .
< 1(u,Ag,Sp) + CP{X(0) > ub}exp <8 Z& Ag;) ,
i=1

where /(u, A, S) is the same single sum (2.67), but with INV,, — 1 instead of IN,, in the limit of
summation. It is easy to see that a computation analogous to what we did above for 1(u, A, S)
gives the same estimate for /(u, A, S):

/1(u7 A, S) ubi -
FIX0) > apy ~ Hovww ([0.5) 161 5, G(8.5). (2.69)
Hence,
1(u, A, S)

Hll 0 7H7A = 1
Vw,Ww S 11;7[ G ) ul—>nolo P {X( ) > Ub} HiEI ubi

(u AOaSO) 1 n B;
li C Y aak) 1
—uggoP{X()>ub}H€I +oexp 8i:1£ O

1
S HV7Vw7Ww ([0750]) H S

1€T 0, i=1

(167‘—‘7A0) + C’exp <_ Zgl OZ> 11 o =
Since for A; > 1 holds G(B3,E,A) > G(B,Z,1) = ¢1 > 0, we have the uniform bound

1 c
Hy Ny, ([ | | o <—
e 1 Cl

and thus the claim is proved. Using (2.66), letting S — oo and then A — oo, we obtain

, P{3teu?P0,A]: X(t) > ub}
lim sup ;
u—00 P{X(0) > ub} [[;e7 us

< Hu,Vw,Ww G(B? E)
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Lower bound

By Bonferroni inequality,
P {Elt cu~?v[0,A]: X(t) > ub} > "(u,A,8) — au,A,S), (2.70)

where f(u, A, S) is the same single sum (2.67), but with IV,, — 1 instead of IN,, in the limit of
summation, and

2(u7AvS): Z Pb(SkaSl’S)
k#I<N,

and it only remains to bound o(u, A, S). Note that if kK < N, then in particular kzc = 0.

First, rewrite it as o= 921+ 22, where the double sums 57 and 22 are taken over
kz #lz <N, 7, kz #lz <N, 7,
miniez |kl—ll‘§1 and miniel ‘kz—l1|>1
kre=lrc=0 kre=lrc=0

correspondingly. Each term of the sum 22(u, A, S) satisfies conditions of Lemma 2.12, and
therefore

2.2(u, A, S)
H,(Sk)P{X(0) > ub}

S Ceczjelc Afj Z Z H(ll — k‘z - 1)2 exp <_674 Sal(l k‘ - 1) )

kz<Nyz kz+1z<lz <N,z i€l

< C’eCZJGICA H Z 12 exp (—— S laz)

i€ I=1

It remains to note that

Nu,j 1/Biy G A
i ) o a . 4 7 i @ B
exp [ — és@a /{,‘B]U BiGi | ~ u e ali dx, (2.71)
477 1/Bi
k=0 SZ Ez ! 0

which together with (2.69) gives

s ooBed 11 (aa)
4

/1<U7Avs) D VAV VA ( zeI
and therefore ( )
22U, A) S
li lim L = T 2 = ().
Azesoo Szob0 wssel 4 (u, A, S)

Next, we bound the sum 2 over adjacent events, that is, those with min;e7 |k; — ;| < 1. To
this end, introduce the following reindexing of the sum: for a given pair (k,l), indexing o7,
let Zy(k, 1) denote those indices, in which Iz, = kz,. This set may be empty, but it cannot be
equal to Z, since in this case Iz would be equal to kz. Let also Z;(k,l) denote those indices, in
which Iz, = kz, + 1. This set may be equal to Z, but it cannot be empty, since these terms are
already included in  99(u, A, S). Finally, denote and Zo = Z \ (Zo UZ;). We have

(A8 =) Y > > > 2Py(Sk, SL, S).

ToCT @#LCL kzy=lzy<Nuz, lz,=k1,+1, k1,#l7,<Ny 1,,
kIl SNu,Il minieIQ |ki—li‘>1
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Extremes of vector-valued locally additive Gaussian fields

Let us split [0, S] along axes from Z; into 2171 subintervals

IZ31 1 .
1, 1€l
_ ~1/2 A ) L
[Ovs] S |:1I1S 71} U l_l ij 11171 {0’ i€I1,

and use it to obtain the following bound:

21111
Py(Sk,SL, S) < A(k,1) Z P{3teC;: X(t) > ub} = é,l(u,A,S)—i- “ (u AL S).
7=0
(2.72)
where
Jteu Sk k+1]: X(t) > ub

3 87, € u_2/l’10 SIO [kIm ho + 110] ,

Ak, 1) =P
.., —2/vr 1/2

Elszl.u 1511 S +k11+1 k11+211 ,

Asz, € u" %8, [I7,, 17, + 17,) : X (s) > ub

In order to apply Lemma 2.12, we lengthen the Z; interval interval in the definition of A(k,1)
by S 1/2 50 that it fell under the definition of double event probabilty (2.45), and therefore

A(k, l) < Pb(Sk, Sk:lzouzl + 51/2111 +1z, + SllIQ, S)

P{X(0) > ub} — P{X(0) > ub}
<C T Acie T Aoio IT Avar T A2
ic€L" 10€Zo W€D i2€Tp

where Ac; = exp (cAf"), Ao = S

Ay = Siexp (_fi(’w)sqm Ti(w )Sﬁlkﬁl 2 251/111) ’

32 ¢ 4

Agi = (li — ki — 1) exp <— 51':(;2”) (I — ki — 1) — Tiilw)Sfikfiu225i/”i> .

Summing up ’271(u,A, S) in k and 1, we obtain
5, 1(u A, S)

P{X(0) > ub} — =C H Aciic Z Z H Aoio H A1y H Az,

icELC ToCT @#T1CZT o€y €11 12E€TL>

where Ac,z‘ = Ac,i = exXp (CA;”), A(),i = SZUC”“Az/SZ = uCiA,; and

uSi 4 1/Bi 1 &(w) 0i/2
mim's () T () sow (H55507).

uS (4 VB &i(w) ga,
i () T () oo (5.

Therefore, by (2.69), (2.71) and Lemma 2.15 to bound 1/H, v,, w,, from above by C/[[;c7 Si
we obtain
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/2,1(u7 A’ S)

gy = C 11w (eri) >

1c€LC

<% T Tew(-557sm?) IT 5 o (- S257s0)

ToCT @#T11CZLipeLy 7' 11€11 i19€Lo
and )
2,1 (u7 A? S)
lim lim limsup ——— =
AIC—>OO Sz—ﬂ)o U—>00 1 (U, A, S)

Finally, let us find a bound for the second term of (2.72). By local Pickands lemma
P{3teCj: X(t) > ubt ~ Hyvywa, ([0, 17,812 + 11\115]) P {X(0) > ub}
and therefore, using NV, ; = [Aiu@/ Sﬂ, obtain
2171l -1

W, ALS) =) > Y P{3teCy: X(t) > ub}

k<N, @#T,CI  j=0

~ P {X(O) > Ub} H AzUCl Z 2|II‘HV,Vw,Ww <|:07 11151/2 + 11_\11 S})
1€T ' @£ CT
and
AL S)
beds <[] X o ([o0ns"+ 1ma)) T 5.
1 [ G#IT1CT ier i

By subadditivity of the generalized Pickands-Piterbarg constant,

. —-1/2
SIE;I;OHV’V"”W“’ ([0 1S 1/2 + 1I\I’S> H — < hm HlIVw,Ww ([0, 1]) g Sj / =0,
VASES

and therefore
. . . ,2/ 1 (U, A7 S)
lim lim lim —————=-=0
Azc—00 Sg—oou—00 3 (u, A, S)

2.6 Appendix

2.6.1 Covariance lemma

Lemma 2.16. Let D = (D; ;)i jer be a block matriz, each block of which is a d x d matrix.
Then the following are equivalent:

1. D = 0.

2. There exists a family (C; )i ker of d x d matrices such that

Dij=Y CixCf;.

keF
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3. A matriz-valued function R defined by

R(t, S) = Z DiJ‘ t; s, t,s € R"
i,jeF

is a covariance function of some R*-Gaussian random field.

If either of statements hold, then R is the covariance function of

Z(t):=> Ch)Ni, Ci(t)=) Cixts,

keF ieF

where Ny, ~ N(0,1) are independent standard Gaussian vectors.

Proof of Lemma 2.16. Let n = |F|. If D = 0, then there exists a (nd) x (nd) matrix C' such
that D = CC". By viewing C as a block matrix with the same block structure as D, we find
that

Dij=> CixCy;.

ke F
Hence,
)
R<t,s>:zz@,kcm:z(mm) S|
i, jEF keF keF \ieF JjeEF

which clearly is positive definite.

If, on the other hand, R is positive definite, then for all collections {(¢;,2;) € R» x R, i =
1,...,p} holds

p p
0< > 2z Rtit)zi= Y Y z Dijziteisiyy= Y v Dijyj=y Dy,
k=1 kl=1ijeF ijEF

where
P
Yi = sz’ thir Y= (Ui)icr.
k=1

Since zj and t; are arbitrary, y is also arbitrary. Hence, D = 0, and the chain of implications
has come full circle. O

2.6.2 Supplementary lemma on the quadratic optimization problem

Proof of Lemma 2.7. For j € {1,...,d} define

fi®) =b@) S () ej,  g;(t) = by(t) — bj.

By continuity of ¥71(¢) and the fact that ¥ b is Lipschitz continuous, these functions are
continuous and we have

I(t) =max{V |V ={ie {1,...,d}: gi(t) =0, fi(t) >0}},
K(t) =max{V |V ={j e{l,....d}: g;(t) =0, f;(t) =0}},
Lt)=max{V|V ={le{l,...,d}: g(t)>0, fi(t)=0}},
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where the maximum is in the power set of {1,...,d} ordered by inclusion. It follows from the
quadratic optimization lemma that these three sets are disjoint and the equality I(¢) U K(¢) U
L(t) ={1,...,d} holds for each t € E.

For U,V C{1,...,d} define
av= 5700 N (57 0) Br=Ng'on N (50)", Cuv=A4vnBy.
JeV jeve jev jeve

One can check the following properties of these sets:

1.V4AU < AynNAy =9 <= ByNBy = and hence (U,V) # (U, V') —
Cuyv # Cyryr.

2. (Av)yead, (Bv)yeza and (Cuv )y, vega are finite covers of E.

3. Ay, By and Cyy are locally closed sets (that is, intersections of an open and a closed
set).

4. I(t) =U° on Ay.
5. L(t) =V on By.

6. K(t) =UNYV on CU,V-
In other words, we have

I(t)= > Ula,(t), Lt)= Y Vlg,(t), Kt)= > UNVig,,(t).

Ug2d Vead U,vVe2d

Note that some of Ay’s, By’s or Cy,y’s may be empty.

Let us split 2¢ in two parts 2¢ = V;(t) U Va(t) in the following way:

1. if V € Vi(t), then for all € > 0 holds Ay N B:(t) # &,

2. if V' € Va(t), then there exists eg = £o(V,t) > 0 such that Ay N B, (t) = @.

Define
e(t) = in e9(V, ).
(8) = min eo(V:1)
If s € B.(t) with € < (t) there exists V' € Vi(t) such that s € Ay and therefore I(s) = V°.
Since j € I¢(t) = K(t) U L(t) = V if and only if f;(s) = 0, using continuity of f; and letting
e — 0 we obtain that f;(t) = 0 and therefore K(s) U L(s) =V C K(t) U L(t). The latter is
equivalent to I(t) C I(s).

Now we proceed to the last claim of the lemma. Similarly to what we did above, split again 2¢
in two parts 2¢ = V) (t) U Vj(t), where

1. V e Vj(¢) if for all € > 0 holds By N B(t) # &,
2. V € V4(t) if there exists e = (,(V,t) > 0 such that By N B, (t) = 2.

Define

"(t) = min e4(V,t).
e'(t) vg\l/lﬁw%( )
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Then, if s € B.(t) with ¢ < &'(¢), there exists V € V() such that s € By and therefore
L(s) = V¢ Since j € L°(s) = I(s) U K(s) = V is equivalent to g;(s) = 0, letting ¢ — 0 and
using continuity of g; we obtain that g;(t) = 0. Hence, I(s) UK(s) =V C I(t) U K(t). The
latter is equivalent to L(t) C L(s).

From these two properties follows that if s € B.(t) with e < min{e(t), €'(t)}, then K(s) C
K(t). O
2.6.3 Expansions

In this section, we develop some asymptotic expansions, first without assuming A2.6.

Inverse of Sigma

Lemma 2.17. The inverse of the variance matriz ©(t) = R(t,t) admits the following asymptotic
formula

n n
S -5~ Y Bt + Bt |+ Y Dig el 5, (2.73)
=1 i,JEF
where
Bk,i = Ak,i + A;—,z? k=1,2 and Di,j = Aﬁyi’j + BuZ_lBl,j, (274)

and the error is of order
n
: (Z tf") .
i=1

Proof of Lemma 2.17. Plugging t = s into (2.8), we obtain

I

S - S(t) = [BM % 1 By, tf’i} + 3 Agath P 1o <Z tfl) (2.75)
=1

i=1 i,jEF

with By;, k = 1,2 defined in (2.74). To find its expansion up to the second order, use the
Neumann power series

1

) = [ - [5- 3] T -3 z-z)] T =Y E T E-s@) =

k>0

Note that

= st =o(350)

k>3

and the first three terms give
M) ~ 2T R @) A 2 E - S@)] ST E - ()2
Plugging (2.75) into the latter, we obtain the desired result. O
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Exponential prefactor

On several occasions we shall need a formula for the following quantity, which we shall refer to
as the exponential prefactor:

b— —1
. <soz<r> (ub — w)> = L (b a) S (ub —ua) + L utbTE

ex(ub) 2
_ ! u? b’ [E L) — Eil}b +b'y () — 1 z' Y1)z
2 2u?2
(2.76)
1
< —5u?b’ [2—1(7) - 2—1} b+b v (7). (2.77)

Using (2.73) and observing that

bTEleME*lb = 'wTBLiw = wT(Al,i + AIZ) w=w' Al,i w + ’LUTALZ' w =0, (278)
=0 =0

we obtain
n
b7 [27(r) — = o= Y A o (Z T@) : (2.79)
i,j=1
where N

Ei,j —w' |:B271' 1i:j + Di,j 1i’j€]{| w. (280)

Note that
Bij=w' [2 Azili—j+ Di; 1¢,jer} w,  Dij=Agi;+ ALY A, (2.81)

because A7 w = 0 and wTBQJ- w = 'wT(AM + A;) w = QUJTAQ’Z‘ w
Assuming A2.6, we find that
ZwTD 'lUTﬁZ/Z 53/2 ATD’LU>O
i,jEF

where w = (w Tﬁi/Q)Z‘e]: € R”. Therefore,

)

Zuw Bi/2 ]ﬂ]/2 ZZwTAzszBW-ZwTD wTﬂz/2 ﬁg/2>2zw Agszﬁ

2,7=1 27,6.7: =1
]

>0
(2.82)

Generalized variance expansion

Lemma 2.18. The generalized variance

-2 T -1
= by
o, () min x (r)x

admits the following asymptotic formula:

52 r) = 070 = 37 5y BB 1 (z) 259
=1

i,7=1
where E is defined by (2.80) or (2.81).
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Proof of Lemma 2.18. We remind the reader of our notation convention Ay = Arr = (Ajij)i, jer
for a given d x d matrix A and I C {1,...,d}.

Define a vector-valued function b(1) by

oy 3 (1) = I;lzlrbl e’ 27N e =b"(7) X7 (7)b(T).

We have
oy 2(1) —0,%(0) =b" (1) (7)b() — ' (0) =71(0) b(0). (2.84)

Adding and subtracting b(0) and using Lemma 2.5, we obtain

b7 (r) X7 (1) b(r) = b7 (1) =7 (7) b(0) + b(r) (1) [b(7) ~ b(0)]
= b7 (1) 37H(7) b(0) + b/ (1) T1 () [b(7) — b(0)] o

Take £(0) > 0 as in Lemma 2.7 and let |7| < £(0). Then, we have that I(7) C I(0), and
therefore by()(7) = by(r) = by(+)(0), hence the last term on the right is zero. Similarly, adding
and subtracting b(7) in the second term of (2.84) and applying Lemma 2.5, we obtain

b7 (0)=7(0)b(0) = b (7) =71(0) b(0) + [b(0) — b(7)] T

1
1(0) [(0)(0) bI(O)(O)-

The last term is zero, since I(0) C I(t) U K(t), and therefore b;)(0) = br) = byo)(T).
Therefore,

o3 2(1) = 03 2(0) = b (1) [27!(r) - =71(0) | b(0). (2.85)

Note the small difference with the formula (2.79): here we have b(7) on the left instead of
b = b(0). This, however, does not matter within the given error, since by A2.3 and (2.73) the
difference

[b(T) - b(O)] : [2‘1(7) - 2—1] b(0) =o Y 7 Tfé

is within the required error. By (2.78), we arrive at (2.83). O

Conditional mean

Lemma 2.19. The conditional mean vector
dr(t) = [I- R(r+t,7)=7}(r)]b

admits the following asymptotic formula

n

d-(t) =7

i=1

Az [(Ti +15)P - Tégi} + Sa;, 45, (ti)] w
+ > P | )2 = P Digw - e(r,b), (2:86)
i,J€F
with D; j = Ag i + Al,iE*AlT’j and the error € satisfying
n
e(T,t) =0 (Z [Tfi et |ti|“z}> :
i=1
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Proof of Lemma 2.19. Throughout this calculation, the equivalence relation f ~ g is defined as
follows:

frg = f—g=0<zn: [tz‘ﬁi+7fi+|ti|ai]>‘

i=1
In order to simplify the computation, define C' and B by
Rt,s)=%-C, Y i{r)=x'l4xlBpyl
With these shorthands, we have

I-R(r+t, )2 (r)=1- [Z‘—C] [2_14-2_132—1 =(C-ByYl+cxy et

Note that

n
C~ Y [Au (73 + )% + Ag (i + )% + AL 70+ AL 7P+ So g ()
i=1

2 B2
+ > A (Tz‘-i-tz‘)ﬁ’/QTfj/ ;
i,jEF

n
i ' - /2 B./2
B~ Z [BU Tiﬂl + Bay Tiﬁl} + Z (A6,ij + B1iX ' By) Tf/ TjﬂJ/ ,
i=1 ijeF

with By ; = Ag; + Agi, k =1,2. First term:

n
(C=B) T~ 3 A [+ )7 = o] + Ag (4 1) = o] + Sai,As’i(ti)] n-1
=1
_ 1 B /2 _ v S /2
— Z By1;% 1Bl,j2 17’f /2 TjBJ/ + Z Ag i 2 1 |:(7-z +t7j)61/2 — TZ-'B /2} Tfj/ .
i,jeEF 1,jEF

Second term:

CETBE T~ 3 (A S T Bu(m )PP AL ST B
i,jEF

Adding the two formulae together, we observe a few cancellations:

I—R(t+tT) 2_1(7-)

/

3 v [+ 8% = 7+ Ana (4 85— 7] S (1) | 27
=1
+ 30 A ) = ] [+ AT B R (287)
1,jEF
Multiplying by b on the right and using A; ; w = 0 yields (2.86). O
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Conditional covariance

Lemma 2.20. The conditional covariance function
Rr(t,s) =R(t+t,7+s)— R(t+t, 7)Y 7)R(T, T + 5)
admits the following asymptotic formula

Rf(tv 3) = Z |:SOC1'7A5,1' (tl) + Sai7A5,i(_S7;) - Soti,As,i (ti - 32)}

i=1

+ Z DiJ <(7’Z + ti)ﬁi/Q — Tiﬁi/2) ((Tj + 85 )’BJ/Q / ) + 6(7' t, 3) (2'88)
i,jEF

with D; j = Ag;j + A1712_1Aij and the error € satisfying

e(r.t,8) =0 (zn: [t s P il sl [ — si\ai]> (2.89)

i=1
as (1,t,8) — 0.
Proof of Lemma 2.20. Let us, for the sake of clarity, denote
R(t,s) =X —C(t,s), YU r)=x'1+3'B(r)x L (2.90)
Therefore, we have
R(r,t,s) =X —-C(t+t,T+s)
- [z —C(r +t, T)] [2*1 + 2 B(r) 2*1} {2 —C(r, 7 +5)
—C(tr+t,7+s)+C(r+t,7)+C(r,7+5s)—B(T)+ F +¢,
where
F=B(rnY'Clr,7+s8)+C(r+t, )X 'B(r)-Cr+t,7) 2 ' C(r,7 + )

and
e=—C(r+t,7)S'B(r)x ' C(r,7 + )

n 36/ Sﬁl gﬁ/ (29]‘>
=0 <Z [Ti I e T |s¢|3‘”‘i}>
i=1
can be subsumed into (2.89). Let us substitute C' and B with their expressions
. 2
3/2
Clts) ~ D [Arat] + Apat] + Al + AL 5P+ Saag (t = 30| + Y Avayt/28)
i=1 i,jEF
n 8 2
’ : 1/2
)~ [Bl,i Til_'_BQ,iTiBZ} + 2 [Aﬁ,z‘,j +B1 57 By } jil2 o/
i=1 ijEF
(2.92)
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Let us first compute the coefficients in front of various powers of 7, 7+ ¢ and 7 + s in
—C(r+t,t+s)+C(t+t,7)+C(r,7+s) — B(1). (2.93)
Coefficients of the following terms are zero:
(1i + )%, (7 + )%, (13 + )%, (m+83)%, 77, 7

Next, we proceed to the mixed terms:

) . /2 )

(7 + )72 (75 + 55)7 /% ~Asig, T (4 sy Agij,
: i/2 /2 i/2 —

(Ti + ti)ﬂz/z Tjﬂj/ : A6,i,ja Tf / Tjﬁj/ : _AG,i,j - BME lBlyj

Let us compare these with the corresponding orders in

F = B(7) »t Cr,t+s)+C(t+t,T1) »t B(t)-C(r+t,1) »t C(r, 7T+ s).

We have:
(r; + t;)Pi/? (5 + Sj)ﬁj/2: —A1,i271A1T7j7
702 (15 4 55)Pi/2: A E AL,
(7; —l—ti)ﬁi/2 Tjﬁjm: AlyiE_lAIj,
i B 4 AT T,

Combining these, we find that the aggregate contribution of these terms to R is
_ . ; . /2
Z [AG,i,j + AME IAIj:| ((TZ + ti)ﬂ’m - Tiﬁ /2) ((Tj + 5],)5]/2 - T]-B]/ > . (2.94)
i,jEF
The significant S-terms appear only from (2.93). Their combined contribution is

n

Z [Sai,As,i(ti) + Sai,As,i(_Si) - Sai,A5,i(ti - SZ)} : (2.95)
i=1
The accumulated error is of order

n
0 (Z [tfi R N [ L PHL S T Sial}) .

i=1

Limiting process
Lemma 2.21. Let A >0, S > 0 and let
Qu = {'T eERY:m=0ifieIand 1 < u2/o‘i_2/"iAi/5’i if i GI}.

—2/v

Then, the rescaled by u contitional mean vector d,, + converges uniformly

lim sup sup }u2 dur(t)—d(t)| =0
U0 reQu te(0,8]
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to the following limit

Z SaiyAS,i (ti) w+ Z Az w tlﬁl (2.96)

1i€ZUT 1€JUK
The rescaled conditional covariance matrizx R+ converges uniformly

lim sup sup |[u®Rur (t,8) —R(t, )| =0
U7 TEQu t, 5€[0,5]

to the following limit:

Z Rﬂéi,As,i (ti’ Si) + Z D; i,J tflp BJ/Z (2.97)
1€TUT 1,je(JUK)NF

where Ry v is defined in (2.10) and D; j in (2.81).

Assuming A2.6 and using Lemma 2.16 we find that the covariance (2.97) corresponds to the
following Gaussian random field:

> Yaoas, L)+ ) Ce®)Ni,  Cu(t) =) Cig 72,

i€ZUT keF ieF

where

1. Y, a5, are operator fractional Brownian motions associated to R, a,,, independent of
each other,

2. N, are standard Gaussian vectors, independent of each other and of Yy, 4 ;.

3. (Cik)iker, is a family of d x d matrices satisfying (2.9), whose existence is guaranteed
by A2.6 and Lemma 2.16.

2.6.4 Calculations from the log-layer lemma

Proof of (2.40). By the definition of X, as the condional process

Xuk(t) =u (Xu,k(t) - X,.1(0) ‘ Xy k(0) = ub — %)
we have
E {xuk(t)} = —u|I = Ru(Ak +t,Ak) T3 (AK)| (ub— %) (2.98)
= 2 dyan(t) + [I — Ry(Ak +t, Ak) zgl(Ak)} x. (2.99)

By 2.87, we have that for every € > 0 exists § > 0 such that if |7|, || < J, then
[l —R(r+t,7)SH(1)]| <e

Setting 7 ~» u~2/Y Ak and t ~» u~2/*t, with k now belonging to Q, defined by (2.5.1), and
noting that both belong to a shrinking, as u — oo, vicinity of zero, we obtain the following
result: for every € > 0 there exists ug such that for all u > wug holds

]— [I=R(r+t,m)3 ]—’<5Z|x]|
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Next, we want to study the other term of (2.98). By (2.86),

Az [(7—7, +t;)P — Tf’} + Say,As. (tz>] w
i—1

+ Z Tij/2 {(7-Z +1;)Pil2 - Tfi/?] [AGM + A5 AT w + e(r, )
1,J€F

with e satisfying the following condition:

for every € > 0, there exists 0 > 0 such that if ||, |¢| < d, then

"1 5 B, 2.100
tr )] < 230 [+l (2100

i=1

Bounding the mixed terms sum by

. . 1972
27';3]/2 [(Tiﬁ-ti)ﬁi/Q—Tiﬁl/z} <€T '+ e [(Tiﬁ-ti)'gi/Z—sz/Z]
with the same ¢ as above, we obtain the following inequality:
() < cZ H rik 1) | e () = |tz~|“] ted |+l

i=1
Set again 7 ~» u~2/¥ Ak and t ~» u=2/¥ t. New k and ¢ belong to Q,, and [0, A] correspondingly.
Using the following inequality

(z4+1)P —2f <c(xzv1)P ! if z>0, (2.101)
which is valid with some constant ¢ > 0, we obtain that
(Aiki + ) = (A k) < [(Aiki + M) = (A k)| < e A (i v 1)<

for ¢ = B; or ¢ = B3;/2. Therefore, the first condition of (2.39) holds with

G:=c3 Zn: [uQ_Qﬁ"/”"Afi |:(ki VP e (kv 1)t 4e (k:f + 1) } + u2—2ai/”iA?i] :
1=1

where € can be made as small as required by taking u large enough.

Next, we seek for a bound of the variance of w; Xu,k,F(t). We have:

Var {wh Xupr(t) ) = Var § S wixar(t) p = > w? [Kur(t,t)];
JEF JEF

where K, j, is the covariance of X, k(t):

Kot s) = E { [ (8) — dur(®)] [xuk(s) — dup(s) T} — w2 Ry ak(t, 5).

By Lemma 2.20, we have that
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n

Rer(t,8) = 3 [Saests (1) + S s (1)

i=1

+%;L%M+Auyﬁq4Qn+uwﬂ—fﬁ)ﬁq+qwﬂ—ﬁwﬁ+dﬂw

with e satisfying (2.100). Setting 7 ~» u=2* Ak and t ~» u=2/¥t, and using again (2.101), we
find that the second condition of (2.39) holds with
n
0_2 =y Z |:u2—2ﬁi/l/i AZBZ [(kl \Vi 1)57;—2 + e (k:lﬁz + 1> :| _|_ uQ—QOAi/l/iAZQi ,
i=1

where ¢4 > 0 and € can be made arbitrarily small by taking u to be large enough. Adding the
two bounds together yields

G+o’=c; Z [umi/%? (i V1P e (kv )P 2 e (R 1) | + uQ—QO‘i/WA?i] .

i=1
0
2.6.5 Calculations from the double sum lemma
The covariance function of the field (X (t) + X (s))/2 is given by:
1 T
Ritros,taso) = 1 E{ [X(00) 4 X(o0)] [X(0) + X(s2)] '}
1
:me¢g+3mﬁ@+3@¢g+mﬁﬁﬂ. (2.102)

Inverse of Sigma
By (2.102), we have

z@@:ip@+z@+3m@+3@w]

Using (2.90), we can rewrite it as follows:
zm@:z_i@@@+0@@+cmg+0@ﬂy:z—mug
where we have introduced one more shorthand B(t, s). Similarly to what we did in Lemma 2.17,
Yt s) -~ N =SBt s) 2+ X7IB(t, s) Y B(t,s) U + e, (2.103)

where, similarly to (2.91), e can be shown to satisfy

n
e=0 (Z [tfﬁi +S?ﬂi + |t — si\Bai}> .

=1
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Using (2.92), we can find an expression for B(t, s):

1 i/2 ,B5/2 /2 Bi/2 /2 Bil2 i/2 Bi/2
Blts)~7 > Aﬁ,i,j[tf/ 10912 2 2 g2 02y 20
1,jEF

1o : . { |
+ 4 Z {2 Bu tfl + 2B, tzl'Bl +2By,; sz +2By; SZ-BZ (2.104)

+ Sai,As,i(ti —si) + Sai,As,i(Si - tl)}

with By ; = Ag; + Agﬂ., k = 1,2 and within the same magnitude of error. The quadratic term
of (2.103) reads:

1
B(t,S) E_lB<t,S> ~ Z Z Bl,i lB tﬁz/Q BJ/Q_"_SBZ/Q ,31/2+t/31/2 BJ/2+8181 tﬁj/21|

1,JEF
Finally, we arrive at
1 n
zlts) —s 7 ~ Y [231115 + 2Byt + 2By 5Y + 2By 50
i=1

+ Sai,As,i (ti - Si) + Sai:AS,i(Si - tl)} !

1 -1 -1 -1
+ Z Z by |:A6,i,j + Bl,i b B17j:| b
i,JEF

x [tfi/z 1032y D2 12 iR il

+ 5] -Bi/Qtfjﬂ :

+s;
Rewriting it in terms of 15” = Agij+ B1;X71By; at

Lt s) — 2L 72 12[2Blzt 2By th + 2By s + 2By, 50
=1

+ SaiyAS,i (ti - si) + SO&i,As,i(Si - tl)} !

. (2.105)
4 1 E_l Z D’LJ [tfz/2 S?j/z + Sfi/2 t]ﬁ-j/Q
1, jJEF
B @/2] s 1y .
The error term e satisfies
n
=0 < [tﬁl + 57 |t — s M) (2.106)
=1

Exponential prefactor
Multiplying (2.105) by b on both sides, and using the fact that by A2.3

UJTBL@' w = O, 'UJTBQJ' w = 2'lUTA27Z' w, 'wTDm- w = Ei,ja
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where Z; ; is defined in (2.81), and also

w' Sy a(t)w=w"Aw > [t|* +w AT w Lo |t|* =w Aw [t

=wl Aw
we obtain

’lUTA57i w

DRICPVESI' [wTAz’iw KRR R

|>\1 — Ti’ai:|

1 = [ Bi/2\Bi/2 | \Bi/2 _Bi/2 | _Bi/2_Bil2 | \Bi/2 \Bi/2
+3 zg:fum- (PPN NP2 R g 2 2 BRG] (2.00m)
2,]

with the same error as in (2.106).

Conditional mean: formula
The conditional mean vector d, x(t, s) of the field (X (t) + X (s))/2 is given by
dra(t,s) = |1 = R(T+t,A+5,7,A) 7 (7, A)|b,

where R(t1, s1,t2, s2) is defined by (2.102).
As in the proof of 2.19, to simplify the computations define C and B by

R(t+t,A+s 1,2 =X -C, > )=2t4+n iyl
With these shorthands, we have

I—R(t+tA+s1,A)S r,A)=1— [2 _ c} [2—1 n 2—132—1]
(2.108)
—(C-B)Yl+cx iyl

By (2.103),
1
C= Z[C(T+t,7)+C(T+t,)\) +C(A+s,7)+C()\+s,)\)]
with

C(t,s) ~ Z [Al,i 15i + AQ,i B + AIZ 561 + A;,L S.ﬁi 4 Sai7A5,i (t; — Sl)} + Z A6,i7j t(gi/Q 5?]’/27

% % i
i=1 i,jEF

and

1 « / v / .
B~ 4 Z |:2 Bl,i Tiﬂl +2 B27i Tiﬁl +2 Blﬂ' )‘fz + 2B2,i /\?l + Sai,As,i (Ti - )‘l) + Sai:AB,i (Ti - )‘Z):|
=1

1 B[ Bil2 _Bi/2 | _Bi/24\Bi/2 | \Bi/2 Bil2 | \Bi/2 \Bi/2
+Z ZDM |:7-i T AT AT AN T A AT A ]
i,jEF
Let us calculate the leading order coefficients in (2.108). First, the S-type contributions are
1 n
Fy= Z [2 SaiyAS,i (ti) +2 S@i7A5,i(Si) + Sai,A5,¢(Ti +ti = Ai)

4 4
=1

o7



Ezxtremes of vector-valued locally additive Gaussian fields

+ Sai7A5,i()\i +s; — TZ') — Soc,-,A5,i(Tz’ — )\,’) — SOéi,Ag),i()\i — TZ):| »l (2.109)

Next, the leading power-type orders give

/ 4 / ) 1
(i + ta)" —Tf’a (A + 5:)% = A" 5 ALis
. ) ) v 1
(i + )% =70 (N +50)% = A 5 Az
It remains to compute the mixed terms: from C' — D:
(i + t:)%/2 Tfjﬂa (Ni + s:)%/2 )\?j/Qa Ly ( )
c = A 2.110
(13 4 t;)%/? )\fj/za ()\i+$i)ﬁi/27fj/2 47
and
Tiﬂi/Q 7.]{31'/27 7_2{32'/2 /\]@j/Q’ 1 -
= =D;,. (2.111)
\Bil2 Bil2  \Bi/2 \Bi/2 4"
7 i ’ 7 7
From C ¥~ !B:
, /2 , /2
(13 + )52 702 (i )N, 1 o
1o /9 : - Al,i b Bl,j <2112)
(i + s0)% /2 Tjﬁ]/ (N s)l? )\Jﬂ*J/ 4
and Bi/ Bi/
Bi/2 _Bji/2 Bi/2 \Bi/2
T T , T; - , 1
Lo o . S ALYTIBy . (2.113)
\Bi/2 Bil2  \Bi/2 \Bi/2 4 >
i i 07y
Combining (2.110) and (2.112) gives
. /2 . /92
(73 + )52 702 (i )N, 1

1
: — A6,i,j + - Al,i E_lBLj.
(N + 53)Pi/? Tjﬂj/27 (N + 53)Pi/? )\fj/g 4 4
Similarly for (2.111) and (2.113):
Bi/2 _Bj/2 Bi/2 \Bj/2
T; Tjj T; )‘j] ,

)

1 1 »
1 Agij— 1 A1; X7 By,

)

)\51/2 7_‘BJ'/Q )\ﬂz/Q )\/?)j/Q
7 i 7 77

where we have used
—Dij+ Al X7 By = —Agij — BLiS "By + A, X7 B = —Agi; — AL ST By
The aggregate power-type contribution is

1 n
F2::§Z

=1

Ay [((7‘1 + )% — 7‘{82) + (()\1 + ;)P — )\iﬂ)}

+Ag; [((Ti + ;)0 — Tf") + ((/\i +8;)% — )\f” ] »1
(2.114)

1 B - . |
+ 4 Z |:A6,i7j + A1 2 13174 nl (Tfﬂﬂ 4 A?ﬂ/2>
i,jEF

X

((Ti +t;)Pil? — 7_2{32'/2) + (()\2 + 5;)Pi/% — )\fi/z) ]
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We have thus shown that
I—R(T+t A+, TN (T, AN)=F+F+e (2.115)
with Fy defined in (2.114), F} defined in (2.109) and the error € of order

n
0(2 {Tfl N T | 4] 0 [t — | Tt — M| +\)\i+si—n\°‘i]> . (2.116)
=1

Conditional mean: upper bound

Recall that we are interested in the upper bound for the rescaled conditional mean vector d,, - x
uniform in ¢, s € [0, S] and 7 and A such that with some Z' C 7

0< <AL UQ/V_Q/BA/S, TIUK = )\JUIC = 0guk,
(2.117)
T =Ar, T+ Sz < Az

Let us bound F; w and F5 w separately.

Bound for F; w. Multiplying Fi by w on the right and rescaling all time parameters by w2/

we find that

1< e
u? Fiy,w:= 1 Z 2o/ vi [2 SaiyAS,i (t:) +2 S@i7A5,i(Si) + Sai,A5,i(Ti + 1t — Ni)
=1

+ Sai:AS,i()\i + 5 — Ti) - SaiyAS,i (Ti - )‘i) - Sai,As,i(Ai - Ti) w.

Then, with some ¢; > 0 holds

‘Sai,AE),i (tl) w SOéz‘7A5,z‘(3i) w‘ <a Sz(‘li

)

and, using

‘\x:t1|<—:c<) <c(zv1)St for x>0, (2.118)

we find that
[ [Saita (7t = ) = S aa, (7 = M) w| < s (0 = 73 = 1) = (i = )]

<eaSi (N—m) VS,
[ [Sanns Qi 55 = 1) = St s = )| 0] < e[ = 7 - 0) = (s = 7)™

< cgS; (()\@ — Ti) V Si)ai_l .

174

Bound for Fhw. Multiplying F5 by w on the right, rescaling all time parameters by v =2/
and using A ; w = 0 yields

n
u Pyyw =Y u? 2By N 2 Pivihilvi B g, (2.119)
i=1 i,jEF
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where we have introduced two shorthands

B; = %AQ,iw K(Ti +1;)% — Tft) T <()‘i +s0)" = )\Zﬁzﬂ

1 . 1/2 , /2 Bi/2 | \Bi/2
B; ;= ZDw‘w [((Ti-l-ti)ﬂlm —Tiﬁ/ ) + (()\i—i-si)B’/Q —)\f/ )] (7’2-]/ —l—)\j]/ ) .
They can all be bounded using (2.101) as follows:
1Bil <erSi(\iv S) T Bl <a [Si (13 Vv S:)P 455 (0 v Sj)ﬂj_l} (Tfj/Q + )\J@j/z) :
To simplify the bound further, let us get rid of the mixing, applying

2ry<er+ely (2.120)

to each of the terms. Hence, the right-hand side of (2.119) is at most

c1 Z w22V [Si AV St e )\fi +et Sj? (A V Sj)ﬁj*Q]'
i=1

Error. The error (2.116) is no larger than
n
e [ (A v S a2 (A = ) v )™
i=1
where € can be made arbitrarily small by choosing u large enough.

Combined bound.

n
’u2 du,T,)\(t7 S)l <c Z
=1

u272a,‘/ui |:Sz (()\z B Ti) V Si)aifl +e (()\7, - Ti) V Si)oéi}

a2 S (Y S)PT e (Av i) e ST (O v Sj)ﬁf—?}]
The right-hand side of this bound can be taken as G for (2.52).

Conditional covariance
Finally, we need a bound for

Rea(ti,s1,t2,82) = R(T +t1, A+ 81,7+ t2, A + 82)
+R(T+ti, A+ s, T, N T N R(T, A, T+ to, A+ 59).

Introduce the following shorthands:
R(t+t1,A\+s1, T+t A+ 382) =X —C1,
R(t+t1,A+s1,7,A) =X —Cy,

R(T, A\, T+t, A+ 52) = X —C5

ST ) = s 4By 4 uTIBYTIBE T
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Using these shorthands, we find that R,  satisfies

Gy =—-C1+Cy— B+ (4,
R-,-)\(tl, s1,to, 32) ~ G1+ G2, where Gy = 32*16’3 +CyX 1
~ ¥ 'Cs - BY'B.

We shall also need the following formula:

n

/ ; /2 2

C(tv S) ~ Z [Al,i tﬂz + A2,i tﬂl Ai—lrz zﬁ A;—z f + Socz As, 2 } Z As 6,i,5 tzﬁ / 18]/
=1 i, JEF

Terms with (t;,t2). In Gy, these terms come from

1
Gii= Z[—(J(r+t1,r+152)+C(T+t1,7)—C(T,r)+C(T,T+t2)}.

)

The following coefficients are zero:

(i t10) (74 1), (i + b, (1 o), 7, T,

7 3

Mixed terms from G1; and Ga:

E Z D; |:(7—7, + 1) %% — Tiﬁi/ﬂ {(T +t14)%/2 — f.Bj/Q].
4 i,jJEF
S-terms:

i Z { Sas, A5, (t1i — 12,4) + Say a5, (t1,4) + Sai,As,i(*tzi)]

Rescaling everything by u~2/¥, we obtain
n
U2 Htffrgfﬁ”g‘H S C1 ZUQ_ZM/V" Szal “+ 1 Z U2_'8i/yi_ﬁj/yj Sl (7’2' V Si)ﬂiﬂ_l Sj (Tj V Sj)ﬁj/z_l.
i=1 ijEF
We can also simplify the bound by getting rid of the mixing:
n
Tl s [ S e R R e e Y VI el B
i=1

Terms with (1, s2). In Gy, these terms come from

1
Gia = 1[—cz(r+1r:1,,\+32)+O(T+t1,>\) —C(A,A)+C’(T,>\+32)]

The following coefficients are zero:

(i + t10)%, (7 + 1P, (N + s2.0)%, (N + s9.)%, )\Z-B’} /\?l

Mixed terms from G 1 and Ga:

1 ) 5 /2 Bi/2
Z Z Di,j [(TZ +t17z‘)’82/2 —Tf/ ] [()\ + 51, )’83/2 )‘j]/ .
i,jEF
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S-terms:

1 n

Z Z [ - Sai,A5,i (Ti +li— Ai — 3271') + Sai7A5,i(Ti + tl,i) - SaiyAS,i(Ti - )‘i) + SOChAS,z‘ (_/\i - SQ,Z‘)} .
i=1

Rescaling everything by «~2/¥, and getting rid of the mixed terms as above, we obtain

u2 Hterms w1th” < Z [ 2—2a; /l/z . ()\ _ Tz) V. S )al +u2—25i/w Sz'2 ()\i v Si)ﬂi_2.i|

t1 and to

The remaining terms (with (s1,%2) and (s1, 82)) may be estimated similarly.

Error. The accumulated error is at most
&Zl 22/ (0 v 8)B o Rl ((/\i—Ti)VSi)ai]

with e, which can be made arbitrarily small by taking u large enough.

Combined bound. Combining the bounds together, we find that

u? |[Ruzralty, st s1)] < e [UQ_Q(”/W {Siai +8; (M=) VST e (N — 7)™
=1

+ w2 2Bilvi |:Sz(/\z V Si)’gi_l +e(\V Sl)ﬁl}] .
We have therefore obtained that (2.52) holds with

Grol=c1) [“2_2ai/yi [Sza + S (= 7) VS) T 4 e(\i - Ti)al}
+ w28/ [Sz (A V Si)ﬁi_l +e(\NV S,)ﬁl +¢7t SJQ (}\j \v, Sj)ﬁj—z}] .

2.6.6 Integral estimate

Proof of Lemma 2.10. Define a collection of sets Qp = {ar: €R¥: xp >0, xpe < 0} indexed by
F c {1,...,d} and split the integral:

/ e®' *P{It e [0,A]: Xw()>m}dm—Z/ e®' TP {3t € [0,A]: xot) > x} d.
Rd

Fe2d
For € Q the probability under the integral may be bounded as follows:
P{3t € [0,A]: xz(t) > x}
<P{3t€[0,A: Wi (xar(t) ~ E{Xar(®)}) > wizr — wiE {Xar(t)}}
d
<P{Ite[0,Al: wi(Xe — E{xa(t)}) > wizr — G —c ) _|u;]

j=1

62



Extremes of vector-valued locally additive Gaussian fields

=P {3t e [0,A]: Ny p(t) > rp.(z) — G},

where
d
rpe(@) =wpap—eY |zl and  nep(t) = wi(Xer(t) — E{zer(t)}).
j=1

Let us split the domain Q2 into two parts
Qpy ={x e Qp:rp(x) > G} and Qp - =Qp \ Qp 4.

Let us first deal with the integral over Qp . It follows from wj xp — Z‘j:l |zj| < G that

> (wi—e)lwl —e Y |yl < G
jEF jeFe
or, with wy, = minjerw; > 0 and € < wy,

eG g2
€ i< j
Z‘%'_w*—s—i_w*—szuﬂ

jEF jEFe

Therefore, with r = rp.(x), we have

d
w'T =7+ Whe T —i—é‘Z!xj! =T+€Z‘$J" - ZW]‘ — &)l
j=1 JEF jeEF*C

eG g2 eG
<r4 — | wy — — € Z|$J’|§7‘+ )
Wy — € Wy — € . Wy — €
J

provided that € is small enough. Bounding the probability under the integral by 1 and changing
the variables, we obtain

G
/ ew'Tp {3t € [0,A]: xo(t) > z}dx < / Ry / dr/dS ew'® @1
Qp,_ Qp _ —o0

G G
< / /dS eT’J“EG/(“’*_‘E)|7“]d_1 drdS < cqe°C/(we—2) / T g — ¢ 26,

— 00

Next, we concentrate on the intergral over Qr . By Piterbarg inequality, we have the following
uniform in & € Qr 1 upper bound:

P{3t € [0,A]: ur(t) >z} < cs (W)% exp <_1 <W>2> ‘

Plugging this bound into the integral and changing the variables, we obtain

/ e TP {3t € [0,A]: Xo(t) > x} dx
QF‘J’,

cof, () e () )
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0o B 2/y+d—1 B 2
= C3/ dr/dSewT‘B (T G> exp (—1 (r G> ) .
Ie o 2 o

Note that with w* = max;—; .4 w; we have
r=> (wi—e)lw|—e ) |zl > (W —e) Y |wi| —e Y |ail
1EF ieFe ieF i€ Fe
and it follows that for all e < w* the following bound holds:

2
SE |lz;| < Ty ° E ;]
wr—e  w*—¢

1eF icFe

This bound yields

d 2
3 g
(w,m) =r+ed |wl = Y (wi—e)la| < <1+w*_€>r— (w*—e—w*_€> > Jal,

1€F ieFe ieFe

from which for small enough ¢ follows that (w,x) < (14 &’)r, with ¢/ = ¢/(w* — €). Hence,

00 B 2/y+d—1 B 2
03/ dr/dSewT:c <T G) exp (—1 (T G) )
G o 2 o
0 o 2
< 04/ e(1+e)r exp <—; <T G> ) dr < c5 ecG(GJ“’Q),
oo o

where in the last step we used the Gaussian mgf formula E {etN (“"’2)} = ethHt20%/2 with ¢ =

1+ ¢ O

2.6.7 Double crossing: vicinity of the diagonal
Proof of Lemma 2.1. We begin the proof with the following upper bound:

P{3te D.: X(t1) > au, X(t2) < —bu} <P {3t € D}: X(t1) — X(t2) > (a+b)u}
+P{3te D : X(t1) — X(t2) > (a+b)u},

where
Df={t=(ts)€0,T):t<s<t+e}, D:={t=(ts)e[0,T]:s<t<s+e}.
Define a Gaussian field
X(s,1) = X(s+1)—X(s), (s,) e T:=10,T] x [0,¢]
and use it to coarsen the bound above:
P{3teD.: X(t1) — X(t2) > (a+b)u} <P{I(s,1) € T: X(s,1) > (a+b) u}.

The variance of this Gaussian random field is

o2(s,1) = Var{X(s,1)} = E {[X(s i) - X(s)]Q} < f(e).
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By Borell-T1IS inequality (2.22), there exists p > 0 such that for all u > p

U — 2
P{3(s,0) € T: X(s,1) > (a+b)u} < exp <—(2f(g))> .

Since f(e) — 0 by the hypotheses of the theorem, for any § > 0 there exists some £ > 0 such
that f(e) < 1/44. Therefore,

P{3teD.: X(s,1) > (a+b)u} < o<e—auz).

2.6.8 Double crossing for stationary processes: expansions

Proof of Lemma 2.2. Consider X;(t) = (X (t1), =X (T —t2))". We want to find the expansion

of
nes =g {xwxie = (00 )

near t = 0. We have:
_ < 1 —p(T)>
—p(T) 1 )’

and

_( 1=pln=sD) o p(T = s = ta]) = p(T)
Y — R(t,s) = (p(|T—t2—S1|)—P(T) 1 —p(|ta — s2|) >

= A271 t1 + Agyg to + A2T71 So + A2T’2 So + A571 |t1 — Sl‘a + A572 |t2 — Sg’a

+o(t1+ta+ 81+ s2+ [t1 — s1]|” + |t2 — s52]7),

where the matrix coefficients are given by

01 10 0 0
Agy = Agy = —p/(T) (0 0>7 A5,1=19<0 O)’ A5,2=19<0 1)-

Clearly, a; = ag = a. Next, we need the optimal vector

w=3"060" = (ur) ") () = e (1ot

to check whether we have correctly identified 81 = 82 = 1. That is, we need to check A2.4

—/(T)(a+bp(T))(b +ap(T)) _

fl :wTAgvlwzfgszAg,gw:

(1 —p%(T))?
We also need to check A2.5:
C(b+ ap(T))?
T T
] =W A5,1w:%2:w A572w:— > 0.
(1= p*(T))?

Assumption A3 may be shown as follows:
E{1X(8) - X ()P} = E{(X(h) = X(51))> + (X(t2) = X(52))*}
=2(1 — p(|t1 — s1])) +2(1 — p(|t2 — s2]))
< Cl(|t1 —ta|* + [t2 — 82|a>

with some constant ¢; > 0. The last inequality follows from the asymptotics of p(t) near t = 0.

Hence, Assumption A3 is satisfied with v = (o, @) . O
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2.6.9 Double crossing for fBm: minimization of generalized variance

Proof of Lemma 2.3. We begin the proof by making use of the positive homogenity of the gen-
eralized variance 0;?. Namely, for ¢ > 0 we have

U;g(ct) = c_QHJ;z (t).

Therefore, if we assume that t = (t1,%5) " lies in the lower triangle t; > t5, we obtain from the

equation above
—2H
t Tt Tt
—92 o 1 -2 2 —2 2
Ga,b (t17t2) - (T) O-Chb <T7 tl > 2 Ja,b (T’ tl > )

since (t1/T)~21 > 1. Since t; > t3, we have that ), = Tty/t; € (0,T) and it follows that

: —2 : —2 /
min o (t1,t2) > min o (T,t
t1>t ab (1 )_t;e[o,T] ap(T>t2),

hence, to minimize ¢ — o, 7(¢) in the lower triangle we only need to minimize t2 — o (T, t2) in
to € (0,7). Similarly, to minimize ¢ +— J;%(t) in the upper triangle, we only need to minimize
t1 — Ua_z(tl,T) int € (O,T).

If a < b, the following trivial inequality

a?t* M 4 2abr(t,T) + b*TH N a?T?H 4 2abr(t,T) + b2t?H
(tT)2H —r2(t,T) (tT)2H — r2(t,T)

U;Z(t’ T) = = U;?(T, t)

shows, that the minimum over lower triangle is strictly smaller than the minimum over upper
triangle. Therefore, the global minimum lies in ¢; > t5. Similarly, if ¢ > b, the global minimum
lies in t1 < to. If @ = b, we have two global minima.

Let us proceed to showing that the function

a?s*M 4 2abr (s, T) + b*T%H

—9 .
b 0o (T8) = —— e — (5.7

possesses a unique minimum in ¢ € (0,7). Without loss of generality, we may rewrite this

function as

a2

— S
Ua,l?(T7 8) = 1127[{ Db/a <T> ) (2121)

where
a® +2af(s) + 2 (a+ f(s))?
s2H — f2(s)  s2H — f2(5)

where we introduced the function

Dy (s) = +1 s € (0,1),

(s) = %(SQH F1- (1),
A straightforward approach would be to show that D/ (0+) < 0, D/,(1—) > 0 and that D/ > 0.
The first two claims are easily seen to be true, but, unfortunately, the third is false. The idea
we shall employ to get around this issue is to multiply the function D/, by an appropriately
chosen and strictly positive function U > 0, so that the roots of D/, U remained the same as
the roots of D/, but D/, U became strictly increasing. We now proceed to finding such multiplier.
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First, rewrite D/, collecting a-free and a-dependent terms:

2H (a+ f(s))

Dol = G )2

(aGa(s) + Go(s)>, (2.122)

where .
s)f'(s _ '(s)s _
GQ(S):f()Hf()—SQH 17 GQ(S):f() —f(S)SQH 1.
We can drop the positive factor
2H
@+ 1)
(21— 2(5)?
since the roots of D/, are that of a G4(s) + Go(s). Unfortunately, this remainder is still non-
monotone.

Proceding with the computations, we expand the derivatives and find that
£(5) <32H—1 T (1- 8)2H—1> _ 2H-1

Fls)(1 = )71 — (1= f(s)s*"
f

(5)(1 = )1 = (1= )52

— s2H-1(1 _ 8)2H—1<f(8)81—2H 1)1 s)l_ZH),

Ga(s)

where in the second to last equality we used the identity f(s) + f(1 —s) = 1. We can now
represent Gy (s) as

Gals) = s2H1(1 — 5)2H1 (A(s) AL - s)), A(s) = f(s)st2H,

Similarly, but using the identity f(s) — f(1 —s) = s> — (1 — 5)2#, we obtain a representation
of Gy(s)

Gols) = (82171 4 (1= )21 )2 — f(s)527
- (52H_1 (- 8)2H_1)52H — <f(1 s+ sH (1 5)2H>52H—1
= —f(1 = )T (1 )12 (1= )21
= $2H-1(1 _ s)QH—1< —A(l—s) + 1).
We can now rewrite (2.122) as
Dly(s) = Da(s) Ga(s), (2.123)
with

Gals) = a(A(s) _ AL - 5)) CA(1—s)+1, (2.124)

~ 2H (o s))s2H-1(1 — 5)2H -1
Dq(s) = ot {8(2121)_ f2(s())2 )

We claim now that the function éa(s) is increasing. Provided that this is true, we immediately
obtain both existence and uniqueness of the optimal point s,, as well as positivity of the second
derivative at this point. Indeed,

(2.125)

D! (s,) = D', (s) ‘Ga(s*)‘—k‘ﬁa(s*)‘ ‘é'a(s*)‘ > 0. (2.126)

=0 >0 >0
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To prove this claim it clearly suffices to show that A(s) is increasing.

We have,
Al(s) = f'(s)s" T+ (1= 2H) f(s)s 21

and the positivity of A’(s) is equivalent to that of
sf'(s)+ (1 —2H)f(s).
In case H < 1/2, the inequality
sf'(s)+ (1 —2H)f(s) >0
is clear, since f’(s) > 0. If H > 1/2, we use the Bernoulli inequality
(1-s)"t<1-(2H -1)s, se[0,1],

which gives

sf'(s)+ (1 —2H)f(s) = (1 —2H) + s* — (1 — 5" +-2H(1 - 5"
> (1—2H) + 52 — (1—5)(1— (2H — 1)s) + 2H(1 - 521!
— 2 _(of 1) 52+2H<(1 )2H-1 (1—8))
> 21 (2H —1)s? = 32(321{*2 —2H + 1)

>25%(1-H) >0.
As a corollary of the above, we obtain a G, (s«) + Go(s«) =0 or

! [r(s*, 1) (szH_l +(1- s*)QH_1> — szH_ll
(2.127)

_l’_

s <32H*1 +(1- s*)2H*1> — 7(84, 1)33H1] =0,
which will be useful for us in Lemma 2.4.

We have thus shown that the function

21 ) a’s?  2abr(t, s) + v*H 12
op “(t,s) =
b (ts)* —r2(t, 5)

posesses a unique minimum in the lower triangle. By (2.121), we see that this point is given by
ty = T'sy,
where s, is the minimizer of D. Moreover, we have by (2.123)

801)_2 a?
Os (T:t.) = T2H

Db/a(s*) Gb/a(s*) =0
=0
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and by (2.126) we obtain

Similarly to (2.121), let us rewrite o 2 as follows:

implying

Finally, we have

2.6.10 Double crossing for fBm: matrix expansions
Proof of Lemma 2.4. Let t. = (T,t,) be a point in [0, T]> minimizing the generalized variance

0, 3(t).
Recall that

S(t.) = (_Tf;i*) —Tt(zTét*)>7 R(t,s) = ( r(t, s1) —T(t1,32))7

—T(tQ,Sl) T’(tg,Sg)

where .
r(t.s) =5 (27 4+ 21 — |t — s2H).
We have
T?H — (T +t1,T + s1) —r(T,te) + (T + t1,te + s2)
Y(ty) — R(ts + t, t +8) = - .
—r(te, T) + 7r(te +t2, T + 51) te — r(ts + ta, tye + s2)

For the top left cell, we have:
1
T2H — T(T+ t1, T + 81) = T2H — 5 ((T+ t1)2H + (T + 81)2H — |t1 — 81|2H) .

Here is the expression for the top right cell:

1
r(T+ by, b+ 59) —r(Tot) = 5 (T +0)* = T%7) 4 5 (s + s9)%" =227

| =

1
-3 (IT -t +t1 — so 2 — |T — £, ")

and similarly for the remaining two. Let us compute the first order coefficients of different
contributions. Jumping ahead, we will be giving these coefficients names corresponding to their
roles within Assumption A2. Recall that the first index 7 in A; ; corresponds to the order (first
or second) of the contribution, while the second indicates the variable ¢;. The coefficients of the
corresponding s-terms can be expressed as transpositions of these.

69



Ezxtremes of vector-valued locally additive Gaussian fields

First, the only two terms which depend on the difference are the following;:

1/1 0 1/0 0
|t1—51|2H1 As 1 1=2<0 0>, |t2—52|2H: A572::2<0 1), o] = oy = 2H.

Next, we proceed to the power-type contributions of the leading order:

_T2H—1 T2H—1 - |T - t*|2H_1>

tli Agyl =H < 0 0

0 0
to:  A1pi=H <tzH—1 +|T - 25*|2H—1 _tiH—1> .

We will show below that
w'Ay1w >0 and Ajsw(t) ~0, (2.128)

whence the names Ay and A; . It also explains why we do not need to compute the second
order in t;. However, we do need to find the second order in the second coordinate:

1 0 0
t3: Ago=H (H — 2) <t2H—2 LT — 22 _t2H—2> ; (2.129)
* * *

and the coefficient Ag 22 of t2 s9 is zero. To show (2.128), we need the inverse of X

0 e ()
HEZH _p2(4) ) \r(ty,t2) 37

and its action on the vector w(t):

w(t) =274t b

1 (t%H a+r(ty,t2) b)

BT =2t ) \r(ty, t) a+ 2H b

Using the following identity (2.127) from Lemma 2.3

b 7’(8*,1)<SEH71+(1—S*)2H71) — 2= 4

52 (sinl +(1 —s*)2H*1) — 7 (8, 1)33H1] =0

we can show that Assumptions A2.3 to A2.5 are satisfied with
ALQ 'w(t) ~ 0, wTAle w >0, ’lUT A572 w >0, ﬁl =1, BQ =2, F = {2},

which gives

Y — R(te +t,t, +s)= [Ag,l t1+ Ajots + Ass t%} + [A{l s1+ Al g s+ Agy 33}

n
+ A5ty — 51+ Aso|ta — so|*H +o <Z [h +t3 451+ 8%}) ;
=1

which verifies A2.1 and A2.2. Finally, 7 X F contains one element (2, 2), and by (2.129) we have
that
A67272 + A172271AI2 = A172271A172 = () C; with Cy = ALQ 271/2,

so A2.6 is satisfied. O
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Chapter 3

A matrix-valued Schoenberg’s problem
and its applications

In this chapter we present a criterion for positive definiteness of the matrix-valued function
f(t) =exp (—\t\a {B‘*‘ + B~ sign(t)D ,

where a € (0,2] and B¥ are real symmetric and antisymmetric d x d matrices. We also find a
criterion for positive definiteness of its multidimensional generalization

£(t) = exp (— L.

where A is a finite measure on the unit sphere S¢~! ¢ R? under a more restrictive assumption that
B* commute and are normal. The associated stationary Gaussian random field may be viewed as
as a generalization of the univariate fractional Ornstein-Uhlenbeck process. This generalization
turns out to be particularly useful for the asymptotic analysis of R%valued Gaussian random
fields. Another possible application of these findings may concern variogram modelling and
general stationary time series analysis.

th)a {BJF + B~ sign(th)} dA(.s)) ,

Pavel Ievlev and Svyatoslav Novikov, A matriz-valued Schoenberg’s problem and its applica-
tions, Electronic Communications in Probability 28 (2023), Paper No. 48, 12. MR4684061
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A matriz-valued Schoenberg’s problem and its applications

3.1 Introduction

In 1938, Schoenberg [1] posed the problem of determining for which numbers o > 0 and norms
|-|l on R™ the function t — exp (— ||t||*) is positive-definite. The complete solution to this
problem has been given in 1992 by Koldobsky [2] for the case where ||| = ||-[|,. It is clear
that if (a,||+||) is a pair for which this function is positive definite, then for any B > 0, the
function ¢ — exp (—B ||t||*) is also positive definite. However, the question arises whether we
can take B € C instead of B > 07 The application of Bochner’s theorem shows that the answer
is negative. Nonetheless, we can modify this function to make its Fourier transform real. Let
n =1, let ||-|| be the absolute value and consider the following function

t— exp (—Bt|*) 1iz0 + exp (—=Blt|*) Lio, teR. (3.1)

This family of functions, parameterized by a and B, is of great importance in the theory of
stable distributions. This theory provides us with the following answer |3, Remark (7.26)]: (3.1)
is positive definite if and only if

a€ (0,2, ReB>0 and umB|gRuahm(%$y (3.2)
Motivated by applications in the theory of Gaussian processes (more on that below), we aim to
extend this result to the case where B is a d x d matrix. Specifically, we investigate the nec-
essary and sufficient conditions for positive-definiteness of the matrix-valued function f defined
analogously to (3.1) by

F(£) = exp (= Bt|®) Liso + exp (—BT\t\a) 1,0, tER,

with a € (0,2] and B a real d x d matrix. We will mostly use the following representation of f:

B+B'"
f(t) =exp (—|t|0‘ [B+ + B~ sign(t)D , where BT := — (3.3)
The counterpart of the condition (3.2) in this case is
B = Btsin <%> — B~ cos (%) > 0. (3.4)

Here > denotes positive definiteness. As it turns out, for o € [1,2) condition (3.4) is both
necessary and sufficient for positive definiteness of f, whereas for o € (0, 1) it is necessary, but
not sufficient. If o = 2, we need to assume that BT > 0. This is the subject of Theorem 3.3.

In Theorem 3.2 we present a multivariate extension of this result under a restrictive assumption
of B being normal (unitarily diagonalizable). More specifically, we use the theory of multivariate
stable laws (see e.g. [4, Chapter 2]) to show that under the same assumption (3.4) for every finite
measure A on the unit sphere S¥~! ¢ R? the function

7(t) = exp <— L.

is positive definite.

th‘a [B+ + B~ sign(th)] dA(s)> , t ¢ R?

Surprisingly, the condition (3.4) arises also from the study of operator fractional Brownian
motions [5, Remark 8|. As it turns out, this is a necessary and sufficient condition for positive
definiteness of the following matrix-valued function

R(t,s) = B|t|* + B"|s|* — Bt —s|* for t>s
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and satisfying R'(t,s) = R(s,t). This class of multivariate fBm’s is not only interesting in
its own right, but is also essential in the theory of multivariate Gaussian extremes [6]. The
occurrence of the same condition in both problems is not a coincidence. In fact, this observation
leads to significant simplifications in the study of multivariate Gaussian extremes, which will be
the subject of our upcoming paper on the extremes of locally-stationary R%-valued random fields.
More specifically, the classical Pickands-Piterbarg approach to the asymptotical analysis of high
exceedance probabilities of a non-stationary Gaussian process X (t), ¢ € R heavily relies on the
possibility to find a pair of stationary processes Y4 (t), t € R, which stochastically dominate X
from above and from below and are close to X on a given short interval. If X satisfies some
weak assumptions, we can take Y1 to be the processes associated to the covariance functions
e B=It" ¢ € R with specially chosen By, and apply the Slepian inequality. In the case of R9-
valued processes, the same approach with the Gordon inequality instead of Slepian’s prompts
the consideration of the process associated to (3.3). It remains, however, to show that (3.3) is a
covariance function, which is exactly what we study in this paper.

The importance of our results is twofold:

1. they can be used to construct valid covariance functions of R%valued Gaussian random
fields, and

2. they can be used for cross-variogram and pseudo-variogram modelling, which is important
for statistical applications, see [7].

More specifically, positive definiteness of f implies that the following function
t— I — % [exp (—]t!a {B+ + B~ sign(t)D + exp (—|t|°‘ [B+ — B~ Sign(t)D} , teR,
with I the identity matrix is a cross-variogram and
t— J —exp (—\t\a {B+ + B~ sign(t)D , teR,

with J;; = 1 (matrix of all ones) is a pseudo-variogram. Under the assumptions of Theorem 3.2,
the same is true for the functions

tn—>I—1[exp<—/
2 Sd—1

th’a {BJF + B~ sign(th)} dA(s))

+exp<—/

Qd—1

tr—>J—exp<—/
gd-1

Finally, let us briefly mention that there are two close relatives of the family of processes corre-
sponding to f: the operator fractional Ornstein-Uhlenbeck process X (t), t € R from [6, Section
3.1], associated to the covariance Cov(X (t), X (s)) = exp(—|t—s|%), where «a is a symmetric d x d
matrix with eigenvalues belonging to (0,2], and the multivariate Ornstein-Uhlenbeck process,
defined as a solution of a certain stochastic differential equation driven by a Brownian motion.
The covariance of the latter is given by fot e~ Alt=5) Be=A(t=5) 45 where A and B are real d x d
matrices satisfying some additional assumptions. See, for example, [8, 9, 10].

, t e R,

th‘a [BJF — B~ sign(th)] dA(s))

and

th‘a [B* +B- sign(t—rs)} dA(s)> ,  teR%
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3.1.1 Brief organization of the paper

Section 3.2 contains our main results. It begins with a simplified version of the main theorem
along with its proof, after which we formulate an extension of this simplified version to mul-
tidimensional time. The main result of this contribution is Theorem 3.3. In Section 3.3 we
reproduce for reader’s convenience three known theorems (Operator-valued Bochner’s Theorem,
Bernstein’s theorem on completely monotone functions and the Canonical representations of uni-
variate and multivariate stable laws). The proof of the main theorem is presented in Section 3.4.
More technical results are relegated to the Appendix.

3.1.2 Notation.

Throughout the paper, we use the term “positive-definite” to refer to nonnegative-definite func-
tions. To emphasize the case when the inequality is strict, we use the expression “strictly
positive-definite.”

If f is a matrix-valued function, we write f > 0 to indicate that f is a positive-definite function
in the following sense: f'(t) = f(—t) and

n

Z z, [ty — tm) 2m > 0, V {2k }k=1,.n CC% {tptr=1..n CR.
k,m=1

We will utilize the same notation f > 0 is f is a complex-valued positive-definite function.
Occasionally, we write the sign > to indicate that the positive definiteness is strict.

We also write A > 0 for a matrix A to indicate that A is a positive-definite matrix in the usual
sense, namely,

A=A and 2z*Az >0, vz e C?
The corresponding strict version will be denoted by >.

Note that we will write “f > 0” to say that a matrix-valued function f is positive-definite as a
matriz, rather than as a function. The difference between these two notions is crucial for the
matrix-valued Bochner’s Theorem 3.4.

The Fourier transform of a function f is defined by

FIAIE) = / ¢ f(z) d.

R

The application of F to matrix-valued functions is performed component-wise.

3.2 Main results

In order to provide the reader with an intuitive understanding of the main result, we begin by
presenting a preliminary, simpler version of the theorem that serves as a warm-up example.

More specifically, assume that B is normal, i.e., there exists a diagonal matrix D and an unitary

matrix P such that
B=P*DP. (3.5)

The positive definiteness of f is therefore equivalent to that of
g(t) == exp (—\t\o‘ [D“‘ + D~ sign(t)D .
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Since D~ is anti-Hermitian, its elements are purely imaginary. We denote them by —i); =
(D™ )ik, where A\, € R. Similarly, the k-th element of D is denoted by )\2’ = (D) k-

Assume further that the matrix B satisfies (3.4). As mentioned in the Introduction, this condi-
tion turns out to be necessary for positive-definiteness of f. See Section 3.4.1 for the proof.

By definition of positive definiteness, g > 0 if and only if

Z ziT exp (—|ti — tj|a |:D+ + D~ sign(t; — tj)]> Zj
i,J

= Z Z Zik €XPD (—|ti — tj‘a |:)\2_ — Z)\]; sign(ti - tj)]> 2k
k]

is non-negative for all possible choices of zp € C" and t; € R. We will show a stronger claim:
for all k, the scalar-valued function

gr(t) = exp <—|t|°‘ [A; —iny sign(t)D

is positive-definite. This function is known as the characteristic function of the a-stable law,
which by the well-known canonical representation theorem (see Theorem 3.6 and Remark 3.2)
is positive definite if and only if

)\; >0 and ‘)\ﬂ < A; ’tan (%) ‘ . (3.6)

If @ # 2, then the assumption B > 0 implies that these conditions are met. Indeed, if B > 0,
then N o N N

™ m T 7

)\z sin (—) + A, cos (—) >0 and )\Z sin (—) — AL cos (—) >0,

2 2 2 2
from which the inequalities (3.6) easily follow. If B > 0, then the inequalities (3.6) are also
satisfied. We have thus proven the following result.

Theorem 3.1. If a € (0,2) and B is a real d x d normal matriz satisfying (3.4), then the
function defined in (3.3) is positive-definite. If « = 2 and B is a real d x d matriz satisfying
B >0, then the function defined in (3.3) is positive-definite.

By the same proof as above with the use of Theorem 3.7 instead of Theorem 3.6, we obtain the
following generalization.

Theorem 3.2 (Multivariate parameter extension of the previous result). Let o € (0,2], B is a
real d x d normal matriz satisfying (3.4) or BY >0 if a = 2, and A is a finite measure on the
unit sphere S~ C R?, then the function defined by

£() = exp (— L.

is positive definite.

th’a [B+ +B_ Sign(t—rs)} dA(t))

We now proceed to the statement of the general theorem. For p > 0 and a matrix A with
spectrum in C\ (—o0, 0], define

AP = exp <p(A -1 /01 [s(A—T)+ 1" ds> .
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Theorem 3.3. Let B be a real d x d matriz. If the function f defined in (3.3) is positive-definite,
then the conditions (3.4) and B* >0 are satisfied. If, on the other hand, the condition (3.4) is
satisfied, then

o I[fa € (0,1) and B is invertible, then f is positive-definite if and only if B additionally satisfies

BY« 4 Bl/*T >, (3.7)

o Ifa€[1,2), then f is positive definite.
o Ifa=2 and BT >0, then f is positive definite.

Remark 3.1. If B is normal, the condition (3.7) follows from (3.4). See Section 3.4.2 for the
proof.

3.3 Auxiliary results

3.3.1 Operator-valued Bochner’s theorem

The following version of Bochner’s theorem is taken from [11, Theorem IIL.3]|.

Theorem 3.4 (Operator-valued Bochner Theorem, Neeb 1998). Let G be a locally compact
abelian group, G its character group, and H a Hilbert space. Then an ultraweakly continuous
function K: G — B(H), where B(H) is the set of bounded operators on H, is positive definite
if and only if there ewists a finite Herm™ (H)-valued measure p on G such that

K(g) = /6x(9) an() .

Here Herm™ (H) is the cone of bounded positive-definite Hermitian operators on H. The Radon
measure [ is uniquely determined by K.

We are interested in the particular case of this lemma where G = R and H = R%.!

Corollary 3.1 (Matrix-valued Bochner Theorem on R). A continuous matriz-valued function
f: R — C¥™4 s positive definite f = 0 if and only if there exists a matriz-valued measure p > 0
on R such that

£(t) = /R eiE du(€)

3.3.2 Bernstein’s theorem

An infinitely differentiable function f: (0,00) — Ry is said to be completely monotone if for
any non-negative integer n > 0 holds

n S

()" o= =0, t>0,

The following version of the celebrated Bernstein’s theorem on completely monotone functions
is taken from |3, Theorem A.3.6].

!See also [12, Theorem 2.10].
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Theorem 3.5 (Bernstein 1928). A real-valued function f is completely monotone if and only if
there exists a measure j on (0,00) such that

£ = [ e dutu.
This measure is finite if lim o f(t) < 0o.

In particular, we will use this theorem with exp(—z®) if a € (0, 1), for which p is finite, and
exp(—z'/®) zt/e=1/a if o € (1,2), for which y is infinite.

3.3.3 Canonical representation of stable laws

Two basic sources on a-stable laws are the monograph by Steutel & van Harn [3| and the
monograph by Uchaikin & Zolotarev [13]. We will need the following result, which is taken
from [3, Theorem 7.11].

Theorem 3.6 (Canonical representation of a-stable laws). For a € (0,2] \ {1}, a C-valued
function f on R% is the characteristic function of a centered non-degenerate stable distribution
with exponent o if and only if it is of the form

F(t) = exp (—ytya [A - wsign(t)]) , (3.8)

where A > 0 and 6 satisfies
T
< — . .
|9|_)\‘tan(2>‘ (3.9)

Remark 3.2. As remarked in [3, near formula (7.26)], it follows from this theorem combined
with some simple considerations that the function defined in (3.8) with A > 0 is positive definite
if and only if the condition (3.9) is satisfied.

If X\ =0 and o # 1, the function (3.8) is positive-definite if and only if 0 = 0. In case a = 1,
exp(ift) is positive definite for any 6 € R.
The following extension of the previous theorem immediately follows from [4, Theorem 2.3.1].

Theorem 3.7 (Canonical representation of multivariate a-stable laws). For o € (0,2] \ {1},
a C-valued function f on R is the characteristic function of a centered non-degenerate stable
random vector with exponent a if and only if there exists a finite measure A on the unit sphere
St ¢ RY such that

7(t) = exp (— L.

where A > 0 and 0 satisfies (3.9).

th‘a [A — 10 sign(th)] dA(S)> )

Remark 3.3. As above, if « = 1, there are no restrictions on 6.

3.4 Proofs

3.4.1 Necessary condition
Proof of necessity in Theorem 3.3. Suppose that f = 0. For z € C", define
Jo() = 2 (1) =
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It is easy to see that these functions satisfy f, = 0.2 Note that
1 * 1/a n il 1 n
[ Ly, <<z z> t)] = [I—Hz*[B++B_sign(t)}z+O<2>} — g2(t)
z°z n n n n—0o0

92(t) = exp (—ma 2" [B+ + B sign(t)} z) : (3.10)

Since positive-definiteness of scalar-valued functions is preserved under stretching, taking powers
and taking limits, we have g, > 0.

with

Since B~ is real antisymmetric, ¢B~ is Hermitian and therefore z*iB~z € R. By Theorem 3.6
and Remark 3.2, this function is positive-definite if and only if

z*BTz >0, ‘z*z‘B_z‘ < 2*Btz ’tan (%) ‘ .

Multiplying both sides by | cos(ra/2)| and noting that sin(ra/2) > 0 for « € (0, 2], we find that

+2%*B™ z cos (%) < z*Btz sin (%) ,

which is equivalent to

because B is real. O

3.4.2 Alternative form of the B condition and the eigenvalues of B

1 =i (22) — cos (22)
1 Sln( 5 1 COS 5 .

i 'B+ilY*BT >0.

Note that

Hence, B > 0 is equivalent to

Therefore, if A is an eigenvalue of B, it satisfies
Rei® "™\ >0 and Rei' ™\ >0

because B is real. Rewriting both in terms of their arguments, we obtain

LU e 27,
It follows that
e [—@, @]
arg 53
and therefore
Re A/ > 0. (3.11)

If B is normal, (3.11) implies that
Bl/a +Bl/a,T _ PT [Dl/a +D*,1/a] Plz 0.

and the condition (3.7) is satisfied.

2 Although we will not use it, we want to mention that positive definiteness of scalar-valued projections of a
matrix-valued function f(¢, s) is in fact equivalent to the positive-definiteness of f itself if f(¢,s) = f(t —s). This
was originally proved in [14]. See also [12, Theorem 2.10] and the references therein.
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3.4.3 Proof of Theorem 3.3

Proof of Theorem 3.3 in the case o € (0,1). Assume that B is diagonalizable and B > 0
(strictly). That is, there exists an invertible matrix U and a diagonal matrix D such that

B=U"'DU.

By Bernstein’s theorem 3.5, if @ € (0,1) there exists a finite measure p on Ry such that
o o0
e’ = / e " dpg(u) .
0

By B> 0, the inequality (3.11) is strict and we can plug # = D'®|t| into this formula. This
follows from the fact that the measure s is finite and that exp(—\/“t) is bounded for each
eigenvalue A\ of D. Hence, we have

o o 1/
e—D\t| _ / e—uD t d”a(u) )
0

Conjugating both sides of the equality with U, we obtain

—Bltfe _ [T —uBt/epy
e~ Bl = / e dpe (u), (3.12)
0
since BY® = U~1D/*U/. We have thus obtained the following representation of f:

[ —uBl/a _uBl/o
ft) = / [e uBYRH Y 4 v T‘tlltS0:| dpia(u) .
0

Let us compute Fourier transforms of both sides:
F [exp (~uBYe1t]) Liz0] (6) = UT'F [exp (—uD 1]} Lo (§) U

and by
1

:m, for Re)\>0

F [e*M 1,520} (€)

combined with the fact that B t> 0 implies that all eigenvalues A of B satisfy [ImA| < Re A\ -
[tan (ma/2)|, we find that

F [exp (—uBl/O‘|t|) 1@] (&) =U"" (uDl/o‘ - z'g) = (uBl/O‘ - z'f)—l

Hence,

FU@© = [ [ (e —ig) "+ (uBoT +i€) ] dualu)

0

= /Oo u (uBl/a — if)_l [Bl/a + Bl/o"q (uBl/O‘ — i§) o dpte ()
0

By operator-valued Bochner’s theorem 3.4, f(t) = 0 if and only if its Fourier transform is a
positive definite matrix for each £. Setting & = 0 we obtain

-1 —1,T [
FIF@) ) = (BY=) " [BY+ pyaT] (BY/e) / " dpi (u).
0
This matrix is positive-definite if and only if

BY/e 4 BY/eT g, (3.13)
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hence this is a necessary condition for the positive definiteness of f. Note however that if this
condition is satisfied, then

(uBl/O‘ _ Z£>—1 [Bl/a i Bl/a,T} <uB1/a,T B Z.€> —1% -

for each £ and F[f](§) > 0 pointwise. O

Proof of Theorem 3.3 in the case o € [1,2). Asin the proof for the case a € (0, 1), our approach
is to find an appropriate representation for the Fourier transform of f. Assume that £ > 0. Also
assume for now that B > 0. Then there exists § € (1 —1/a, 1/a) such that i*?B+i~**BT > 0.
The following formula

(0.9) oo

F e B 150] (€) =/ MBI gt = i(’/ eI =BI%i gy (3.14)
0 0

is proven in the Appendix. Performing a change of variables s = t%, we get

oo 1/a—1 o o N
F e P 150] (€) = ie/ 5L eV -Bils g

0 «
By Bernstein’s Theorem 3.5 there exists a measure g on (0, 00) such that:

—sl/a > —us
e = e “du(u).
0

Sl/a—l

«

Plugging s ~ i*?=D¢%s we obtain

Sl/a—l

e

. _;0-1.1/« 11— _ _ia(0—1) cax

29 e Vs § Z1 a—i—a@ga 1/ Ut I3 sdu(u) )
@ 0

The last step may be justified by using the fact that Re (=1

with the computation above, we find

> 0 for o € [1,2). Proceeding

oo o0
F [etha 1t20] (f) — ila+a9§a1/ / efm‘a(efl)gas[fiaeBs ds d,u(u).
0 0

Now, we can take the integral in s and obtain
Fle P 1is0] (&) = g1 / (i €T +i* ' B) " dp(u)
0

for € > 0. Similarly,
F {e‘BT(_t)alko} (&) = ¢! / (wi €T + i B) " dp(u) .
0

Combining the last two formulas together, we arrive at

FUOI© =€ [ (e +ie'B)"" [io‘_lB n il_O‘BT] (ui™'€°T +i* ' B) """ dp(u) .
0

Note that

1

(wi~'¢oT + i B) " [ia—lB + il_O‘BT} (wi~'eoT +°1B) " >0
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if and only if
,L'O!—lB + Z‘l—aBT E 0,
which we have already shown to be true.

If B> 0, but not necessarily B 0, let B. := B+ ¢l for € > 0 and remark that /Bz > 0. By the
above, we have that

Jo(t) = exp (~[tI* | BE + B sign(t)| )

is positive definite for each € > 0. Letting ¢ | 0, we find that f is also positive definite. O

Proof of Theorem 3.3 in the case o = 2. In this case (3.4) yields —iB~ > 0. By conjugation we
also obtain iB~ > 0. Therefore, z*(iB~)z = 0 for all z € C?. Since iB~ is Hermitian, we can
conclude that B~ = 0, therefore, B = BT is Hermitian, in particular, it is normal, and the
positive definiteness of f follows from Theorem 3.1. O

3.4.4 Lifting the diagonalizability and strict positive definiteness assump-
tions

Proof of Theorem 3.3 in the non-diagonalizable case. If B> 0, but B is not diagonalizable, then
there exist diagonalizable matrices B,, converging to B as n — oo such that the eigenvalues A
of B, satisfy the strict inequality

[Tm A | <Re)\-‘tan (%)’ (3.15)

Hence,
o
_ o _ 1/
e Bn‘ﬂ :/ e ubBy, ‘t| dua(u)7
0

which implies (3.12) by passing to a limit as n — co. Having deduced (3.12), we can continue
the proof the same way as if B were diagonalizable. O

Proof of Theorem 3.3 in the case when the condition B >0 is non-strict. Take ¢ > 0 and let
B. == (BY® 4+ eI)®. The cigenvalues of B. satisfy the strict inequality (3.15), and therefore

ge(t) = exp (—|t|* [BF + BZ sign(t)]) is positive definite if and only if BYe 4 BYV*T 0.

If BY/* 4 BYaT 1>, then for all e > 0 le/a + Bgl/a’—r >0 and g-(¢t) = 0. Letting € | 0, we
obtain f(t) > 0 as desired.

If B4+ BY*T1>0 does not hold, then for all sufficiently small € > 0 (B4eI)"/*+(B+el)Y/*Tr>0
also does not hold, but EE > 0, therefore, f. is not positive definite, but then f is not positive
definite, because otherwise f. would be positive definite as a product of a positive definite
matrix-valued function f and a scalar positive definite function exp (—e|t|%). O

3.5 Appendix

3.5.1 Contour rotation in the proof of case « € (1,2]

Proof of (3.14). Assume that Re 1A > 0 and & > 0. By Cauchy theorem applied to the
following contour ~
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Im z

YR

e —>

Rez

Closed contour v and two its circular arcs 7. and yg.
The angle at the origin equals arg i’ = 76/2.

we have that for 0 < € < R holds
v

0

R iR
/ eitg—)\ta dt = / eitff)\to‘ di — |:/ +/ :| eitff)\to‘ dt .
5 ife Ye YR

Since the integral over ~. clearly tends to zero as € — 0, and the function under the integral is
exponentially small on g, we have

implying

lim / eME—A gt — 0.
YR

R—o0

By changing the variable ¢ ~ i’t, we obtain

> it — At itE— N 0 * 1014 —50 N
/ eME—A gt — / et g — / et dt
0 PR 0

establishing the proof. O
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Chapter 4

Extremes of locally-homogenous
vector-valued Gaussian processes

—

0.0 0.2 0.4 0.6 0.8 1.0

Contour plot of a locally homogenous covariance function.

In this chapter, we study the asymptotical behaviour of high exceedence probabilities for centered
continuous R™-valued Gaussian random field X with covariance matrix satisfying

n
S—R(t+s,t)~> Bi(t)|si|* as s]0.
=1

Such processes occur naturally as time transformations of homogenous random fields, and we
present two asymptotic results of this nature as applications of our findings. The technical
novelty of our proof consists in showing that the Slepian-Gordon inequality technique, essential in
the univariate case, can also be successfully applied in the multivariate setup. This is noteworthy
because this technique was previously believed to be inaccessible in this particular context.

Pavel levlev, Extremes of locally-homogenous vector-valued Gaussian processes, Extremes 27
(2024), no. 2, 219-245. MR4744268
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Extremes of locally-homogenous vector-valued Gaussian processes

4.1 Introduction

Despite the fact that the Gaussian extremes have been an active research area since at least
the 60s, up until recently little has been known about exact asymptotics of high exceedance
probabilities of Gaussian processes in the multivariate case. A deep contribution [1] has paved
a way towards different problems of the following kind:

P{3te[0,T]: X(t) >ub} as u— o0

for b € R?\ (—00, 0] and X being a continuous Gaussian process. Here “>" denotes the compo-
nentwise (Hadamard) comparison. As it turns out, these problems are much more challenging
than the univariate ones due to the lack of several techniques which are crucial for the univariate
case. The reader can find the detailed account of this shortage in the introduction to the afore-
mentioned paper. Among these lacking techniques, the authors name the Slepian inequality and
mention that its extension in the form of Gordon inequality is thought to be inapplicable if the
compontents of X are not independent (see [2| for the i.i.d. case).

In this contribution, we aim to achieve two goals. First, we extend |1, Theorem 2.1| on station-
ary processes to a certain class of homogenous Gaussian random fields defined on [0,7]", see
Theorem 4.1. Second, we apply this result to the study of locally-homogenous Gaussian random
fields. The corresponding result is presented in Theorem 4.2. The crucial step of the second
part involves constructing two homogenous processes which stochastically dominate X on short
intervals from above and from below. This is done by showing that a certain matrix-valued
function is positive definite and subsequently applying the Gordon inequality.

As an application of our findings, we present asymptotic formulas for the time-transformed
operator fractional Ornstein-Uhlenbeck process Y defined by the covariance matrix function

R? S (t,5) = exp (— (1) — w(5)]")

with H a symmetric matrix with eigenvalues from (0, 1] and ¢ a strictly monotone continuously
differentiable function. By Proposition 4.1,

P{3Y(t) > ub} ~ cu'/"P{Y (0) > ub},

where h is the lowest eigenvalue of H and c is given in the form of an integral of Pickands-type
constants over [0,77]. This result extends |1, Proposition 3.1]. Another application concerns a
class of continuous Gaussian processes associated to the following matrix-valued function:

R 3 (1,5) v exp ([t — | [B* + B~ sien(t — 5)] ).

where B* = (B + B')/2 are symmetric and antisymmetric parts of a real d x d matrix B and
a € (0,2]. In an upcoming paper [3] we found the necessary and sufficient conditions on the
pair (a, B) under which this function is positive definite (see Lemma 4.3) and thus generates a
Gaussian process. Here we present an asymptotic result on the time-transformed version of this
process, see Proposition 4.2.

The notion of locally stationary process was introduced by Berman in [4] and its extremes
were extensively studied afterwards in the papers by Hiisler [5], Piterbarg [6], Chan and Lai [7]
and many others. See also [8, 9, 10] for more recent contributions. Its multivariate counterpart,
however, has not been considered so far due to the technical issues. The technique of [1] based on
the uniform version of local Pickands lemma may in principle be applied to this class of processes,
but it would require much stronger assumptions than those we impose in this contribution. Our
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result, presented in Theorem 4.2, should appear natural (if not obvious) for the specialist, but
it still requires a rigorous proof, which involves imposing the right assumptions on the field X.

The applicability of Gordon inequality in this context allows to significantly simplify the study
of classical multivariate Gaussian extremes. In particular, the technical issue of uniformity in
the single and double sums may be resolved by passing to a stationary dominating process.
Therefore, besides the results here, we establish a simpler methodology compared to [1]| for
dealing with non-stationary Gaussian random fields.

We want to point out that one possible direction in which our results can be extended is the
family of «(t)-locally stationary Gaussian random fields, see [11].

Brief organization of the paper. Main results are presented in Section 4.2 with proofs
relegated to Section 4.5. The applications are presented in the Section 4.3. Section 4.4 contains
auxiliary results and technical lemmas. Appendix contains several known results taken from [1]
and reproduced here for reader’s convenience in the adapted form.

4.2 Main results

Before proceeding to the theorems, let us introduce some relevant notation.

Vectors. Throughout the paper points of R? are written in bold letters (values of multivariate
processes), while points of [0,7]" C R™ (points of their domain) are written in the regular font.
This does not lead to any confusion since their meaning can always be understood from the
context, but allows to avoid visual clutter. All operations on vectors in both spaces, unless
specified otherwise, are performed component-wise. For example, if £ and s belong to R", then
ts denotes the vector (¢;s;)i=1,. n. Similarly for ¢/s, €', [t] and so on denoting vectors with
components t;/s;, ' and |t;| correspondingly. We write t > s if t; > s; for all their coordinates.
By abuse of notation, we write 1 = (1,...,1) € R” and 0 = (0,...,0) € R™. If s > ¢, then [t, 5]
denotes the box {u: w; € [t;, s;]}.

Matrices. If A = (Ajj)ij=1,..,41s a d x d matrix and I, J C {1,...,d} are two index sets, we
write Ay for the submatrix (Ajj)icr, jes. If I = J, we occasionally write Ay instead of Arr. || A||
denotes any fixed norm in the space of d x d matrices. Our formulas do not depend on the choice
of the norm. For w € RY, diag(w) stands for the diagonal matrix with entries wy, w, ..., wg on
the main diagonal. The notation A > 0 means that A is positive definite and A > 0 means that
A is strictly positive definite. If A is a real matrix, denote its symmetric and anti-symmetric
parts by AT == (A+ AT)/2.

Other notation. We use lower case constants ci, ca, ... to denote generic constants used in
the proofs, whose exact values are not important and can be changed from line to line. The
labeling of the constants starts anew in every proof. Similarly, €1, €2, ... denote error terms,
that is, functions of various variables which are small in some specific sense, always described
near the point where they are introduced. Their labeling also starts anew in every proof.

The next two subsections present our results on homogenous and locally homogenous fields.

4.2.1 Homogenous case

Let X (t), t € [0,7]™ be a centered homogenous and continuous Gaussian random field. Denote
its covariance and variance matrices by

R(t,s) =E {X(t) XT(S)} and ¥ = R(0,0).
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Homogenity means that for each ¢ and s in [0, 7"
E {X(t) XT(S)} —E {X(t _ %) XT(O)} — R(t — 5,0),

therefore we set in the following R(t) :== R(t,0). It follows that R(—t) = R'(t). The matrix
3 — R(t) is positive definite, but not necessarily symmetric. Let b € R?\ (—o0,0]? and denote
by b and I the unique solution of I (b) and its I index set, see Lemma 2.5 for details. Set
w:=X"1b.

In this section we impose the following assumptions:
A1l X;; — Ryy(t) is strictly positive definite for every ¢ € (0,7

A2 There exist a collection B := (B;);=1,..., of real d x d matrices and a collection of numbers
a = (aq)1=1,..n € (0,2]" such that

Y- R(t) = ZB; [t]** + o <Z ]tl]a’> as t]0, (A2.1)
=1 =1

w'Bpw >0 forall [=1,...,n. (A2.2)

Remark 4.1. It follows from (A2.1) that

n
2= R(t) ~ Y | Bultl™ Lz + B 4] 1<)
=1
ast — 0 and By’s satisfy

B+ BT

El = BlJr cos (%al) — 1B, sin (%al) >0, where BT = 5

From this follows that Bl“L > 0.

Theorem 4.1. If X is a centered homogenous and continuous Gaussian random field satisfying
Assumptions A1 and A2, then

P{3te0,T]": X(t) > ub} ~ T" Hapw | [u**P{X(0) > ub},
=1

where the constant Ha g s given by

. 1 T
Hapw = lim — el @
Rd

A—oco AP
x P {Elt € [0,A]™: Zdiag(w) [Yl(tl) — Say,B,(t1) 'w} > m} dz € (0,00). (4.2)
=1

Here Y] is a continuous Gaussian process associated to the covariance function
Ro,,B, (ti,s1) = ar,By (tl)‘i_‘s’al,Bz(_sl)_Saz,Bz (ti—s1), Say,By (t1) = [t|™ [Blt120+BTltz<0 .
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4.2.2 Locally homogenous case

In this section X (t), t € [0,T]" is a centered continuous Gaussian random field with covariance
matrix

R(t,s) =E {X(t) XT(S)}
and variance matrix ¥ satisfying R(t,t) = R(0,0) =: X. We impose the following assumptions:

B1 X7 — Rys(t) is strictly positive definite for every ¢ € (0, 7]

B2 There exist a collection B(t) := (Bj(t));=1,....n of continuous real d x d matrix-valued functions
and a collection of numbers & = (ay);=1,...» € (0,2]" such that

S-R(t+s,t) =Y [Bl(t) 51| * 1,50+ BT (£) |51 1Sl<o} +o (Z\sl\az> as t— 40, (B2.1)
=1 =1

where small-o is uniform in ¢ € [0,7]" and
Bi(t) = B (1) cos (%) — iB; (t)sin (%) >0 forall tel0,T]" (B2.2)

Remark 4.2. From (B2.2) follows that w' Bj(t)w > 0 for all t € [0, T]".

Theorem 4.2. If X is a centered and continuous Gaussian random field satisfying Assump-
tions B1 and B2, then

P{3te[0,T]": X(t) > ub} ~ Heoptwdt [ [u?® P{X(0) > ub},
[0,11" =1

where the constant Ha g is given by (4.2).

4.3 Examples

4.3.1 Time-transformed operator fractional Ornstein-Ulhenbeck process

Let H be a symmetric matrix with all eigenvalues hq, ..., hg belonging to (0, 1] and consider a
stationary a.s. continuous R?-valued Gaussian process X (t), t > 0 with cmf

R(t,s) = exp (— It — s|2H) : (4.3)

where tf = exp(HInt) for t+ > 0. This process is known in the literature as the operator
fractional Ornstein-Uhlenbeck process. In this section we consider its time-transformed version.
Specifically, let ¢ be a continuously differentiable strictly monotone function. Define Y (t) :=
X (p(t)). Let us show that this process is locally stationary in the sense defined above. Since H
is symmetric, there exists an orthogonal matrix Q such that H = @ diag(hy,...,hq) Q. Hence,

R(t+5,0) = 1= QIQT |p(t+35) — o) + O (lp(t +5) —w(®)) as 50,
with h = min;— _4h; and [:f]zj = 1i—jand h=h,;- Since ¢ is differentiable, we have
R(t +s,t) = I — QIQT | (1)|*]s]*" + O (|s|4h) as s 0.

Then (B2) holds with B(t) := QIQT |¢/(t)|*" and ¥ = I. Note that |¢/(t)| > 0 since ¢ is strictly
monotone. By Theorem 4.2 we have the following result:
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Proposition 4.1. Let Y (t) = X (p(t)),t € [0,T], where ¢ is a continuously differentiable
strictly monotone function and X (t), t € R is an operator fO-U process associated to the covari-
ance (4.3) with a symmetric matric H whose eigenvalues belong to (0,1]. Let b; = max{b;,0}

forj=1,....d. If 6TQIQTb > 0, then

T
P{3te[0,T]: Y(t) > ub} ~ ul/ /0 Hop oo At P X (0(0) > ub}

4.3.2 A Gaussian process with a-homogenous log-covariance

In Chapter 3 show the following result:

Theorem 4.3. Let B be a real d x d matriz. If a matriz-valued function R defined by
R(t,s) = exp (—|t — s|@ [B+ + B sign(t — s)]) , t, s €R, (4.4)

is positive-definite, then the condition (4.1) is satisfied. If, on the other hand, the condition (4.1)
1s satisfied. Then

e [fae(0,1), then R is positive-definite if and only if B satisfies
Bl/a + Bl/a,T > 0.

e Ifa€[l,2], then R is positive-definite.
Using the above result, define X (¢), ¢t € R a stationary continuous Gaussian process associated
to this covariance and let ¢ be a strictly increasing continuously differentiable function. Define
Y (t) = X (¢(t)). The covariance of Y satisfies

Ry (t+s,t) ~ I — |B" 4+ B sign(s Mgp’ “1s|*+ O (|s|**) as s—0,
where we used the fact that sign(¢(t + s) — ¢(t)) = sign(s) since ¢ is increasing. Hence, the

assumption B2.1 is satisfied with B(t) = B¢'(t)|*. The validity of B2.2 follows from the fact
that |¢'(¢)| > 0 and our assumption on B. By Theorem 4.2, we have the following result:

Proposition 4.2. Let Y (t) = X (p(t)), t € [0,T], where ¢ is a strictly increasing continuously
differentiable function and X is a process associated to the covariance (4.4), where B and o are
such that this function is positive definite. Then

T
P {3t 0.7]: Y(2) > ub} ~ u?/" | oo dt P{X(p(0)) > ub)
0

as u — O0.

4.4 Auxiliary results

4.4.1 Lemma on positive definiteness
Lemma 4.1. Let B be a real d X d matriz satisfying

B = By sin (%) —iB_ cos (%) > 0. (4.5)
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Then there exists a collection of complex numbers {\;}r=1...4 satisfying
Redy=1,  [ImA\|< )tan (%)j (4.6)

and a collection of strictly positive definite Hermitian matrices {Vi}r=1,.. 4 of rank one such that
d
B =Y MV (4.7)
k=1

Proof. Note that B can be represented as follows:

_ B+BT

B=B,+iB., B =-iB_, Byi: .

Here B, is symmetric and strictly positive definite by (4.5) and B’ is Hermitian. Hence, there
exists an invertible real matrix A such that B, = AAT. Note that for each unitaty matrix Q
holds

QAT'BLATTQ* =QQ* = 1.

Since B’ is Hermitian, so is A~'B’_ A~ T and therefore there exists a unitary matrix Q and a
real diagonal matrix D such that

A7'B" A7 = Q*DQ.
Denote V = AQ*. Therefore, we have the following representations of By
VV* = AQ*QA" = AAT = B, (4.8)

and B’
VDV* = AQ*DQAT = AA™'B A" TAT =B . (4.9)

Hence, for B we have
B=DB,+iB. =VV*+iVDV* = V[HiD} v,

Set next
Ak =14+ 1Dyy, Vi =V D, V", (4.10)

where [Dg|mi = dkmOr is the diagonal matrix with 1 at k-th place. Clearly, V}’s are Hermitian,
positive definite, of rank one and (4.7) is satisfied. It remains to show that the inequality (4.6)
is also satisfied. To this end, use (4.8) and (4.9) to rewrite B as

B=V [Icos (%) — 4D sin (%)] V0.

Therefore, we have
T

I cos (%) — 1D sin (?) > 0,
which implies (4.6). O
Lemma 4.2. Under the conditions of Lemma 4.1, the functions given by

ga,B,k(t) = exp (—dAka\t\a) lt20 + exp (*dxk Vk|t|a) lt<0
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with A\, Vi and a from Lemma 4.1 are all positive definite complex matriz-valued functions. Let
Y = AAT be a strictly positive definite matriz and define

d

1
A Z [ga,AleAfT,k(t) + Sa,AleA*T,k:(t)} AT,
k=1

2d

5a,B(t) =
Then &, p(t) is positive definite real matriz-valued function satisfying
Ean(t) =% — Blt|*Lis0 — B'|t|*Lico + 0 (|t|*) as t— 0.

Proof. Since Vi, = V* D,V by (4.10), there exists pp > 0 and a unitary matrix U such that
Vi = uix U* Dy, U. Hence,

exp (—d[1 4 iIm Ay sign(t)] Vi|t|*) = U* exp (—d,uk [1 + i Im N\, sign(¢)]Dx |t|°‘) U.
Positive definiteness of this function is therefore equivalent to that of a scalar-valued function
exp (—d,uk [1 +iIm A sign(t)} \t\a) ,
which follows from (4.6). The second claim follows from (4.7) and the fact that
B0 = A1BAT =A'BA T 50
by a direct computation. O
4.4.2 Double sum bound
Lemma 4.3 (Double sum bound). If X (t), t € [0,T]" is a centered continuous Gaussian field

satifying Assumption A2, then there exist positive constants C and € such that for every k €
Z4\ {0} with 1 < |k;| < Ny(e) for alll and A > 0 holds

Py(k, A) k= —2 1
S\ A) o oA# =0} kil — 1) 2 exp (= ~w " Byaw A% (|| — 1)
P{X(0) > ub) l:gmﬂ |=1) 1 (|| = 1)

Remark 4.3. Note that the conditions of the lemma demand that there be no l’s such that
k; = £1. This is not a coincidence: the adjacent double events are to be estimated differently.
See the proof of Theorem 4.1 for details.

Proof. Without loss of generality assume that I = {1,...,n}. Then

N |

Py(k,A) <P {EI (t,s) € Au=?k, k + 1] x [0,1]: [X(t) + X(s)} > ub}

(4.11)
_.,—d 2n , E
= P {3 (t,s) € [0,A]"™: Xukx(t,s) > :I:} Puk (ub — dx,
R U

where

Xukaltss) = u (Xup(t:s) = ub | X, (0,0) =ub— =) + 2

with ’
X k(t,s) = %[X (Au*Q/ak + u*Q/o‘t> +X (u*Q/as> }
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and ¢, 1, is the pdf of X, 1(0,0) 4 N(0,%, k), where

Sup = E {Xu,k(o, 0) X, (0, o)} - % [22 +R (Au_Q/“k> +R (—Au_Q/ak> ]

n (4.12)
=% -y 2 ; [Bl + Bl—r} AYE 4 € (u_Q/aAk:) .

First, bound ¢, ;. as follows:
T e -1 Ty—1
Ouk (ub - ;) < ¢(ub) exp 5 b [E - E%k]b exp (b E%km) ,

where ¢ is the pdf of N(0,%). Plugging this into (4.11) and noting that u=?%¢(ub) =
P{X(0) > ub}, we obtain the following bound:

u2 _ —
ooy oo (5 -5

X / exp (bT2;iw> P{3(t,s) € [0,A]*: Xuku(t,s) >z}hdr. (4.13)
Rd ’
At this point we split the proof into three parts: estimation of the integral, estimation of the

exponent in front of it and their comparison.

The exponent in front of the integral. By (4.12), we have
S onh = Zn: »-l [Bl + Bﬂ SLA% Ky 4 € (u*z/aAk) . (4.14)
=1
Therefore,
“22 b’ [2*1 - 2;}4 b=— Zn: w" Byw A% k| + u2es (u’Q/aAk> . (4.15)

=1

By our assumptions,

sup u?

— Ny (e)<k<Ny(e)

— 0.

U—00

€9 (ufz/aAk>

The integral. First note that
exp (bTZ;}Cw> = exp (('w + 63(u*2/aAk:))Ta:>

where the €3 term tends to zero uniformly in k. We will drop this term from now on to simplify
the notation. To bound the remaining integral we will use Lemma 2.10, which gives

/ ' Tp {EI (t,s) € [O,A]2”: Xuka(t,8) > ub} dx < c1exp (02(G + 02)) (4.16)
Rd

with some positive constants c¢; and cp. Here G € R and o2 > 0 are numbers (depending on k
and u) such that

d
sup sup  whE{Xurzr(ts)} <G+e Z £ (4.17)

Fc{1,...,d} (t,s)€[0,A]2" =
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and

sip sup  Var{wh Xupar(t )} <o®
FC{1,...,d} (t,5)€[0,A]2n

To apply this lemma we need to find such numbers.

Finding G. By the formulas on conditional Gaussian distribution, we have
E {Xu,k,m(t’ 8)} = U[Eu,k - R, k(t s,0, 0)} [ b— E} (4'18>

where R, ;(t,s,t',s) is the covariance of Xy k.« (t, s). Note that this covariance does not depend
on x. The x-term can clearly be bounded by

d
H [zu,k — Rux(t,,0, 0)} = xH <>yl
j=1
Let us bound the b-contribution. A direct computation gives
1 n
Zu,k - Ru k(t S, 0 0 r Z |: ay,By 8[ + Socl Bl(tl)

+ Sal,Bz (Akl +t) + Sal,Bz(sl - Akl) - Soélsz(_Akl) - SOél,Bz (Aklﬂ (4-19)
uniformly in k& € [Ny (¢), Ny(¢)]. By (4.14)

wwh quk — Ruu(t, s,0, 0)} ot b] L~ w} quk — Ru(t, s,0, O)]w} .

1 n
~1 Z[Al,l + A+ As]
=1

uniformly in k& € [Ny (g), Ny(¢)], where
Ay = w} ||Sa,.B,(81) + Say.B, (tl)]w} .

Agy = w} ||Sa,.B,(Ak; + 1)) — Sa, B, (Akl)} w} .

Ag’l = 'w; Sal,Bl(Sl — Akl) — Sal,Bl(_Akl)] w} .
The first can be bounded as follows:

[Avl <[] || Sz (3)l] + S, ()] | < 28w | Byl
Ay and As; can be bounded for k; # 0 similarly as follows:
Al < ol | B[ 1Ak + ] = AR | < e A%t

Therefore, the inequality (4.17) is satisfied with

G=cy > A1+ k| g 0)- (4.20)
=1
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Finding o2. We have

Var {w;Xu,k,w,F(t7 8)} = Z ij]’ COV(X’U'JC»;E»] (t7 8)7 Xu,k,m,j’ (t’ S))
VIS

< 632 [Ru,k,w(ta‘g,tas)} s
J:3’

JJ’
where R is the covariance of X k.a,F:

Rt 8') = E { Xukaolt,5) XLt 5) |

= Ryi(t,s,t',s") = Rui(t,,0,0)5, } Ry k(0,0,t,5)

n

1
~ 1 Z [Al,l + Az,l + A37l + A4,l + AS,Z + A6,l s
=1

where
Al,l = Saz,Bl (tl) + Sazsz(Sl) + SOthBl(_tD + SOmBz(_SE)v

Az = Soy.B, (51 — Aki) — Soy, B, (—Aky),
Asy = Sey, B, (t1 + Mky) — Soy, B, (Aky),
Ayy = —Su, B, (s—5) = Sa, Bt —1),
Asy = Sa,B,(—Nki — 1)) — Sa,.B,(— Ak — t] + s1),
Ag1 = Say.B,(Aki — 87) — Say, B (Aky — 8]+ 17).
Similarly to how we bounded differences of this form above, we obtain

HALIH ) ”A4,l < C5Aal’kl|alil,

< eq A, | Aay

s Azl Al [[As,

Hence, the inequality (4.17) is satisfied with

n
o =cg Y A (1+ [k|“  g0) - (4.21)
=1

Proceeding with the integral. Combining (4.20) and (4.21) with (4.16), we find

/Rd eme p {3 (t, S) c [O,A]Qn: Xu,k,w(tas) > ub} dx < cgexp <C7ZAO‘l (1 + |kl‘al_11kl7$0)) .
=1

By (4.15) and (4.13), we have

Pb(k;)A) - ’lUTBlUJ -1
—w e < - Aal _— k ar _ 1 k (67} 1 . 422
P{X(0) > ub} = P I; 5 k™ = er (14 [kl Lz0) (4.22)

If |k is large enough, we have

w' Bjw

w' Bjw
5 .

k| — ez (1 + [Fg|*) > 1
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Lifting the assumption that |k;| is large. Let K be such that for |k;| > K holds

Py(k, \) e~
S < =S wTBiw A )
P{X(0)>ub} ~ “ TP T2 Y i

It suffices to consider the case when some of k;’s satisfy 1 < |k;| < K. Assume for simplicity
that there is exactly one such [ that |k;| < K, take A’ > 0 such that A’ < A and bound P, as
follows:

It e Nu=2[Ak/N + qly, Ak/N + gl +1]: X (t) > ub
Pb(kaA)

IN

P
0<p,q <[A/A] ds e A/U_Q/a[pllbplll +1]: X (s) > ub

= Z Py(Ak/A + (q — po) L, ).
0<pi,q <[A/N]

(4.23)
Here 1; € Z¢ such that [1;]y = 6. Choose A’ :== A(|k;| — 1)/K. Then
k; = Akl//\/ +q —p > Akl//\/ — A/A/ = A(kl - 1)//\/ > K
and therefore
Pb(k,7A/) 1 % T / /
— < — B A | Eh o
P{X(0) > ub} ~ 5P 4;“’ vw AT IR
(4.24)

1 n
= Cg exp (—4 Z’LUTBIUJAO”(“{?” - 1)04[) .

=1

It remains to note that the number of terms in the sum (4.23) is at most
[A/A] < 2K%/(Jk = 1)°.

Lifting the assumption that all k;’s are non-zero. By (4.22) and (4.24)

Pb(kaA) ( 1 T cx>
—— < exp | ——w' BjwAY (|k;| — 1)™ exp (c7A°). 4.25
PIX(0) > ub) 81:]’;[&) 1 (|t = 1) 1:1;[20 ( ) (4.25)

Similarly to the previous point of the proof, take A’ € (0,A) and assume for simplicity that
there is only one [ such that k; = 0. Note that
Ity € Au=H% [kj Ky + 1], 5 #1 )
o X(t) > ub
It € Nu=?p,p+1]
Py(k,A)< > P (4.26)
0<paa/a | 385 € AuH9[0,0 41, 5 #1
X(s) > ub

Js; € Nuy~2/ [p,p+1] )

A similar proof to what we used above shows that each term of this sum is at most

1
cs H exp <—4 w'! Byw A% (k| — 1)‘”) exp (c7 A1) P{X (0) > ub}.
U#l
The number of terms in the sum (4.26) is at most [A/A’], hence

Pb(k;,A) 1 T o o
R < nT] —w T Bw A% (k| — 1)
P{X(0) > ub} — l#,eXp 3w Brw A% (ki s

where ¢g = 2cg exp(c7 A’ a/) /A’. The general case when there is several I’s such that k; = 0 can
be addressed similarly. O
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4.5 Proofs

4.5.1 Homogenous theorem

Proof of Theorem 4.1. We begin the proof by splitting [0, T]™ into pieces of Pickands scale

T
no__ -2/ —
0, T]" = Au=? kyv [k, k+1], where N, (T):= {Ww

and using Bonferroni inequality to obtain
= S <P{3te0,T]": X(t) >ubl < 1,
where

= > P {Ht € Au~2ok, k +1]: X () > ub} ,
0<Ek< N (T)

It e Au"?k,k+1]: X(t) > ub

9 = Z P

o<k =N | T5€ M5 +1]: X (s) > ub
ki

and ] is defined by the same formula as ; but with N —1 instead of N in the upper summation
limit. At this point we split the proof into two parts. First, we will focus on finding the exact
asymptotics of the single sum 1 ~ /|, and then demonstrate that the double sum o is

negligible with respect to 1.

Since X is homogenous, we can easily compute the single sum

1= [H Nu,l(T)
=1

Applying local Pickands Lemmma 4.5, we obtain

P {at e Au~2/[0,1]": X () > ub} .

/ mn

ﬁuQ/al] H""B"“/’&O’ Al") P{X(0) > ub}.
=1

Since E +— Hq B w(E) is subadditive, we have that the limit
. s HaaB7w(|:O7 A]n)
Hapw = lim =25fm=
exists and is finite. We will show that it is also positive after dealing with the double sum.

Double sum. By stationarity we have that

Jte Ak —jk—j+1]: X(t)>ub

9 = Z P

OSk,jSNu(T) ds € AU_2/OC[O, 1] X(S) > ub
k#]

Reindexing the sum by ¢ = k — j, we obtain

2 = HNu,l(T) Z P
=1

—Nu(T) < q <Ny (T) ds e Au_Q/O‘[O, 1]: X(s) > ub
q7#0

3t e Au?%q,q+1]:  X(t) > ub

99



Extremes of locally-homogenous vector-valued Gaussian processes

Denote the double events’ probabilities by

It e Au?%q,q+1]: X (t) > ub
Py(q,A) =P
Is e Au~?0,1]: X(s) > ub

Take some ¢ € (0,7) and divide the sum in two parts:

Y. BlgA) = > PR+ > Py(g, A). (4.27)
0<g<Ny 3L @] > Nu,i(e) —Nu(e) <qg< Nule)
q7#0

Terms of the first sum can be bounded as follows:

DN =

Py(q,A) <P {EI (t,s) € Aqu/a([q,q—l— 1] x [0,1]): = [X(t) + X (s)] > ub}

N[ =

<P {EI (t,s) € Au=2(Jq,q+ 1] x [0,1]): = [X1(t) + X(s)] > ubI} .
Let (¢, s) denote the variance matrix of (X (t) + X (s))/2:
S(t,5) = ﬂzz +R(t—5) + R(s — 1))

In view of Assumption Al, the matrix (X77(¢,s))"!) — (X77)~! is strictly positive definite for
t # s, which implies

T = inf{ igfb x] (St s) ey | (t,s) € Au=%([g,q + 1] x [0, 1])}
L1201

(t,s) € [0,T)": [t; — s1] > 6}

:.l:]Zb

> = inf{ inf @ (S17(t,s) 'as
I

> 19 = inf x}r(ZII)fl:B[ > 0.
xr>br

Note that the condition 31: |g;| > N, (e) allows us to separate §(u,e) =7 —1p from 0 by d(¢) =
71 — 79 > 0, which depends on ¢, but does not depend on u. Since 79 = bIT(EH)*lb[ =b'¥21p,
we obtain by using the Piterbarg inequality (2.25) the following upper bound:

P {3 (t,5) € Au=2%([q,q + 1] x [0,1]): %[X(t) n X(s)} > ub}

2
< eru? 1~ mes (Mu/*([g, g + 1] x [0.1)) exp (—“2)

2
< ey A2 uM exp (_uz [bTE_lb + 5(5)}) ,

which is negligible with respect to P{X (0) > ub} as u — oo. Summing these bounds, we obtain

Z Pb(qvA)

31: |q[>Nu(e) —0

lim sup —

T [P {x(0) > ub)
=1
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To bound the second sum in (4.27), we divide it further into

> Py(q,A) = > Py(g, A) + > Py(g,A) = Ay + As.
—Nu(e) <qg< Nule) —Nu(e) <g< Nule) —Nu(e) <g< Nule)
3l ql=1 Vi ql#1
(4.28)
The probabilities of the second sum can be estimated by Lemma 4.3 as follows:
Py(q, A b 1
P{Xb((oq)7>)ub} < AHEREOE T (l = 1) exp <—4wTBl w A (Jki| - 1)‘”)

l: k0
and therefore

Az

lim limsup
—00  y—00

He ([0, A]™) ﬁ u”H P {X(0) > ub}
=1

Ch— 1
<c; lim ZA#{Z' fi=0}—n exp <_8 w' B wAO”> =0.
l

A—o0

Next, we show how to bound the first sum. Assume for simplicity that ¢ is such that |¢| = 1
and |qy| # 1 for all I’ # . We have

Vj#l3t; e Au_2/°‘j[qj,qj + 1]
X(t) > ub
Py(q,A) =P { 3t; € Au=2[1,2]
(ds € Au~?0,1] - X (s) > ub
(v e A2 (g g
Vj#l3tjeAu (g, q5 + 1]
X (t) > ub
<P{ 3t ey {A+xﬂ,2A+\/K}
[ Is € Au?0,1] - X (s) > ub

Itj e Au=H%[q;,q; + 1]V #1
+P :X(t)>ub :IA3+A4.
It € u Y [A,A + \ﬂ]

The first probability on the right satisfies the conditions of Lemma 4.3, and therefore

- B— YN U ) exp <— w BiwA™ (|g| — 1)al>
P{X(0) > ub} Hg#o 4

1
X exp <—4 w' Bjw Aal/z)
Therefore, we obtain

> As
lim limsup ! = 0.

A—o0  y—0co n
T Hapw(0.A7) [[u ¥ P{X(0) > ub}
=1
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For A4, we have by Lemma 4.5

Ay

PX0) S ]~ Hesw ([O,A] X ... X [O,\/ﬂ X '--[OvAD

Consequently, we have
DA
l

T"Hew ([0, A]") ﬁ w2 P {X(0) > ub}
=1

lim limsup
—00  y—00

Hapa (0,4 x .. x [0,VA] x ... [0, A])
= lim < lim A2 =,
A—oco0 Heapaw ([0,A]) A—o0

The general case of g7 € {£1} for Z C {1,...,n} can be addressed similarly.

Positivity of the Pickands constant. To show that the constant is positive we can use the
following lower bound:

w ([0, A]" o
lim sup Hapw (0, A]") > liminf

U—00 A" U—00

P{3te€[0,T]"X(t) > ub}

T [[u**P{X(0) > ub}
=1

P{3 nx -
> liminf L E O XM >ub) gy 1 o . (4.29)
U— 00 U—00
T [[w?*P{X(0) > ub} 7 [[w P {X(0) > ub}
=1 =1

where ~1 and ~2 are the single and double sum with some A’ instead of A and without odd (in
all coordinates) intervals:

= Y P{at e Nu=2/%2k, 2k +1]: X (1) > ub},

N It e Nu=2/*)2k, 2k +1]: X(t) > ub
2 = E P
0<k,j < Nule)
k#j

Js e Au=2[25,25 +1]: X(s) > ub

and N,(e) = L€/2A’u*2/aJ. By the same reasoning as above,

n (87 w 7A/

lim inf L _ (E) Hoopwl((0, M)

u—oo " 2 Am
[Tw /P {x(0) > ub}
=1

and
lim sup ~2 <e (E)n ZA/#{l: ky=0}—n H exp _1 ’LUTBZ w A/
U—+00 n - 2 4
[Tv?P{X(0) > ub} l ki #0

=1

Taking A’ to be large enough, we find that the difference in (4.29) is separated from zero. Hence,
its limit is positive. O

102



Extremes of locally-homogenous vector-valued Gaussian processes

4.5.2 Main theorem proof

Proof of Theorem 4.2. We begin the proof by splitting [0, 7] into intervals of some small enough
0>0

T
[0, 7" =0 [k, k+ 1], N5 = | =1,
kgv ’ M

and applying the Bonferroni inequality, which yields
I — o <P{3te(0,T]: X(t)>ub} < 1,

where
1::ZP{EIteé[k,k+1]:X(t)>ub}, 9= Z p{

k<Ns k,j<Ns
k#j

3t € o[k, k+1]: X (t) > ub
ds€d[j,j+1]: X(s) > ub

and ] is defined by the same formula as 1, but with (N — 1) instead of N in the upper limit
of summation. At this point we split the proof into two parts. First, we will focus on finding
the exact asymptotics of the single sum 1 ~ /., and then demonstrate that the double sum o
is negligible with respect to 1.

Single sum. Let min and max applied to a matrix denote component-wise minimum and
maximum and let J denote a d x d matrix of all ones: Ji; = 1. Take € > 0 and for each [ define
two matrices, which bound By(t) on d[k, k 4+ 1] component-wise from below and from above by

Bl,k et = min By —elJ, Bl,k,s,f = max B;+el
tedlk,k+1] tedlk,k+1]

Since for all ¢t € [0,T] we have E > 0 strictly, it follows that B/k\a_,/:l: > 0 if € is small enough.
Denote

Bre+ = (Blke+)i=1,. n

By Lemma 4.2 the real matrix-valued functions &y, 5, , . . (s1) are positive definite and give rise
to the following bounds on the covariance of X:

n n
ZgOmBl,k,g, ><Rt+3t Z Oél7Bllcs+ )
=1 =1

for small enough s. These functions generate two stationary Gaussian processes Y] ;. +(s), s €
R, which by Lemma 4.4 provide us with bounds on the high excursion probabilities on d[k, k+1]:

P{3tecdk,k+1]: X(t) > ub} <P {Ht €0k k+1]: > Yipe (1) > ub}
=1

>P {at €0k k+1]: Y YVipet(t) > ub}
I=1
Note that the sign plus is on the left and minus is on the right.
Applying Theorem 4.1, we find that
P{3tedlk,k+1]: Yicu(t) > ubl ~ 6" Hap, . 4w | [u /™ P{X(0) > ub}.
=1
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By adding together all the terms, we obtain

Ny—1
[ > Ha,sk,g,+,w6"] u*P{X(0) > ub} < |
k=1

Ny
< 1< !Z%Q,Bk,s,,wanl u?*P{X(0) > ub}.
k=1

By continuity of B — H, B, we have that

Ns T

lim lim HoBye s, w o 6———> HaB(t)w dt.
—0 0

Hence, as u — oo,

T
lim lim { ~ lim lim | ~ [ / HeB(t)w dt] u?*P{X(0) > ub}.
0

e—=06—0 e—=06—0

Double sum. The double sum can be estimated by the same argument as in the proof of
Theorem 4.1. O

4.6 Appendix

4.6.1 Gordon inequality

The following Slepian-type lemma is stated in [2] for the case where T" C R, but it can be
extended to the following version by standard techniques. Due to its complexity we present it
here without proof.

Lemma 4.4 (Gordon inequality). Let X (t),t € T and Y (t), t € T be two centered separable
vector-valued Gaussian processes with values in R® defined on a separable metric space T. If for
allt, s € T holds

RX(tat) = Ry(t,t), RX(t73) > RY(tvs)v

then for u € R holds

P{3teT: X(t)>ul<P{IteT:Y(t)>u}.

4.6.2 Local Pickands lemma

The reader may find the uniform multivariate version of the local Pickands lemma in [1|. How-
ever, for the needs of this paper this strong result is not necessary, since we obtain uniformity
using Gordon’s inequality (Lemma 4.4). This is why we present here a simplified version of the
local Pickands lemma.

Lemma 4.5. Let X(t), t € [0,T]" be a centered Holder continuous homogenous Gaussian ran-
dom field with values in R? and covariance R satisfying

n

S-R(t) =) [Bl\tll‘”ltlzo - B,T|t,|a11tl<0] +et), et)=o <Z |t,|az> as t— 0,
=1

=1
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where By’s are some d x d real matrices and oy € (0,2]. Denote o := (0q)i=1,...n, B = (B1)i=1,..n

and w = E_IE, where b is the unique solution of the quadratic programming problem Ilx(b).
Then the matriz-valued functions Ra, p,: R — R4 defined by

Reay,B,(t, 81) = Sey,B, (1) +Say,B,(=51) = Sey 3 (li=51),  Say,B, (1) = [t1]™ [BlltzzoJrBletKo
are positive definite and for any E C [0,T] containing 0 and closed holds
P {Elt cu OB X(t) > ub} ~ Hopo(E) P {X(0) > ub}

with

Ha,Bw(E) = /

el'ep {Ht € E: ) _ diag(w) [Yz(tl) = Say,5,(t1) w} > 5’3} dz € (0, 00),
Rd

=1

where Y] is a continuous zero mean Gaussian process associated to the covariance function
Ray,B, (L, ).
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Chapter 5

Extremes of Brownian Decision Trees

A realization of the Brownian decision tree process.

We consider a Brownian motion with linear drift that splits at fixed time points into a fixed
number of branches, which may depend on the branching point. For this process, which we shall
refer to as the Brownian decision tree, we investigate the exact asymptotics of high exceedance
probabilities in finite time horizon, including: the probability that at least one branch exceeds
some high threshold, the probability that the largest distance between branches gets large and
the probability that all branches simultaneously exceed some high barrier. Additionally, we find
the asymptotics for the probability that all branches of at least one of M independent Brownian
decision trees exceed a high threshold.

This is a joint work with K.Debicki and N. Kriukov, submitted to Annals of Applied Prob-
ability.
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5.1 Introduction

We investigate the exact asymptotics of high exceedance probabilities for the process, which
we shall refer to as the Brownian decision tree. This process is a close relative of the standard
branching Brownian motion (BBm) and it can be informally described as follows: at time ¢t = 0
a Brownian motion B(t) sets off from zero and runs freely until a non-random time 7, > 0, at
which it splits into N7 > 1 conditionally on the common past independent Brownian motions

branchi B(n)
B(t)——=Bi(t)=| : |+Bi(t—mn),
at 71
B(m)

where B7 is an RM _valued Brownian motion. The resulting vector-valued process again runs
freely up to some time point 7o > 71, where each of its components splits again into Ny > 1
particles

B (12)
Bs(t) = : + B5(t — 12)

B (12)

B1 (t) branching

at T

and the construction recursively repeats.

There are two differences between this and the classical BBm model as presented, for example,
in the seminal paper by Bramson [1]. Firstly, the branching times are non-random, whereas
in the standard model the distances between them are exponentially distributed. Secondly,
all branches (that is, the components of the vector-valued process described above) undergo
splitting into the same number of offsprings and at the same time (in the classical BBm model
each branch has its own branching clock). This, along with the usual description of the classical
BBm model as a process indexed by a tree, suggests the name Brownian decision trees, where
the word “decision” refers to the specific type of trees branching at the same points and into the
same amount of branches.

(a) Classical branching Brownian motion. (b) Brownian decision tree.

The main findings of the paper are collected in Section 5.3, which we begin with two preliminary
results. In Section 5.3.1 we consider the exact asymptotics of the probability that at least one
branch of the Brownian decision tree with drift exceeds u, as u — oo, that is,

P{3te[0,T], 3~y €Tl By(t) — ct > u}, (5.1)

where I' = {0,...,n — 1} is the set of indices of the decision tree branches and ¢ € R is
a deterministic constant. In Theorem 5.1 we show that (5.1) is asymptotically equal to the
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product of the number of branches at time 7T and the probability that a single Brownian motion
with drift ¢ crosses level w in time interval [0, T7).

A similar approach to the above can be applied for the exact asymptotics of the largest distance
between the branches

P{3te€[0,7],371,72 € T': By, (t) — By,(t) > u}, (5.2)

as u — 00, which is derived in Theorem 5.2.

In Section 5.3.3 we focus on the probability
P{3te[0,T]Vyel: By(t) —ct >u} (5.3)

that for some ¢t € [0, 7] all branches exceed threshold w. This problem is much more complicated
and needs a more subtle approach than used in the analysis of (5.1) and (5.2). In order to get the
exact asymptotics of (5.3) we develop the technique introduced in [2] for extremes of centered
vector-valued Gaussian processes to the branching model considered in this contribution. The
main result of this section is displayed in Theorem 5.3, which is supplemented by an extension of
Korshunov-Wang inequality (3, 4, 5| (see Proposition 5.7) where a tight upper bound for (5.3),
that is valid for all u > 0, is derived. Complementary to the above findings, we investigate the
asymptotics of (5.3) for a version of Brownian decision tree with random numbers of offsprings
(Corollary 5.1) and the limiting distribution of the corresponding conditional exceedance times
(Corollary 5.2).

In Section 5.3.4 we present asymptotic results for the process which we call Brownian decision
forest, that consists of a family of M independent Brownian decision trees Br,, which grow
from different points z; € R. For this purpose we introduce a partial order on the set of tuples
(1,NN,c,z), determining the trees of a forest, such that the trees which are high in this order
are more likely to exceed the high barrier. In Theorem 5.4 we use this order to find the exact
asymptotics of the probability that all branches of at least one tree in a forest exceed some high
barrier simultaneously.

We note that in the context of the classical branching Brownian motion most of the asymptotical
results focus either on the number of particles or the distribution of the highest branch, which
in our setup would be max,er By(t). In both cases the limiting parameter is ¢ approaching
infinity. We refer the reader to the classical papers [1, 6, 7, 8, 9]. The two types of questions
mentioned above have been investigated extensively in the last decades for various versions of
the classical BBm model. Among these versions, the most popular is the Kesten’s BBm with
absorption (see the original paper [10]). Other models include BBm in random [11, 12| and
periodic [13]| environments, spatial selection such as in the Brownian bees model [14, 15, 16],
spatially-inhomogenous branching rates [17], self-repulsive BBm [18] and many others.

As it turns out, the exact asymptotics of the counterpart of (5.3) for the classical BBm is
relatively simpler to obtain than for the analyzed in this contribution Brownian decision trees.
Namely, it suffices to observe that the most probable scenario in this case is that the BBm process
does not manage to branch even once before hitting the high barrier. Hence, the probability (5.3)
is asymptotically equivalent to the probability that the first branching event happens after T
times the one-dimensional ruin probability of the Brownian motion. We present here the precise
result, the proof of which the reader can find in the Appendix.

Proposition 5.1. Let B(t), t > 0 be the classical Branching Brownian motion as described
above, with 7 ~ Exp(1). Then, for any ¢ € R we have

2T T)?
P{3te[0,T)VyeTl: B,y (t) —ct > u} ~e T x \/>exp (_W‘;;))
s
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The paper is organized as follows. We begin with a construction of the Brownian decision tree
process and establish some necessary notation and basic properties in Section 5.2. The main
results are presented in Section 5.3. Most of the technical proofs are relegated to Sections 5.4
and 5.5.

5.2 Definitions and basic properties of Brownian decision trees

Let 0 <7 < ... <7, <T be a finite collection of points, further referred to as the branching
points, and a sequence of numbers N; > 1 with ¢ = 1,...,n, interpreted as the numbers of
branches generated at ;. Denote by P; the total number of branches born up to time 7;, that is,

P, = ﬁNj,
j=1

and define the set I" indexing the branches on [0, 7] by
r={0,1,...,P —1}.

Let I; be the P; x P; identity matrix, and 1; = (1,...,1)T € R, Denote by i(t) the number of
branching points before ¢

i(t) =max{i € {1,...,n}: t > 7}
Clearly, each t belongs to the corresponding interval of the form (7;(), 7y 11

Next, take a collection of mutually independent standard Brownian motions B} (t), t > 0 in RP:
indexed by ¢ = 1,...,n and a one dimensional Brownian motion B(t), t > 0. Assume that all
these processes are mutually independent. Using the ingredients described above, we construct
a new process Br(t), t € [0,T], which we shall call the Brownian decision tree, as follows: for
t e (Tini+1] set

Br(1;)

Bp(t) = + Bl*(t - Ti) for te (Ti, Ti—i—l]

Br(1;)

and _
Br(t) = By(t) for te][0,7].

Note that (Er(t))te(7i77i+1] belongs to C((i, Ti+1],RT). We can extract the individual branch
indexed by v € I' by taking

B'Y (t) = (EF (t)) (y mod P;(yy)+1 (54)

and denote for two fixed branches v; and 5 their separation moment at which they diverge by

k(71,72) =min{n € {1,...,n}: 71 # y2 mod P, }.

Clearly, By, (t) = By,(t) for t < Ty, ,)-

Next, we present some useful properties of Brownian decision trees.

Proposition 5.2. For v € T' the process B, is a Brownian motion and for t € (m,T] it
admits the following representation in terms of a collection of independent Brownian motions

{B]}i=0,..n"
i(t)—1
B’Y(t) = BS(Tl) + (B;)('y mod Pj)+1(Tj+1 - Tj) + ( ;k(t))(,y mod Pi(t))+1(t - Ti(t))' (55)

J]=

—_
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Moreover, for y1 # ~v2 and ty, t2 € [0,T] holds

Cov(By, (t1), By, (t2)) = min{t1, t2, Ti(y, 70 }- (5.6)

The proof of Proposition 5.2 can be found in Appendix.

Sometimes it is more convenient to work with the process Br, which contains all the branches
simultaneously
Br(t) = (B, (1))er € RV, (5.7)

The difference between this process and Br is that its values belong to R for each t instead
of RFi® . The two processes are related as follows:

Br(t) = (Br(t))ye{o,.... Py —1}- (5.8)
Unlike Br(t), the variance matrix of this process is degenerate for all ¢ € [0, Ty):
det (Var (Br(t))) = 0.

Proposition 5.3. For 0 < t; < to < T, the random vector Br(ty) — Br(t1) is independent of
the process Bp(t)\t€[07tl].

Let ¥(t) denote the covariance matrix of the random vector Bp(t):
S(t) = E {E;F(t) Eg(t)} . telo,T).
Proposition 5.4. Fort € (11,7,
E(Ti(t)) cee E(Ti(t))
N(t) = : . : + (t = i) L)
2(7'1'(7:)) e 2(7'1'(7:))

where the first term matriz has Nz% p) blocks, all equal to X(Tige)-

In the next proposition we find the eigenvalues of X(¢).
Proposition 5.5. Fort € [0,T], the eigenvalues of matriz ¥(t) are given by

i(t) it
Mv(t) = (t_Tz(t)) + Z (Tl _Tl71> N] 0:071771(1:) (59)
l=v+1 j=l

—~
=

The multiplicity of p,(t) equals P, — P,_1, except for ug, the multiplicity of which is 1. Addi-
tionally, for any t € [0,T], the vector 1;4) is an eigenvector of X(t) corresponding to po(t).

Using Proposition 5.5 we can obtain the following result.

Proposition 5.6. Force R and T > 0

P{Br(T) — cT1, > ul,} ~u" "

o' (1) oxo <_<u+cT>2Pn>
(2m) P2 17, M()Pv—qu)/Q(T) 2uo(T)

as u — 00, where py,(T) are defined in (5.9).

Remark 5.1. The result obtained in Proposition 5.6 still hold for T = T, with T, — T as
U — 00.

The proofs of Proposition 5.5 and Proposition 5.6 are given in Appendix.
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5.3 Main results

In this section we present the main findings of this contribution. We begin with the asymptotic
analysis of the high exceedance probability of at least one branch of Br with linear drift, then
we proceed to the asymptotics of the largest distance between the branches. In Section 5.3.3 we
investigate the probability that all branches of Br with linear drift exceed high threshold and
then extend it to the analysis of a finite collection of independent Brownian decision trees.

5.3.1 High-exeedance of at least one branch

Consider the probability that at least one branch of the branching Brownian decision tree with
linear trend exceeds some large threshold u. Clearly, for each u > 0 and a standard Brownian
motion B(t),t € [0,00)

P{3te[0,T],3ye€I': By(t)—ct >u} < P,P{3t € [0,T]: B(t) —ct > u},

where P, is the total amount of the branches in the decision tree. It appears that, as u — oo,
the above bound provides the exact asymptotics, as shown in the following theorem.

Theorem 5.1. Forc € R, as u — oo,

P{3te[0,T],3v€l: By(t)—ct >u} ~ P,P{3t €[0,T]: B(t) —ct > u}

2 VT <_(u—|—cT)2>‘

~ Pz
K 7ru+cTeX 2T

5.3.2 The largest distance between the branches

Next, we investigate the probability that in time interval [0, 7] the largest distance between the
branches of the Brownian branching tree with drift gets larger than u > 0

P{3t € [0,T],3v1,72 € T: (By,(t) — ct) — (By,(t) — ct) > u}.
We note that the drifts in the above formula cancel out. Thus in the following result we consider
the driftless case.
Theorem 5.2. Asu — oo
P{Elt S [O7T]7E|71772 el B’Yl(t) - B72<t) > U}

prNi—1 2VT — 7 u?
~ eXp|\ ——5—< .
TNy u\/m

5.3.3 Simultaneous high-exceedance of all branches

In this section we analyze properties of the simultaneous all-branch high exceedance probability
P{3te[0,T]Vy €T': By(t) —ct > u}. (5.10)
We begin with a non-asymptotic result. Obviously, for each u > 0

P{3te[0,T]VyeTl': By(t) —ct >u} >P{VyeT: B(T) — T > u}, (5.11)
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where the asymptotics, as u — 0o, of the probability on the righthand side of the above inequality
is given in Proposition 5.6.

In the following proposition we find an upper bound for (5.10) which differs from the bound
(5.11) by some constant.

Proposition 5.7. For c € R and any u > 0,
P{3te[0,T]VyeTl: By(t)—ct>u} < CP{Vyel: B,(T)—cT > u},
where C = (P{¢ > |e|})) ™" with € a standard normal random variable.

In order to present the exact asymptotics of (5.10) as u — 0o we need to introduce the following
constant

Hmr—/ P {3t € (0,00), Vi € {1,....N'}: ABI(t) — Nt > 2;} Eia®idz,  (5.12)
RN

where B} (t), t € [0,00), i = 1,..., ' € N are mutually independent standard Brownian motions
and A > 0. The finiteness of this constant is shown in Lemma 5.4.

The following result constitutes the main finding of this section.

Theorem 5.3. Forc€R, as u — oo,
P{3te[0,T)Vy eT: By(t) —ct >ut ~Hp, 1/ur) PAVY EL: By(T) — T > u}.

Remark 5.2. The results obtained in Proposition 5.7 and Theorem 5.3 still hold for T = T,
with T, — T as u — 00.

Interestingly, the above result can be extended to the version of Brownian decision tree with ran-
dom numbers of offsprings N;. For a random vector IV, let essinf(IN) denote the componentwise
essential infimum of IN.

Corollary 5.1. Assume that N; € N are independent random variables. Then,
n

P{3te€[0,T]Vy €T: By(t) —ct > u} ~Hp, 1/u0(r) | [ P {N: = essinf(N;)}
i=1

XP{V~yel':By(T)—ct>u | N =essinf(IN)},

as u — 00. The constant Hp, 1/,,(1) s calculated under the assumption that N = essinf (V).

The results obtained in Theorem 5.3 and Proposition 5.6 allow us to derive the asymptotics for
the conditional first time of simultaneous exceedance of all branches

T(u) :==inf{t € [0,T]: Vy € ': B,(t) — ct > u}.

Corollary 5.2. Then for any x,y € (0,4+00) such that x >y, holds

i P (T = T(0) > o | TG0 <7y = exp (550050,

Example 5.1 (Binary tree). Suppose that the difference between branching points equals one
(i.e. i —7i—1 =1 for alli € N) and each process always splits into two (i.e. N; = 2 for all
i € N). For the sake of simplicity, let T' be integer. Then

po(T) = 2770 — 1.
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Combining Theorem 5.3 and Proposition 5.6 we obtain that as u — oo

P{3te[0,T] Vy €I': By(t) — ct > u}

Yor NG 2T-1-1/2 - T—2
o 2en 1 ) —27 1exp <— 2 (u+cT)2>.

P Lo @ -7 21

5.3.4 Brownian decision forests

In this section we shall consider a set of M € N independent Brownian decision trees with drift.
That is, for i = 1,..., M we take a triple (7;, N;, ¢), where 7; and IN; are two vectors and ¢; is
a constant, associate to each of them a Brownian decision tree Br; as described in Section 5.2
(such that all of them are independent), and set

VVz(t) = BFi (t) + (‘rl -G t) 177i7

where z;’s are interpreted as the starting points of these trees. Each tree W;(t) is thus uniquely
defined by its tuple (7;, IN;, ¢;, ;). Let us define a partial order relation = on the set of trees as
follows: we write (71, N1, c1,21) = (72, Na, c2, x2) if one of the following three conditions holds:

po1(T) _ po2(T)
(i) 0; >0]§ ,

m 2

o1 (T) _ po2(T)

(ii) P P and 1 —x1 < T — 9 s
m 2
T T
(iii) ,UOI,:I)( ) = MO;( ) and T —x1 =cT —x2 and P, < P,.
m 2

In other words, it is the lexicographic order on the tuples (po(T")/P,,  — ¢TI, —P,). One may
notice that this order is full. Next, let

(11, N1, c1, 1) & (19, Na, 9, 73) > (11, N1,¢1,71) <X (T2, Na, c2, 72),
) ) ) ~ ) ) )

T1, 1,C1,T1) & (T2, 2,C2,X2

(r1, N ) 7 (12, N )

and
(11, N1,c1,21) = (T2, N2, c2, 2),

(Tl N1 C1 .CUl) - (TQ NQ C2 :CQ) <
o U (11, N1, c1,21) % (T2, N2, c2, 22).

Combining Theorem 5.3 and Proposition 5.6 we straightforwardly obtain the following result.

Lemma 5.1. The following equivalences hold:

P{3t T : i(t 1,.
(TivNiaCiaxi) - (Tj’NjaCjaxj) <= lim { € [O’ ] W( ) >u m} 00,
u—oo P {Eit S [O,T] : ij(t) > u]‘T]j}
P{3te [0, T]: W;(t 1,
(7i, N, ¢i, ;) < (75, Nj, ¢5,25) <= lim (3t € [0, 7] () > uly} 0
u—oo P {Ht S [O,T] : ij(t) > U]‘Wj}
P{3te|0,T]: Wit 1,
(Ti;Ni,Cigwi)z(Tj,Nj,Cj,l'j) <~ { e[ ’ ] ()>u 772} G(0,00)
u—oo P {3t € [0,T]: W;(t) > ul,,}

Lemma 5.1 allows us to find the asymptotics for the probability that all branches of at least one
of our M trees exceed the threshold u.
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Theorem 5.4. Let us define by A the set of indices i € {1,..., M} for which the corresponding
set (13, Nj, ¢i, z;) is the mazimal among all given. Then, as u — o,

P{3ic{l,...,M},t€[0,T]: Wi(t) > uly,} ~ Y P{3t€[0,T]: Wi(t) > uly,},
i€EA

where the asymptotics of each term is given in Theorem 5.5.

5.4 Proofs

5.4.1 Proof of Proposition 5.1

Let 7 ~ Exp(1) be the first branching moment. Define by 9 the dimension of vector B(t) (i.e.
the amount of branches at the point t), and 1(¢) = (1,...,1) € R®. Then,

P{3t e [0,T]: B(t) — ctl(t) > ul(t), T > T}
<P{3te0,T]: B(t) — ctl(t) > ul(t)}
<P{3t€[0,T]: B(t) —ctl(t) > ul(t), 7<T —2u"'}
+P{3te[0,T]: B(t) —ctl(t) > ul(t), 7 € [T —2u ', T]}
+P{3t €0,T): B(t) — ctl(t) > ul(t), 7 > T}
=: 51+ S2 + 53

Consider each term separately. For Ss, using that (B | 7 > T) for ¢ € [0,7] is a Brownian
motion independent of 7, we have

S3=P{r>T}P{3te0,T]: B{t) - ctl(t) > ul(t) | r > T}

2T (u+ cT)?
T |44 1 _\urch)”
c s “ exp< 2T )

as u — oo. Considering S, again using that B; is Brownian motion independent of 7, as u — oo

Sy <P{re[T—2u"1T)} P{3t€[0,T]: Bi(t) —ct > u}

P 2T, (u + cT)?
~Y —1 — —_——
(e e . exp( 2T ’

S.
lim 22 — 0.
U—> 00 3

implies that

Then, for S}
S1<P{3te[0,T—u']:Bi(t) —ct>u, 7<T—2u"'}

By (t) + Ba(t)

+P{3te[T—u_1,T]: 5

—ct > u, TST—2u‘1}—:Z1+Zg

For Z1, using that
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we obtain
-T 2 —1)\2
. 1 ... l—e (u+cT) (u+c(T—u))
uhﬁngo 5'73 o uhﬁngo e~ T oxp < 2T B 2(T — Ufl)

= lim
U—00 e

1—e T —u" N u + cT)? — 4cT? + 2T cPu—? 0
ex =0.
P 9T(T — u 1)

Finally,

By (t) + Ba(t)

—ct >
5 U

ZQ =E {I{T<T—2u1} P {Elt S [T — Uil,T]:

'}

B+ B0 iy

2

< sup P{Elte[T—ul,T]:
te[0,7—2u"1]

r=tf.

Since (Bj(t) + Ba(t) | 7 = t) is a Gaussian process and for any t € [0,T — u™}]

Blot>t
Var<Bl(t)+Bg(t) ’T:t) :{ Hoot>
2 t, t<t,

we can apply Piterbarg inequality (see, e.g., [19, Theorem 8.1]) obtaining that for u > |¢| T

-

< C(u—le|T)%exp <—(u_|C|T)2> )

By (t) + Ba(t)

P{EIte[T—u_l,T]: 5

>u—|c|T

20’{

where

oy = max_ Var

t€[0,T]

(Bl(t) -g Bg(t)> _ T;—t

and C' > 0, a € R are some constants. Using that C, a does not depend ot t, we get

(u— || T)? (u— || T)?
Zy < Cu® sup  exp (— =Cu®exp|——————=|.
te[0,T—2u~1] 20y 2(T —ut)

It remains to note that Zy/S3 — 0 as u — oo by the same reason as Z;/Ss.

5.4.2 Proof ot Theorem 5.1
We begin with the observation that
P{3t e [0,T],y €T': By(t) — ct > u}

> P{3te(0,T): By(t) —ct >ul— Y P{ate 0,7
el 1,72€l
F#72

By (t) —ct > u,}

B, (t) —ct>u

and
P{3te[0,T),y€T: By(t) —ct >u} <> P{It€[0,T]: By(t) — ct > u},
vyel
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where branch B, is a Brownian motion. By [20, Formula 1.1.4 and Appendix 2, Section 8|, we
have

P{3t e [0,T]: By(t) —ct > u} ~

2T S exp <—<“ * CT)2> (5.13)

V2r(u+ cT 2T

as u — 0o0. For the double sum on the left hand side, we have the following upper bound

B, (t) — ct > u, B, (T) — T > u,
P{3te0,T]: n () <CP () .
B,,(t) —ct >u B.,(T) —cT' > u

Here C is some positive constant independent of u; see [21, Theorem 3.1|. Since (B, (T'), B+,(T))
is a Gaussian vector with covariance matrix

2:< T %mmv
Tr(v1,72) T

we have for some positive constant Co > 0 as u — 00

T 2
P{B,,(T) + cT > u, B,,(T) — ¢T > u} ~ Cou™? exp(— (u+cT) >
2 (T + Th(m 772))

Using that 7, 1,) < T for 71 # 72, we obtain by (5.13)

By, (t) —ct > u,
By, (t) —ct > u

P{EIte[O,T]: }:o(P{EItG[O,T]:Bw(t)—ct>u})

for any v,v1,7v2 € I', 71 # 72, establishing the claim.

5.4.3 Proof of Theorem 5.2

Note that

> P{It€[0,T]: By (t) — By,(t) > u}
Y1,72€l

>P{3te[0,T],371,72 €T By, (t) — By,(t) > u}

v

> P{3t€[0,T]: By (t) — By,(t) > u}
~Y1,72€l

- > P{3t,5 €[0,T]: By, (t) — Byy(t) > u, Byy(s) — B, (s) > u}.

V1,772,773, V4€D
{m,72}#{v3,74}

For any 71 # 72, the process B,, — B, admits the following representation

0, b < T
B*(?(t—TK(71772)), 1> Ty

71,72)°

B’Yl (t) - B'YQ (t) = {

et 772) ’

where B*(t) is Brownian motion. Hence, as u — oo,
P{3t€[0,T]: By, (t) — By, > u}
=P {Elt € Moty T BT 20 = Ta(yy—y2))) > u}
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=P {Ht € [O,Q(T — Tn('yl,wg))]: B*(t) > u}

20/2(T = (11 72)) ( u? >
~ eXp S .
uv 2 AT = Totr 1)

For Y1572, 73 V4 S F) if 5(71772) < ’%(’73774)7 then as u — oo

P{3t€(0,7]: Byy(t) = By >u}
P{3te[0,1): B () By, >u}

The latter implies that

> P{3te[0,T]: By, (t) — By, (t) > u}
~Y1,72€l

~Y1,72€l uv2m
K(7y1,72)=1
P, \22./2(T — 2
= Ni(Ny — 1) (77> Mexp <_u> .
N1 u\/ 2m 4(T - 7—1)

Next, consider the double events’ probabilities. For ~1,v2,7v3,74 € T,
P{3t,5s €[0,T]: By, (t) — By, (t) > u, By,(s) — By,(s) > u}

< P{Elt,s c [O,T]: B%(t) _BVQ(t)";B%(S) _BM(S) > u}

Using that (B, (t) — B,,(t) + By, (s) — B,,(s))/2 is a Gaussian random field and

Var <B’Yl (t) — B, (t) + By (s) — B’m(s)) < 3T+ 7, —4n
2 - 2 ’

by Piterbarg inequality (see, e.g., [19, Theorem 8.1]) there exist some constants C' > 0, o € R

P{3t,s € [0,T]: By, (t) — By, (t) + By,(s) — By, (s) > 2u}

< Cu® exp fu—z .
- 3T + 1), — 4m

The above inequality implies that

> P {Elt,s € [0,77: By (t) = B (1) > u}
Y1,72,73,74€D Byy(s) — By, (s) > u
{2} #{vs,4}

> P{3t€[0,T]: By, (t) - By,(t) > u}
Y1,72€l

—0

as u — 00, establishing the proof.
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5.4.4 Proofs of results on simultaneous high-exceedance probability of all
branches

Until the end of this secion, let us define
W (t) = Br(t) — ct, c=cl,, (5.14)
where ¢ € R is fixed. Then the the all-branch high exceedance probability can be stated as
P{3te€[0,T],VyeTl': By(t)—ct>u} =P{3t € [0,T]: W(t) >ul,}.

Proof of Proposition 5.7. As in the proof of [3, Theorem 1.1] define a stopping time by
T =inf{t € [0,T]: W(t) > ul,} = inf{t € [0,T]: Vy € I' B,(t) — ct > u},
using the convention inf @ = T + 1 and write Fr for its distribution function. Since the paths

of W are continuous, T is well-defined. By Proposition 5.3,

PLW(T) > ul,} = /OT APr(8)P {W(T) > ul, | T =t}
- /TdFT(t)P{\m €T: B(T)— T >u| T =1t}
0

T
> / APy (t)P {¥y € T B.(T) = Bo(t) > o(T — 1)}
0

Consider the last probability. Define for ¢ € [0,71] and v € I' a Gaussian random variable B.,(t)
by

By(t) = (By(T) = By(t))-
Its variance is

Var (B4(t)) = Var (B,(T) — By(t)) = T1 — t,
and the covariance between them
Cov (B, (t), By, () = min{T, 7y, 4p) } — min{t, 7oy, 40y} > 0.
Hence, using Slepian inequality (see e.g., Theorem 2.2.1 in [22]) we arrive at

Py

P{VyeT:B,y(t) > c(Ty—t)} > [[P{Bi(t) > |c| (T, — 1)}
=1

= (P{e>tevTi—t}) " = PLe > n".

where £ is a standard normal random variable. Hence, we can continue our initial inequality as
follows

P{W(T}) > ul,} > /Tl AFr(t)P{vy € T': B,(T1) — B(t) > (T} — 1)}

T
> (P{E> )™ /0 dF (1)

= (P{¢> el P{T < T1}

= (P{&> NP {3t [0,T]: W(t) > ul,}
establishing the claim. O
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The next result shows the solution of the quadratic optimization problem Ils; 1 (1) (see (2.17))
for our model.

Lemma 5.2. The unique solution of Ils(7)(1,) satisfies

a=1,, I={1,...,P}, J=2a.
The proof of Lemma 5.2 is given in Appendix.
Let 0,(L) = Lu~2 for L > 0 and denote into two

M(u,L) :=P{3t € [T —6,(L),T]: W(t) >uly,},
m(u,L) =P{3t€[0,T —6,(L)]: W(t) >ul,}.

Clearly,
M(u,L) <P{3te€[0,T]: W(t) > ul,} < M(u, L) +m(u,L).
We will prove that m(u, L) is negligible with respect to M (u, L).
Lemma 5.3. For fixed L > 0, as u — o0
M(u,L) ~ H(L)P{W(T) > ul,},

where XA = X71(T)1,,, and the constant H(L) is given by
H —LATA x S s
(L) =¢" 2 P{3t € [0,L]: AB*(t) > x} esi=1"idex, (5.15)
RPn
where B*(t) € RP1 is a Brownian motion with independent components.
Remark 5.3. In view of Lemma 5.2 and Lemma 2.5 (see Appendiz) it follows that X > 0.

Proof of Lemma 5.3. Let ¢ denote the pdf of W (). We can assume that w is large enough to
ensure that ¢(7T — 0,(L)) = i(T"). Then,

M(u,L) = u" / J(u, T, L, ®) o7—s. (1) (u 1, — E) de, (5.16)
RPn U

where
J(u.T,Ly@) = P{3t € [[ = 0,(L). T): W(t) > uly | W(T =6,(L) =ul, -}

Next, using Proposition 5.3 we can rewrite the probability J(u, T, L, x) as follows

J(u, T, L, @) = P{Elt € [T —6,(L),T): W(t) — W(T — 6,(L)) > %}
P{HteT 5u(L), ]:B*(t)—B*(T—cSu(L))>g+c(t—T+5u(L))}
=p{3te,s B*()>§+ct}
:P{Hte (t)>az+ut}
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where B*(t) € R is a Brownian motion with independent components. We have

P{3te0,L]: B (t) >z +etu™'} ——P{3te(0,L]: B (1) > 2}

for almost all € R,

Next, let us consider the factor p7_s,(1). We have
x _ _
sy (uly = =) = (2m) P2 (T = 6,(L)| 7/ exp(~G(u, T, L, @),

where

Gu,T,L,z) = —% (u 1, — % (T - 5u(L))>T
x ST — 8,(L)) (u 1, — % te(T - (5u(L))>
Using
ST = 6u(L)) =X HT) = 6u(L) E73(T) + 0 (62(L))
—-1/2

we find that the prefactor converges to (27) /2 |S(T)|
of the exponent. We have

, and we can focus on the asymptotics

B(u,T,L,z) - % (ul, - eI)T S YT) (ul, + T)
+2' 2T, - g 1, 57%(T)1, + O(L/u),
where we used Proposition 5.4. Hence, as u — oo,
er—su(n)(uly = @/u) ~ pr(ul,) ¢ Xe A
Finally, we can bound the pdf under the integral (5.16), for all large enough u, as follows:

Or—5,(1)(uly — T /u)
SDT(Uln)

< A exp (wTAm(€)> =: ¢(x), (5.17)

where Agz(e) = A +sign(x) e > 0 for all small enough ¢ and

12(T)] Teo1
A= X () (1, + <
welminy2m) \| (2O telminam O F (y )L z>> >

y, z€[—1,1]cR™

In proving (5.17) we used the fact that both eLu~! and e¢Tu™! belong to € [~1,1] for large
enough u. The constant A is clearly finite since X(t) is continuous.

To find the asymptotics of M (u, L), we apply dominated convergence theorem. The probability
under the integral J(u, T, L,x) can bounded as follows. For & € R, define

Fi(x) ={i: z; > 0},
and two associated sets
Sp={zeRM: Fy(x)=F}, C=(qzecR% Y (zi+¢c) <0
i€F+(w)
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By Piterbarg inequality (see, e.g., [19, Theorem 8.1]) for each x € C® we have

J(u,T,L,x) <P{3te[0,L]Vie F: B(t) >x; +¢}

<P{Itelo,L]: Y Bit)> Y. (zite)

i€Fy () i€Fy ()
¥
<C Z (x;+¢e)]| exp|—0¢ Z (z; + ) | = R(x)
i€F+(m) i€F+(ac)

for some positive constants C, v, § and € independent of . Thus, it is enough to show that
the integral [zp, R(x) @(x)dz is finite. Setting

Cp = {wGRP’?:m>O, Z(xi+c)<0},

i€l

we obtain

/an R(x) p(x) dx

”
=CA Z [/SF\C (Z:(atZ + 5)) exp (mTAx(s) — 52(:1:, + 5)2> dx

Fc{1,..,Py} el el

—cA Y [a+a)

_|_/ exp (a:T)\w(e)) dx
SrNC Fc{1,..,Py}

The integral A; may be estimated as follows:

1
A <exp <—45 H>‘F +51FH§ —61; (>\F +€1F)>

X / exp | =0
{zFr>0}\Cr

X / exp (w;,)\%pc(a)) dx pe,
Tpc<0pc

where | ||, denotes the £, norm. Next, we bound A; as follows:

Ay < / exp (m} )\%Fc(a)) dx % / dxp .
x5 <05 Cr

Combining the two bounds together, we obtain

2

1
% Am,F(g)

ZCF+61F—

) |lzr +elp|] dep
2

Sc{l,..,P,} i€Fe

1
X exp (—45 H)‘F +51F||§ — EIE(AF +51F)> Ag(F),

122



Ezxtremes of Brownian Decision Trees

elsl

2
> ||xp—|—51FH1dacF—|— < 00
2

1
xp+elp— —Apr(e) 5

for all 6 > 0.

Hence, by the dominated convergence theorem, it follows that as u — oo

M(u,L) ~u =P @T(mn)eé*“/ P{3te[0,L]: B*(t) >z} e ®
RPn

SPRUEPICH (5.18)
2 P,
SR u_P"’/ P{3tc[0,L]: AB*(t) > &} e~ X1 % da,
|JHCRY R
which, together with the following asymptotic formula (see [21, Lemma 4.4|)
—P,
P{W(T) > uly} ~ ——— pr(uly), u — 00, (5.19)
[T N
provides us the claimed assertion.
]

Lemma 5.4. For H(L) defined in (5.15) we have

Hpy1/uo(ry = lim H(L) € (0, 00).
Proof of Lemma 5.4. Applying the Fubini-Tonelli theorem yields

H(L) IBQATA/ P{E] te [O,L] AB* > 33} 22 1xldw

RPn

* . N
R

Pn

e_ATB* LT : *(1\ - erl"m -
{ /an I3t € [0,L]: A(B}(t) — Bi(L)) > z) d }
RPn

2 Py
:/ P{3tc[0,L]: AB(t) — A% > a} eXiz1 ¥ida,
RPn

where the second to last step follows from [23, Lem B.6| and the last is a direct consequence of
the Brownian motion increments’ properties. Hence, H (L) is an increasing function. Using the
following inequality, which follows from Proposition 5.7,

(H(L) — )P {Br(T1) > ul;rp,} < M(u, L)
<P {Ht S [O,T] : Bp(t) > uli(t)} < ofn p {BF(Tl) > ull-(Tl)}

for any small positive € and large enough u, we obtain that

H(L) <2P" +e <0
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implies that H(L) is bounded. In order to complete the proof it remains to apply the monotone
convergence theorem and notice that according to Proposition 5.5

1
A= 1,.
po(t) "
O
Lemma 5.5. For L > 0 and large enough u,
m(uv L) —C2L
< 2
PIW(T) >ul,} — *°
for some positive constants C1, Ca, which do not depend on uw or L.
Proof of Lemma 5.5. Applying Proposition 5.7
m(u, L) <C P{W(T —6u(L)) >ul,} o P{W(T) > a(u,L,T)}
P{W(T)>ul,} — P{W(T) > ul,} N P{W(T) >ul,}
where C' defined in Proposition 5.7 and
(u, L, T) = L( 1, + (T 5(L))) T
a(u, L, T) = T—(SU(L)un c u cT.
Hence, regarding (5.19), for any € > 0 and large enough u
L T Fa/2 L,T
m(ua ) < C(l + 5) < ) YT (a(u’ ) ))
P{W(T) > uly} T —6u(L) pr (uly) (5.20)

1+P,/2 PT (a(ua La T)) )

<C(l+¢) o (uly)

It remains to bound the quotient ¢r(a(u,L,T))/¢r(ul,). To this end, let us first find the
asymptotics of a(u, L,T), as u — oo

a(u, L,T) = ul, (1 - 5“;L)>1/2 T (1 - (1 B 6U;L)>1/2>

L -2
~ uly <1 + 2Tu> + O(Lu™*).

In this computation we used that d,(L) = Lu~2. Therefore,
Tt
(a(u,L,T) n cT) >=L(T) <a(u,L,T) + cT>

_ L +o_ _
= (ul, +¢I)" S7HT) (u1n+cT)+T1;z YT)1, + O(Lu™Y),

which yields
(pT(a(uv L, T))
er(uly)
Combining this with (5.20), we obtain the desired result. O

—L
< C exp <2T 1;2_11n> .
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We can now proceed to the proof of Theorem 5.3.

Proof of Theorem 5.3. Using Lemma 5.5, we obtain that for any positive L and large enough u

M (u, L) < P{3te[0,7]: W(t) > ul,}
P{W(T) > ul,} ~ P{W(T) > ul,}

M (u, L) m(u, L)
- P{W(T)>wul,}  P{W(T)>ul,}’

where the last term on the right is at most Cy exp(—CsL) with some positive constants C7 and
C5. Hence, letting © — oo and using Lemma 5.3 we obtain that

H(L) < liminf T2t 101 W) > uly)

U500 P{W(T) > ul,}

) P{3te[0,T]: W(t)>ul,} oL
< < 25,
< hiﬁsgp P IW(T) > uly) < H(L)+ Cie

Pushing further L — oo and applying Lemma 5.4 we obtain uisng that Cy > 0

P{3te[0,T]): W(t)>ul,}

Hpml/lio(T) < lim inf

) P{3te[0,T]: W(t)>ul,}
<1 < .
=Y T P{W(T) > ul,) < ey
Hence, the claim follows. ]

Proof of Corollary 5.1. Let us define N = essinf(V;) and take Ni, Ny € N such that Ny > N
and N1 # No. Then we can show the following inequality

P{Elte 0,T): W(t) > ul, ‘ N:Nl}

< P{at e [0,7): W(t) > ul, ) N = NQ} (5.21)

To show (5.21) it is enough to consider Ny, Ny such that
Nl — NQ = ej

for some j € {}, ...,n}, where e; is the j-th basis vector in N'. It is easy to see that the process
W(t) | N = N3 may be obtained from W (t) | N = N by deleting some branches. Thus, the
inequality (5.21) follows.

Hence,
P{N=N*"}P{3tc[0,T]: W(t) >ul, | N =N"}
<P{3te[0,T]: W(t) > ul,}
<P{N=N*}P{3te[0,T]: W(t) >ul, | N=N"}

n
+) P{N>N"+e}P{3te(0,T]: W(t) >ul, | N = N*+e},
=1
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and the claim follows from Theorem 5.3 and the fact that
P{W(T) >ul, | N = N*+ e} =o0(P{W(T) > ul, | N =N"}).

To show the latter, we use Proposition 5.6 as follows. Combining

(PW]N:N*+82'):(1+1)(P17N:N*),

N}
with
i 7
(o(T) | N = N*+e) = (uo(T) [N =N*)+> (n—m-) [N
=1 j=l
i
4 7
= (uo(T) |IN=N*)+ > (n—n-1) [[ N
=1 j=1
1 .
< <1+N) (ho(T) | N = N"),
we obtain
(o)< v ).
po(T) po(T)
and invoke Proposition 5.6. [

Proof of Corollary 5.2. Using Theorem 5.3, we obtain

} B P{T(u) <T —au?}

Y
P{u2(T—T(U))ZﬂU T <T-= _p{T(u)gT—yu*Z}

u2

Hpy 1 juoT—yu-2) PAW(T —2u™?) >ul,}  P{W(T —2u~2) >ul,}
Hpy1/po(T—au-2) PAW (T —yu?) >uly}  P{W(T —yu=?) >uly}

Applying Proposition 5.6, we find that the latter is asymptotically equivalent to

P,—1/2 _ P,—P,_ 2 _
po" (T — yu?) [T V(T — zu?)
P,—1/2 Py,—P,_ 2 _
" AT — yu) T, DT — yu?)

(u+c(T —2u=2))2P, (u+c(T —yu?))>%P,
e <‘ ST = ?) T 2T =y >

Since the pre-exponential factor clearly tends to 1, it remains to compute the asymptotics of the
exponent. We have

(ut (T —au?)’Py  (utc(T —yu?)*P,
2p10(T" — zu—?) 2p0(T — yu=2)

(u+cT)*P,
2p0(T — zu=2) po(T — yu~

2 po(T = yu™?) = po(T — :w—2)} :
It thus remains to note that

0T — yu) = po(T — 2u™®) ~uw (e —y) and  po(T — wu?), puo(T = yn~2) ~ uo(T)

to conclude the proof. O
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5.4.5 Proof of Theorem 5.4
We note that
P{3ie{l,... , M}, t€[0,T]: Wi(t) > ul,,}

M

3t €[0,T): W;(t1) > ul,,
>N P{3te0,T]: Wi(t) > ul P Z
_Z{ [0, 7] uly, } Z {3t2€ [0,T]: Wj(t2) > uly,

=1 4,j=1
1]
and
M
P{3ie{l,...,M}, t€[0,T]: Wi(t) > uly} <> P{It€[0,T]: Wi(t) > ul,,}.
=1

Using that W; are independent,

P {Htl, to € [O,T]i VVi(h) > ulm, VVj(tg) > ulnj}
=P{3t € [0,T]: Wi(t) > ul,,} P{3t € [0,T]: W;(t) > ul,,}
+0(P{3t € [0,T]: Wi(t) > ul,,} + P {3t € [0,T]: W;(t) > ul,,}).
We find
P{Iic{l,..., M}, t€[0,T]: Wi(t) > ul,,} ~ ZP{HtE [0,T]: Wi(t) > ul,,}.
i=1

Finally, Lemma 5.1 implies that

> P{3te(0,T]: Wi(t) > uly} = o <ZP{E!t €0,T]: Wi(t) > ulm}> :

igA i€A

establishing the proof.

5.5 Appendix

Proof of Proposition 5.2. Using mathematical induction, we shall show that for all ¢ €
{1,...,N} holds
i—1

B, (7;) = By(m1) + Z(B;'()('y mod Pj)+1(Tj+1 = T5)- (5.22)
=1

Since for ¢ = 1 the claim is clear, assuming it holds for ¢ = k, we have for i = k + 1

By(Th41) = (BF)(’y mod Pk)—i-l(Tk"’l) (5.23)

Br (1)
= + (BZ)('Y mod Py)+1 (Tht1 — Tk)- (5.24)

BF(Tk) (v mod Py)+1
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For the first term we have
E’F(T k)
: - (BF(Tk)) (('yk mod Pj) mod Pk,l)Jrl

Br (Tk) (v mod Py)+1

= (BF(Tk))(% mod Py_1)+1 Bw(Tk)'

By the induction hypothesis,

N

-1

B’Y(Tk) = BS(Tl) + (B;)(’Y mod pj)+1(7-j+l - Tj)' (5'25)
1

<.
Il

Subsume the second term of (5.23) into the sum (5.25) and note that this conclues the proof of
this assertion for ¢t = 74 1. Similarly, if ¢t € (71, 7], then

EF(Ti(t))
B'Y(t) = : + (BZ) (y mod Pi(t))Jrl(t o Ti(t))’

Br (Tz(t)) (v mod Pjyy)+1

and therefore
i(t)—1

B,(t) = By(m1) + (B;()('y mod Pj)+1(7j+1 —75)+ ( ;'k(t))('y mod P,L-(t))-i-l(t - Ti(t))'
J

Il
—

Thus, the claim (5.5) follows, justifying that B, is a Brownian motion.

Consider now the assertion (5.6). Let t1 < 7.y, 4,)- Using that B, (t) = B,,(t) for any

t < Ti(y1,72), We have

By, (t1) = B, (t1).
Since B,, is a Brownian motion, we obtain
COV(B»Y1 (tl), B,y2 (tQ)) = COV(B»Y2 (tl), B’YQ (tg)) = min{tl, tQ} = min{tl, tQ, 7’,4(71 772)}'

The same holds in the case ty < 7, In the case 7, )y < t1,t2, using (5.5), we can see

71,72)" V1,72
that
i(t1)71
By (t1) = B5(n) + D (BJ) (3, mod pyya (Ti+1 = 75)
j=1

*
+ ( i(tl))('yl mod P,L'(tl))-i-l(tl B Ti(tl))'
Next, we split the middle sum at the branches’ separation point x(7v1,72) and use the fact that

K(’er’m)*l
By(m) + Z (B;)(vl mod Pj)+1(Tj+]‘ —T7j) =By (Tﬂ(w,wz))
j=1

to obtain
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i(tl)—l
B’Yl (tl)BM (TH(’Yl,’Yz)) + Z (B-;k)(’h mod pj)+1(Tj+1 - Tj)
J=k(1,72)
+ (B;((tl))(’h mod Pi(tl))+1(t1 - 7'i(lh))'
By the same reason,
i(t2)—1
B’Yz (tQ) = B’YZ (TH(’YI,’YQ)) + Z (-Bj)(,Y2 mod Pj)+1(Tj+1 - Tj)
J=r(11,72)

+ (B:(tz))(w mod Pi(t2))+1(t2 = Ti(ta))-
We have used the fact that for all indices j > k(71,72) holds (1 mod Pj) # (y2 mod Pj), so the
sums
i(t1)—1
Z (B;k)(’yl mod Pj)+1(7—j+1 - T]) + ( ’Zk(tl))('n mod Pi(tl))—f—l(tl - Ti(tl))
j:li('Yl 7’72)
and
i(tz)fl
Z (B;()(’yg mod Pj)+1(Tj+1 — 7))+ ( ’;k(tz))('yz mod Pi(tz))+1(t2 - Ti(tz))
j:’f(’Yl,'YQ)

are independent. Additionally, each of them is independent of B, (7, which is equal to

By (Ti(y1 79))- Hence,

’71772))7

COV(B'Yl (tl)a B’Yz (tQ)) = COV(B’Yl (Tn(’n ,72))7 B'YQ (Tn(% ,72)))
= Var(B’n (Tn(m ,’yg))) = Tk(v1,72)"

This establishes (5.6). O

Proof of Proposition 5.5. We are going to prove the claim of the theorem by induction in ¢ €
{70,...,m}. The case t = 79 is clear. Assume that the claim is true for t = 7. We claim that
the eigenvalues of

() .. X(71k)

S(m) ... S(m)

are the eigenvalues of 3(7;) multiplied by Ni. Moreover, they are of at least the same multi-
plicity. Indeed, for any eigenvalue p and a corresponding eigenvector v € RPx-1 of ¥(73,) we can

construct a vector v* = (v',...,v")T € RP* which satisfies
Z(Tk) c. E(Tk) v NkE(Tk)'U Nk/,w
: : = : = : = Ny pv™.
E(Tk) e E(Tk) v NkE(Tk)'v Nk,u’v

In particular, it means that as 1;5_1 is an eigenvector of 3(73) with the eigenvalue pg(7x), then
1;, is an eigenvector of the matrix mentioned above with the corresponding eigenvalue Ny, po(7x).
Since

() oo X(7r)
rank 5 : =rank X(1;) = Pr_1,
S(re) ... X(7x)

129



Ezxtremes of Brownian Decision Trees

0 is an eigenvalue of the matrix mentioned above of multiplicity P, — P;_1. Using Proposition 5.4
for any eigenvalue p,(7x) of X(7%) we can find an eigenvalue pi,(7x+1) of X(7x41) as follows

po(Tht1) = Nepto (i) + (Thp1 — 7r)

k—1 k—1
= (Tk+1 — Tk) + Ny, (Tk — kal) + Z (Tl — Tl,1) H Nj
I=v+1 j=l
k—1 k
= (Tha1 = 6) + Ne(me —me-) + > (m—n) [[ N
I=v+1 j=l
k k
= (Tk+1 — Tk) + Z (7‘[ — Tl—l)HNj-
I=v+1 =l

The multiplicity of p,(7511) equals to the multiplicity of u,(7%), i.e. P, — P,—1. In particular,
for i = 0 we have that uo(7x+1) has exactly one eigenvector 1. Additionally, ¥ (7x41) has the
eigenvalue 711 — 7 with multiplicity Py — Px_1. Hence, the claim follows for the matrix 3(7441).
Finally, using Proposition 5.4 we can find eigenvalues and eigenvectors of X(¢) if we know them
for (1)) O

Proof of Proposition 5.6. Using that A = E_lln and Proposition 5.5 we obtain

1 Te-1
A=——1,, 1’2" Y1), =
,U«O(T) n n ()77

Additionally, using Proposition 5.5 we know that

po(T)

n
S(T)| = po(T) [ [ i~ "-2(T).
v=1

Hence, the claim follows from (5.19):

1
P{Br(T)— cT'1, > ul,} ~ TU_P’WPT(UL,)
i=1 "\
’LL_PU 1 < 1 .
- exp | —5(u+cl 121T1>-
Hf:”l Ai (2m)Fa/? IE(T)]1/2 2( )1, (1)1,

Recall that ¢(T) stands for the pdf of Br(T') — ¢T'1,,. O

Proof of Lemma 5.2. Note that any element v € I' has unique representation of the following
form

U
7= Zai-Pi—la
i=1
where a; € {0,1,...,N; — 1}. Hence, the map

v = (a1(7),a2(7), - - -, ay(v))

is a bijection. Let us introduce the following class of permutations on I':
Wj,b,c(’Y) :7,7 i€{172""777}7 b» ce {0717---,Ni*1}7
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where for any i € {1,2,...,n}

ai(v), ifi#j,
a;j(v), ifi=j, a;(v) # cand a;(v) # b,

!/
a; =
i) b, ifi =j and a;(v) = ¢,
¢, ifi = j and a;(y) = 0.
Next, define a new Gaussian random vector X(j, b,c) = ()E'O, . ,Xpn_l) € R

Xi = Br,, ()

and denote its covariance function by (7, b, ¢). Consider a new quadratic programming problem
(see Lemma 2.5)

s b, (1n)-

Define its corresponding sets by I(j,b,¢) and J(j,b,¢). Using that our vector X (j,b,c) is a
permutation of Br(T),

1(5,b,¢) = mjpe(I).

On the other hand, from the definition of 7 . we have that for any ¢ € {1,...,n}

ai(m) = ai(y2) <= ai(mjpe(n)) = ai(7m)p.e(r2))-
Using the formula for v in terms of a;(y) we obtain that

v1 =72 mod P, <= VIe{l,2,...,i} a;(71) = ai(72).

Combining these two facts, we find

Y1 =72 mod P, < Tjpc(11) = mjpc(72) mod P,
which implies that

K(71,72) = K(Tjp.c(1)s T e(72))-

Consequently, we have

COV(X% ) Xw) = COV(BTr]-,b,C('n)(T)v Bwj,b,c(vz)(T))

= min{T, Ty(r, o (11)mp.e(r2)) ] = MDD, Ty(yy 40y} = Cov(By, (T), By, (T)).

Hence X(j,b,¢) = 3(T), and
I(j,b,c) =1.

It means that for any j € {1,...,n}, b,c € {0,...,N;}
Wj,b,c(l) =1.

Finally, let us notice that for any =1, 72 € I" we can find a sequence of the permutations of the
class mentioned above which send 7; into ~e:

V2 = T1ay ()01 (12) (T2, (1),02(32) C ** T (1),0m (32) (1) * )

This implies that set I can either be empty, or contain all elements of I'. Since by Lemma 2.5
it cannot be empty, the claim follows. O
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Chapter 6

Parisian ruin with power-asymmetric
variance near the optimal point with
application to many-inputs
proportional reinsurance

-0.2 -

This chapter investigates the Parisian ruin probability for a class of Gaussian processes with
power-asymmetric behavior of the variance near the unique optimal point. We derive the exact
asymptotics as the initial capital tends to infinity and extend the previous result [1] to the case
when the length of Parisian interval is of Pickands scale. As a primary application, we extend
the recent result [2] on the many inputs proportional reinsurance fractional Brownian motion
risk model to the Parisian ruin.

Pavel levlev, Parisian ruin with power-asymmetric variance near the optimal point with
application to many-inputs proportional reinsurance, Stochastic Models 40 (2024), no. 3,
pp- 518-535. MR4777226
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Parisian ruin with power-asymmetric variance near the optimal point

6.1 Introduction

Consider the following reinsurance scheme: d companies share premiums and one claim process
proportionally. Suppose that the risk process R(t) is composed of a large number of i.i.d. sub-
risk processes R(i)(t) representing independent businesses, and let each R be driven by a
fractional Brownian motion By (t). That is, let

N
Ry(t) =Y RV(t), where RO(t)=m+put—oBy (1),
=1

where Bg),z’ > 1 are independent fractional Brownian motions and m, u, o € R%. In a recent
contribution [2|, the authors derived the exact asymptotics of the simultaneous ruin probability

P{3te[0,T]: Ry(t) <0}, N — oo

in the case of d = 2. In the present work we shall concentrate on the simultaneous Parisian ruin
probability

II(N) = P {Py s jory](BRn) <0}, where Ppp(Z)= max sup inf Zi(t+s)  (6.1)
i=1,..dtcE s

for arbitrary d.

Parisian stopping times have been first introduced in relation to barrier options in mathematical
finance, see [3], and since then attracted substantial interest. For the applications to actuarial
risk theory, we refer to [4], where risk process is treated as a surplus process of an insurance
company with initial capital u.

gl

- P

Parisian ruin is recognized if the process has spent a sufficient
amount of time above the threshold.

In opposition to the well-studied classical ruin, when the failure is recognized at the moment
of surplus hitting zero, the Parisian ruin is recognized only if the surplus process has spent a
sufficient, pre-specified amount of time below zero. We refer to [5, 6, 7, 8, 9] and the references
therein for analysis of Parisian ruin in the one-dimensional Lévy surplus model.

In the univariate Gaussian setup, Parisian ruin has been investigated in [10] for self-similar Gaus-
sian processes and in [1] for general Gaussian processes, satisfying some standard assumptions
(see [11]). Another interesting univariate case is of Parisian ruin over discrete sets. In [12], the
authors have proved that for the Brownian motion and equidistant grid the asymptotics differs
from the continuous one by some constant factor.

There are many possible extensions of the notion of the Parisian ruin to multivariate risk pro-
cesses, such as simultaneous Parisian ruin, when all the components of a multivariate process
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should plunge below zero at the same time and remain there long enough for the ruin to be at-
tested. This problem has recently been studied in [13| for the case when the risk process consists
of two correlated Brownian motions. Another possible extension is the joint or non-simultaneous
Parisian ruin, when ruin is attested if all the components experience Parisian ruin during some
interval of time, but not necessarily at the same time. This problem has been studied in [14],
also for the bivariate Brownian motion with p € (—1,1). A third possible extension would be the
notion of “at least one” ruin, suggested in the classical ruin context in [2]: the ruin is declared
if either of the processes has a Parisian ruin over time.

In this paper, we derive the exact asymptotics as u — oo of the one-dimensional® Parisian ruin
probability

(u) = P{P_ss1 01, (Z) > u}

for T, — 0 at some specified rate and a class of Gaussian processes with correlation structure
Corr(Z(t),Z(s)) =1—DJ|t —s|*+ o (|t — s|¥)

and a unique optimal point ¢, = 0 of the variance with asymmetric behaviour near this point:
o(t) =1 — Ay Jt|= (1 + 0(1)) as t — =0,

from which we further derive the exact asymptotics of the many-inputs Parisian ruin probabil-
ity (6.1).

The asymptotic behaviour of II(u) for such class of processes is of interest by itself. Similar
problems have recently been studied in [10] and [1]. Our findings account for the previously
discarded type of the Talagrand case with T' > 0 (see Section 6.2) and discover the new type of
asymptotics therein:

H(u) — min{A_T7- ,A+T7+}\Ij(u)’

which rather surprisingly happens only if 74 < v_, @ and does not happen if v_ < vy, . Here
U denotes the survival function of a standard normal random variable N(0,1).

The paper is organized as follows. In Section 6.2 we present our main findings. Theorem 6.1
provides the exact asymptotics of II(u) for the general Gaussian process with power-asymmetric
behaviour of the variance near the optimal point and under some assumption on the speed T, — 0
convergence. It covers the previously unaccounted for case when the size of Parisian interval is
equivalent to the Pickands scale (see Section 6.3.1) of the process. Corollary 6.1 contains the
exact asymptotics of the many-inputs Parisian ruin probability. The proof of Theorem 6.1 is
presented in a separate Section 6.3. All known results and technical details are relegated to the
Appendix.

6.2 Main results

In this section, we first explain how to rewrite many-inputs ruin probability in a form suitable
for applying Theorem 6.1, then specify the assumptions under which the general theorem works
and conclude with deriving the exact asymptotics of the many-inputs proportional reinsurance
ruin probability (6.1).

Observe that by properties of Gaussian distribution

Ry L mN + puNt — oV NBy(t),

!By one-dimensional we mean that the process Z takes values in R? with d = 1.
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we can rewrite the ruin probability (6.1) as

o, 5(N) = P{Po,s0r1(2) > VN}, where Z(t) = G D)= max (mit put).

Next, we state a result concerning Parisian ruin probabilities
H(U) =P {PE,[O,TM](Z) > U}

for some large class of Gaussian processes and then apply it to ﬁ[o, S] (N), rewritten in the latter
form.

6.2.1 Assumptions

Let E be a compact subset of R, containing point 0 in its interior, and let Z(t),t € E be a centered
Gaussian process with a.s. continuous sample paths satisfying the following two assumptions:

Assumption A1 The variance function oz of the Gaussian process Z attains its maximum on
E at the unique point 7 = 0. Further, there exist positive constants v+ and A4 such that

oz(t) =1 — AL|tD* + o(|t]™*) as ¢ — 0. (6.2)

Assumption A2 There exists some positive constant a € (0, 2] such that

Corr (Z(t),Z(s))=1—-D|t—s|"+o(|t —s|¥) ast,s— 0.

Note that the majority of standard examples of continuous Gaussian processes on [0, 1], such as
(fractional) Brownian motion or Ornstein-Uhlenbeck process satisfy the assumptions trivially.
Perhaps the simplest example of a process satisfying them in a non-trivial way is an Ornstein-
Uhlenbeck process multiplied by a continuous function o which satisfies (6.2).

Remark 6.1. Note that it follows from A2 that there exists such § > 0 that

E { (z) - Z(s))Q} < Clt— s
forallt,s < 9.

As it turns out, there are two numbers

v=min{a,y-,74+} and v =max{y_,74}

which determine the type of the asymptotics, but before proceeding to that, we also need the
following assumption on the convergence rate of T, — O:

—2/v

Assumption B T, =Tu for some T' € [0, c0).

Next, we introduce two well-known and important constants in the theory of Gaussian extremes,
see [15, 10, 1]. Define for 7' > 0 and « € (0, 2] the generalized Pickands and Piterbarg constants

HP (N, T
HP(T) = lim a’“i )

A—00

and HEL(T) = lim M, (T),

where

HP,(T) =Eexp| sup inf (\/iBa/Q(t—{—s) — |t + s|* —h(t—|—s))
’ te[—A,\] SE[0,T]

for such continuous h that the limit exists. We are in a position to formulate our main theorem.
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Theorem 6.1. Let (Z(t)),~, be a centered Gaussian process satisfying assumptions A1 and
A2, and let T, be a positive measurable function of u satisfying assumption (B). Then

In the Pickands case v = a # v we have
(u) = Cs HE(DVoT) w27 U (u) (1 n 0(1)),

with

Cs = A,/ prer (vl * 1) Iy, + A2V DT <vl + 1) —
+ —

In the Piterbarg case v = a =y we have
M(u) = HE ,(DYOT) ¥ (u)(1+ o(1)),
where h(t) = A_D V|t~ 14<o + AL D™Vt 1;0.
In the Talagrand-1 case v = v # «

17 Y+ > Y-

H(u) = C’\If(u) (1 + 0(1)>7 C= {exp(—min{A—T’Y_aA-l-T’H_})’ Y < Y-

Now we proceed with our initial problem, to which end we first study the behaviour of
Var By (t)/D(t). Note that the derivative o’ of the variance function

t)=——, D(t) = i it
o(t) D)’ (t) if%f?}.‘,d(m’ + pit)
changes its sign exactly once, since
fH-1

~ D1

o'(t) G(t), G(t)=HD(t) —tD'(t),

where G(t) is monotone and decreasing, G(0) > 0 and G(t) — —oo0 as t — oo. Since ¢’ must
change sign (possibly in a discontinuous manner) at the optimal point ¢, of o, we have thus
proved that such point is unique. Let us assume that t, € (0,5) or S = oo, since to account for
the boundary maxima case an approach slightly different to ours is needed.

The maximum can either be caused by intersection of some two lines Iy (t) = my + pst from
D(t), that is,

m4 —m—

fi— = pit

in which case ¢’ is discontinuous at t,, or by a point away from the lines’ intersections, satisfying
o' (tx) = 0, that is,

ty =

Hm
p(l—H)

Finally, these two types of maxima can coincide, giving rise to a power-asymmetric behavior
near o,

te =

o) =L Al (1+0(1)

with y4 € {1,2}. Precisely, if
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then v+ = 1 and A4 = CE_E). If on the other hand C’E_Ll) = 0, then under the following non-
degeneracy assumption

" t* H 2
_Cf)zai( ):——2—|——Mi 5 <0
U(t*) t* (mi + Mit*)

we have v =2 and A4 = Cf).

Now we may introduce the natural asymptotic parameter

]/\7' =
o7 (ts)

and formulate the corollary on the many inputs proportional reinsurance model.

Corollary 6.1. Let T satisfy the condition

lim TyNY" =T € [0,00).

N—o0

If either vy or v— equals 2, then

~ 1 ’HP T 21/2Ht*
I(N) = ﬁi L=+ 1y = 2 (1 éH )
2 VA 21/2H¢,

N<q:(ﬁ)(1 + 0(1)>.

If both v+ =1 > 2H, then

B P V2Hy Y
f(9) = (- + - ) 2 L) (14 ot).

If both v+ =1 =2H, then

TI(N) = HEyy 0 (T/2°H 1) W(N) (1 + 0(1)).

If v+ =1<2H, then

6.3 Proof of Theorem 6.1

This section is dedicated to the proof of Theorem 6.1.

6.3.1 Large vicinities.

Looking ahead, we shall prove that only a small vicinity of the optimal point contributes to
the first order asymptotics, and to evaluate its contribution we shall divide this small vicinity
into even smaller parts of some size g(u) (referred to as the Pickands scale of the process Z,
determined only by the covariance structure of Z), on which the uniform local Pickands lemma
may be applied. It follows directly from the Piterbarg inequality (see, e.g. Theorem 8.1 of [11])
and the following obvious but important property of the Parisian functional:

Pe,r(f) = sup inf f(t +s) < sup f() (6.3)
teE SEF teE
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that
=0

T an (=5 (u),64 ()] ()
lim su o
u—)oop UH\II(U)

for 0+ (u) = w27+ 1In?7* ¢ and all £ > 0. Since we intend to prove that II(u) ~ Hu"¥(u) for
some H,x > 0, from this inequality will follow that II(u) ~ II|_s5_(y)s, (u)(u) as u — co. We
can narrow the vicinity even further by once again using (6.3) and applying Lemma 6.2 (Lemma
5.4 from [16])

15 () o (= Au/ 7= A2/ (U
hmsup [—0—(w), 04+ (W\[-A 2/ A 2'Y+}( )

< Ce—CA’Y
U300 u W (u) -

where 7 = max{y_,~v4+}. Due to this inequality, we may concentrate on the exact asymptotics
of
@) (u) where A(u,A) = AT(u,A)UA™(u,A), AF(u,A) = £[0, Au= /%]

and then let A — oc.

6.3.2 Pickands intervals.

Next, we introduce the left and right Pickands intervals A,f (u, A) with some additional parameter
A>0
AjE(u,\) = EXq(u)[k, k+ 1], where v =min{o,74,7-}, q(u) = u?",

and the number of those fitting into the large vicinity A*(u, A):

NE(u, A, A) = {\Ai(u)lJ _ LAUQL Ci:%_i :max{2—2,2—2,0} > 0.

Au—2/v A

We shall split the proof in four cases:

Pickands case 7 #v =«
Piterbarg case y=v =«
Talagrand-1 case v =v # «

Talagrand-2 case 7 # v # «

In the Pickands case at least one of (4 is nonzero, therefore N* grows as u‘*. In both Piterbarg
and Talagrand-1 cases ¢y = (. = 0, hence u — N7 is constant and we can set A = A, in
which case N* = 1 and the zeroth Pickands interval coincides with the informative vicinity.
The Talagrand-2 case is to be treated separately.

6.3.3 Pickands case.

To deal with the Pickands case, we employ the so-called double sum method, which is based on
the Bonferroni inequality

El(ua A, A) -3 (’LL, A, A) < HA(u,A) (’U,) < 23 (U, A, A):

where
N7T(u,\A N~ (u,\A)

)
2i(u, A\ A) = HAg(u,A)(“)+ Z HA;(u,A,A)(“)+HAg(u,A)uAg(u,A)(“)’
k=

—_
—_

=:30(u,\)
=37 (u,\A) =37 (u,\A)

141



Parisian ruin with power-asymmetric variance near the optimal point

and XF and ) = /" + =] + 3 denote the same X1 but with N* + 1 instead of N* (so
that the collection of Pickands intervals indeed cover A(u, A)), and finally

22(% A, A) = Z P {PAg(u,/\,A),[QTu](Z) > U’PAZf(u,)\,A),[O,Tu}(Z) > u} .

Kok e{4+,—},
1SkSNN(u7)"A)’

1<K <N (w,\A),
(k) # (K k")

Since the Parisian functional is bounded from above by sup functional, we can reduce the double
sum estimate to the classical (sup) case

So(u, A\ A) < Z P sup Z(t)>wu, sup Z(t)>u,p,
KZ,K/E{—‘,—,—}, AZ(U,)\,A), AZ; (’U,,A,A),
ISkSNﬁ(Uﬁ)‘zA):
1<k <N (w,\A),
(k,k) (K k")

and using similar arguments as in the proof of negligibility of ©(u) in [17] (see pages 84-85)
obtain

lim lim limsup 722(%/\’A)

=0 f 11 &> 0. 6.4
A—=00 A—0oo  y—00 uk\I/(u) ora > ( )

We shall prove that if there exist two constants Cy > 0 such that

+
lim lim lim M

A—so0 Asoou—o0  ulEW(u)

= C':|:7

which together with the double sum estimate above and

lim lim M
A—oou—oo  W(u)

=My € (0,00), (6.5)

yields
lim lim LA(%A) (w)

=C
A—00 U—00 uC\II(u) ’

where ¢ = max{(y,(-} > 0and C = Cylc—¢, + C_1¢—¢_. Finally, we obtain

(u) ~ CuS¥(u).

6.3.4 Piterbarg and Talagrand-1 cases.

As noted before, in both Piterbarg and Talagrand-1 cases u +— N*(u, A, A) is constant. We may
set A = A, which makes this constant equal one, and therefore

A,y = Zo(u, A).

By (6.5), we have
lim lim LO(U’A)

A—oou—oo W (u)

for some Hy > 0, which together with Lemma 6.4.3 yields II(u) ~ HoW¥(u). In the Talagrand
case v # o we shall see that Ho = 1, and therefore II(u) ~ ¥(u).
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6.3.5 Talagrand-2 case.

In the Talagrand-2 case we shall directly (that is, without appealing to Pickands intervals) prove
that there exists positive and finite limit

i Jaoa (@) J L, V- <V
u—oo  W(u) exp(—min{A_T7- AL T7*}), 4 <v-,

which ceases to depend on A as long as A > T

6.3.6 Asymptotics of ¥y(u,\) and the Piterbarg and Talagrand-1 cases

Denote
q(u) =u"*", v =min{a,v4,7-}.
Note that
u?q(u) —— 1y=q and  u¥"Fq(u) —— 1y, .
U—00 U—>00
To apply the uniform local Pickands Lemma 6.1, let us rewrite the probability 3o (u, A) in terms
of a standardized process as follows:

So(usA) = P{ Pt unuas oy (Z) > u} =P {P'(6u0) > u},

where we have defined P/ = Proan,o,1) and the family {§,0: u > 0} of centered Gaussian
processes by

Z(q(u)t + Tys) 1

t,s) = , L14g(t) = .

Suolt, ) 1+ g(q(u)t + Tys) 9t oz(t)
Note that in contrast to &, x, k > 0 (see below), the process &, is defined for t € [-A, A], not
[0, A]. This is neither a coincidence, nor a technical decision: the two adjacent intervals near the

optimal point cannot be treated separately as it will be evident from the result.

By (6.2) and the definition of g we have
w?g(q(u)t + Tys) = h(t+Ts) =hT(t+Ts)lyey, +h (t+T8) sy,
where

W (1) = As|p™ 1ep0-

By assumption A2 we have

o

W2E { | Z(q(u)t + Tus) — Z(q(w)t’ + Tys') }2} — 2D1,a|(t — ) + T(s — 8)| |

which means that the condition C2 is satisfied with
0(t,s) = Baja(t + 8)ly—a, (t,8) € [-DY*\,DV*)\] x [0, D/*T]

for T'> 0. By the uniform local Pickands Lemma 6.1 (condition (C3) is obviously satisfied) we

have
lim 20(u7 )‘)

_21Po ([_pl/a 1/ 1/
Jim = Hmh([ DYex, DY) % [0,D T]),

where ’Hﬁ%(E) —E {ep(nh)}’ Py = ,P[f)\,)\},[O,T] and
n(t,s) = <\/§Ba/2(t +5) — |t + sl“)luza
— A DTNt 4 8 Npyacopmry. — Ay DTt 4 s 00—y, (6.6)
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Piterbarg case.

To prove the main theorem in the Piterbarg case v = a = v, that is when 7" has all the terms
1'(t,5) = (VEBajalt + 5) — [t + 5|) = A-D7/t 4 s Liaco — A D7t 4 5P 1y 0,

it remains to apply the standard result on the existence of Piterbarg constants to see that

. . 20(”7 )\> . o «a o «
lim lim —20 2 — iy Hi%([—Dl/ A, DY) x [0, DY T]) = HT% (DV/°T)

A—00 U—00 \Il(u) A—00

exists and is finite. This ends the proof of the main theorem in the Piterbarg case.

Talagrand-1 case.

In the Talagrand-1 case 7 = v # « and, therefore, the random part disappears from (6.6),
whereas all non-random terms are present:

W't s) = —As D7/t 4 s Lyyng — A_D 0t 4 5P Ly scg

It remains to calculate Py(n") explicitly: if A > T', we have

Po (nh> = sup inf ( - A+|t + S”H 1t+520 — A_’t + 8’77 1t+s§0)
te[—,\] S€E0,T]

= max sup inf (—A_|t+s|""), sup inf (—Ay|t+ s|"
{te[—/\,—T] s€[0,T] ( | ") te[-T\] s€[0,T] (=44 ™)

:max{ sup (—A_|t|"=), sup (—A+|t—I—T|“’+)}
te[—\,—T] te[—T,\

=max{—-A_T7-,0} =0.
Therefore, by lemma above in the Talagrand case
Hy (I=DY2A, DYA] x [0, DYoT]) = 1
for all A > T'. Thus, we have proved that

lim lim LO(U’ A)

A—oou—oo  W(u)

=1.

This ends the proof of the main theorem in the Talagrand case.

6.3.7 Talagrand-2 case.

To apply the uniform local Pickands Lemma 6.1, let us rewrite the probability ITa,a)(u) in
terms of a standardized process as follows. First, observe that the trivial equality

t4s=(t+ 8)lirss0 + (E+ ) lipsco, (£ 8) € [“Au™27= M=) x [0, T,
may be rewritten as

t+s=qu,t',s") = qr(u,t',s) +q_(u,t',s"), (', s) e[\ x][0,1].
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where
q+ (u7 t’, S/) = (u_z/'}’j:t/ + Tusl) li(u—Q/'y:tt/JrTus/)zO.

Using this reparametrization, we rewrite

HA(u,)\) (u) =P {,P[_Au—2/w7 ,)\u—2/w+](Z) > u} =P {Pl(fu,o) > u} )

where we have defined P’ = Pj_; 5 0,1) and the family {{,0: u > 0} of centered Gaussian
processes by
Z(q(u,t',s")) 1

fu,o(t/75/) _ T (gt )’ 1+g(t) = 7(15).

Note that
u2/7iqi(u, ts) — (t’ + 11/:%T3/) Lot 41,0, Ts)>0

uniformly in (¢, s"). By (6.2) and the definition of g we have
w?g(q(u,t',s") ~ Ay fu® gy (u b ")+ A7 g(u,t, 8
~ A+|tl + 1V:’Y+T8,P+ 1t'+1V=A,+Ts’ZO —+ A_ ’t/ —+ 1V:77 TS/”Y_ 1t,+1y:77Ts/ZO'

By assumption A2 we have

wE{| Z(a(u,11,54)) ~ Zla(u, th,55)|*} 0

which means that the condition C2 n(t,s) = 0.

By the uniform local Pickands Lemma 6.1 (condition C3 is obviously satisfied) we have

 Ma@n(u)  p
() oA,
where H(?%(E) = Pk Py = Pl-axLo.r) and

h(t, S) =A_ |t + 1,,:7_8’7’ 1t+1V:7_5§0 + A+’t + 11,:%_5|er 1t+1l’:7+520'

Since we are looking at a case where v # v, either 1,—,_ or 1,—,, is zero. Suppose, v = v_ # 7.
Then

h(t, S) = —A,’t + 5‘77 li4s<0 — A+|t|fy+ 1i>0.

therefore, we have

P(h) =max< sup inf (—a_|t+ s|"" li1s<0), sup inf (—ay|t|"
(%) {te[—A,O] SG[O,t}( | " le ’0) t€[0,)] SE[OVt]( +I )

=max{ sup inf (—a_|u|""1.<0),0p =0
te[—A,0] HE[T,t+1] B

since the first term is non-positive.

If, on the other hand, v = vy # ~v_, we have

Bt,s) = —a_ [t Lico — axlt + s+ Liyeso
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and therefore for A > T we have

P(h) =max< sup inf ( —A_[t]"~ — ALt + 5|7  liys>0), sup inf | — Ap|t+ s|7*
(h) {tew]sem( 6= = At + 5 120 te[o’mem( st sP+)

su inf A - — A lul 1 AT
te[j\),o] HE[tt+T) ( i +ul uzo) +|7 }

sup (= A_J= — Ay max(t + T,0)*), —A+ITP*}
0]

=max< sup mins —A_|[t|7", inf —A_|t|"m = Ap|u|" )y, —ALT|
{tq_im {cacire, (A - Audur) b }

sup ] ( - A_\tW—), sup ( — At = Ayft + TWJ’), —A+’TW+}
T

— max { — AT, sup (= A_|u["~ = AT — ™), ~ A T]*
ne0,T]

=—min{A_T7- A, T"*}

We have thus proved that

- L, V- <Y+,
HP L ([=M ] x [0,T]) = PR =
O’h([ ] [ ]) ‘ eXp(_min{A_T“F?A_i_T“H})’ T+ < 7-

forall A >T.

6.3.8 Pickands case.

Now we proceed to the Pickands case.

To find the aforementioned asymptotics of X7 (u, A, A) we shall first find the uniform in k €
{1,..., N*(u,\,A)} asymptotics of each summand A%y a0 (1) and then sum them up. To
this end, let us rewrite the probability in the form required for the uniform local Pickands
Lemma 6.1

+
HAg(u,A,A) (u) =P {PAg(u,A,A),[o,Tu](Z) > “} =P {P”(éu,k) > u} )
where we have defined P” = Pyg 5 0,1] and the family
{‘Sg,k: K€ {+7_}71 S k S Ni(u7>\aA)>u > 0}

of centered Gaussian processes by

ZE (t,s) 1
+ u,k\"? +
t,s)= ——>—"—  1+h",(ts)=
wk(h:5) = 7 + i (L 5) will>?) oz(£q(u)(Ak +1) + Tus)
and
- 7 (+ e +1t)+ Ty
Z:k(m 8) ( q(U)( ) 8)

oz(Eq(u)( Nk +t) + Tys)’
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t € [0,A],s € [0,1]. Note that ka is a centered Gaussian random field with unit variance
and continuous paths. Besides, h, € Co([0, ] x [0,T]), that is, it is a continuous function on

[0, A] x [0, T, such that hik(0,0) = 0.

There is, however, a pitfall in trying to apply uniform local Pickands Lemma 6.1 directly to
{Zf - Even though u2hu,k may have a limit h for each k, it is never uniform. In other words, the
condition (C1)

lim sup ‘thng(t, s) — h(t,s)| =0
U0 ke Ky, (t,5)€[0,A] x[0,T]

is not satisfied. To get around this inconvenience, we shall coarsen the inequality describing the
event by taking 1+ h,, ; out of P”

P {P//(Zu,k)/U(l +hy ) > U} ST p () (0)
= P{P"(6up) > u} < P{P"(Zun)/L(L+1E) > u},
where

U = sup su t+s) and L = inf inf t+s).
(f) te[og\} se[o%}f( ) (f) te[o,A]se[O,T]f( )

Let us rewrite it in a handier fashion as
1> +
P{P"(Zup) > u(1+UE)) b < Tae,

=P {P"(&us) >u} <P {P"(Eu,k) > u(1 + L(hik)>} :

Using the assumption that A4 > 0, we get

Y+

Likf,) = A PaCk] " UGB = Adpa@)+ 1) + T,

and
77

L(hy,) = A_] — Aq(u)k + T,

L Ulhg) = AP+ 1)

All four bounds can be rewritten as follows:

E= 7+

L(kE,) = Asrau)k = qluyme(v)

L URE) = APk + g(w) (A + m=(w)

)

where m4 (u) = 0 and m_(u) = T,,/q(u) — T as u — oo. It is important for us that m4 do not
depend on k and have finite limits as u — oc.

In order to apply the uniform local Pickands Lemma 6.1 to the upper bound, we set

'Yi)
and note that the condition (C2) remains valid with g, 5 instead of u. It now follows directly
from the uniform local Pickands Lemma 6.1 that with P = Py 5} (0,77 We have

Jur(A) = u(l n Ai‘)\q(u)k: — q(uw)yma(u)

P {P”(Zu,k) > gu,k()‘)} = Hby (Dl/a)v Dl/aT) U (u)

X exp (—Ai‘)\u_Cik — u_Cimi(u)‘W) (14 0(1)),
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where o(1) is uniform in k € {1,..., N¥(u, A\, A)}. Thus,

NE(uAA) N
SHuwAN < S P {P(Zu,k) > gwk()\)}
k=1
NE(u,\A)
~ M (Dl/a)\, Dl/aT) U (u) Z exp (—Ai‘)\ufcik — uiCimi(u)‘H>
k=1

P 1/« 1/« A
D P,
A 0

and, letting u — 0o, then A — oo and finally A — oo, we see that for large enough u, holds

+
lim lim limsup Zi(wAh) <T <1 + 1> AZYE DYeyP (DY)

Amoo A0 oo USEW(u) oA
where »
AT
HP(T) = lim Ha O T) (0, 00).
A—00 A

Using lower bound in much the same fashion, we obtain

SE(u, A, A) 1
lim lim li L2 =1 (— 1) ATV Dol (DY),
Jim i oy e (1) MDD

The same formula obviously holds for E/Ii. To conclude the proof in the Pickands case, it
remains to notice that

lim lim lim M

A—o0 A—soou—o0  uSW(u)

= lim lim lim <

A—00 A—00 u—00

ST (u, A A) 37 (u, A A) Yo(u, A)
¢ 21 (U A, ¢ —¢ 2 (u A, —¢ Xo(u,
v 7% B Yo 7o) S 1O >

= (I‘ <71 + 1> A L 4T (71 + 1) A_l/’y_lchr) DYen? (DY),
+ —

that the same is obviously true for ¥/, and that 1.—¢, = 1,—,.

6.4 Appendix

In this appendix, we recall some known results necessary for the proofs of previous section.

6.4.1 Parisian functional continuity
We show now that the Parisian functional P: C(E x F') — R is continuous in uniform topology.

To this end, we take an arbitrary function f € C(E x F') and a family {f.,e > 0} C C(E x F),
which converges to a function f € C(E x F') uniformly

sup f(t78)_f€(t78) <e
(t,s)eEXF
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as € — 0, from which we obtain

{f<t7 8) - fS(t73> <kg,

fE(tas)_f(t’S)<€ fOI' all (t78)€EXF

Hence,

sup inf f(t,s) <e+supinf f.(t,s) and supinf f.(¢,s) <e+supinf f(¢,s),
teE sEF teE s€F teE s€F teE sEF

or, equivalently,

sup inf f(t,s) —sup inf f.(t, s)‘ = ‘P(f) —-P(fo)| <e.

teE SE€F teE SE€F

6.4.2 Uniform local Pickands lemma

The following lemma is from [15], it is reproduced here for the reader’s convenience. Let

Z'Uun (t)

Eu,r, (t) = T+ hor ()

te B, 1, € Ky,

be a family of centered Gaussian random fields with Z,, -, a centered Gaussian random field with
unit variance and continuous paths, and h,, -, belonging to Cy(E), that is, hy 7, is a continuous
function on E, such that h, , (0) = 0. We assume that E is a compact subset of R? and 0 € E.

The Parisian functional I'g

I'grp(X) =sup inf X(t+s)
teE se€F

satisfies the conditions

(F1) there exists ¢ > 0 such that I'(f) < csup;cp f(t) for any f € C(E)
(F2) T'(af +b) =al'(f)+ b for any f € C(F) and a >0, b€ R

of the paper [15]. Therefore, under conditions (C0)—(C3)

(CO) limy, 00 infTuGKu Gu,ry = X

(C1) there exists h € Cyp(E) such that

lim  sup !gimhu@ (t) —h(t)| =0
U0 1 €Ky tEE

(C2) there exists 0, r,(t,s) such that

E {1 Zur, (1) = Zur, (5)}
lim sup sup |g2 .

—1l=o,
U= 1 €K, s#EE 20u,‘ru (ta 5)

where for some centered Gaussian random field 7(t), t € R? with continuous paths and
n(0) =0,
lim sup 0ur, (t,5) ~ E{In(t) — n(s)*}| = 0.

U— 00 TuEKy
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(C3) there exists a > 0 such that

) B (1,5)
imsup sup sup ——
u—00 Ty €Ky sELEE Zi:l |S,L' — ti|a

lim lim sup sup sup giTuE {[Zu,m <t> - Zu,Tu (5)] Zu,m (O)} =0.
e=0 u—oo 1,€K, [[t—s||<e,t,s€EE

we have

Lemma 6.1. Under assumptions (C0)-(C3) and if P(L'g r(&ur,) > Gur,) > 0 for all 7, € K,
and all large u, then

P{F(fu,m) > guﬂ'u}
\P(gu,m)

lim sup —Hg’h(E) =0,

UuU—00 TuEKy

where
HGW(E) = E{T L (1) = Van(t) — o3(t) - h(t).

6.4.3 Large vicinity cut-off lemma

Next lemma is from [16] (Lemma 5.4), but instead of the version therefrom, we give a version
suitable for our needs. This lemma allows one to get rid of the complement of the Piterbarg
vicinity in all three (Piterbarg, Pickands and Talagrand) cases (see proof of Theorem 6.1).

Lemma 6.2. There exist positive constants C, ¢, ug and Ay such that for A > Ay and u > ug
P {Ht € [—(L(u),Au_Q/%} U [Au_2/7+,5+(u)] : Z(t) > u} < CeMP{Z(0) > u}.

where 64 (u) = w27 In?/ 7%y,
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